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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE

AND SRC RULE 17.2(c) THEREUNDER

1. Date of Report (Date of earliest event reported)
Aug 21, 2024

2. SEC Identification Number
102165

3. BIR Tax Identification No.
000-803-498-000

4. Exact name of issuer as specified in its charter
Bright Kindle Resources & Investments, Inc.

5. Province, country or other jurisdiction of incorporation
Metro Manila, Philippines

6. Industry Classification Code(SEC Use Only)

7. Address of principal office
16th floor BDO Towers Valero (formerly Citibank Tower), 8741 Paseo de Roxas, Makati
City
Postal Code
1227

8. Issuer's telephone number, including area code
(02) 88330769

9. Former name or former address, if changed since last report
-

10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
COMMON 1,528,474,000

11. Indicate the item numbers reported herein
Item 9 Other Events

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to
the Corporate Information Officer of the disclosing party.
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Bright Kindle Resources & Investments Inc.
BKR

PSE Disclosure Form 4-32 - Reply to Exchange's Query

Subject of the Disclosure

Amended Reply to Exchange's Query

Description of the Disclosure

This is in relation to our Reply to the Exchange dated 31 May 2024 with disclosure date of 03 June 2024 regarding the
Company’s disclosure where the Board of Directors of Brightstar Holdings and Development Inc. (“BHDI”), a subsidiary of
BKR, approved the acquisition of Strong Built (Mining) Development Corporation (“SBMDC”) for and in consideration of
BHDI’s issuance of new common shares and assets of up to Php5,000,000,000.00.

We were informed by SBMDC of the changes in its ownership structures, specifically the number of shares held by
Libertad Value Holdings, Inc. from 24,999,998 to 29,999,998 and Red Earth Mineral Resources Corporation from
34,999,997 to 29,999.997.

We are also correcting Items 3 and 5 (d) (ii) in our Reply to the Exchange dated 27 May 2024. Please see the attached
Letter dated 20 August 2024.

Information Requested

Please see the attached Letter dated 20 August 2024.

Filed on behalf by:
Name Joanna Alecxis Manzano
Designation Legal Admin Supervisor
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20 August 2024 

 

MR. NORBERTO MORENO JR. 

OIC Disclosure Department 

Philippine Stock Exchange 

PSE Towers, 5th Ave. Cor. 28th St.  

Bonifacio Global City, Taguig City 

 

Re: Acquisition of Strong Built (Mining) Development Corporation (SBMDC) 

by BKR’s subsidiary, Brightstar Holdings and Development Inc. (BHDI) 

 

Dear Mr. Moreno, 

 

This is in relation to our Reply to the Exchange dated 31 May 2024 with disclosure date of 03 

June 2024 regarding the Company’s disclosure where the Board of Directors of Brightstar 

Holdings and Development Inc. (“BHDI”), a subsidiary of BKR, approved the acquisition of 

Strong Built (Mining) Development Corporation (“SBMDC”) for and in consideration of BHDI’s 

issuance of new common shares and assets of up to Php5,000,000,000.00.  

 

We were informed by SBMDC of the changes in its ownership structures, specifically the 

number of shares held by Libertad Value Holdings, Inc. and Red Earth Mineral Resources 

Corporation. Thus, the number of shares of BHDI to be issued to SBMDC shareholders shall be 

modified, as shown in the table, herein attached as Annex A.  

 

We are also correcting Items 3 and 5 (d) (ii) in our Reply to the Exchange dated 27 May 2024 to 

read as follows: 

 

“3. The Parties to the transactions are BHDI and the shareholders of SBMDC 

enumerated below: 

 

SBMDC shareholdrers 

Red Earth Mineral 
Resources Inc.  

Libertad Value Holdings 
Inc. 

R828 Strategic Inc.  

Jose Paulo Lozano 

 

xxx.” 

 

 



and 

 

“5 Description of SBMDC and BDHI 

 

xxx 

(d) Capital structure: 

 

xxx 

 

ii. FOR SBMDC 

 

Controlling Shareholders 
of Subscribers 

Number of Shares Held Percentage 

R828 Strategic Inc.  35,999,997 36% 

Libertad Value Holdings Inc. 29,999,998 30% 

Red Earth Mineral Resources 
Corporation 

29,999,997 30% 

Jose Paulo Lozano 4,000,000 4% 

 

xxx.” 

 

Should you have any questions or concerns, please do not hesitate to contact the undersigned. 

 

Regards, 

 

ANA MARIA A. KATIGBAK 

Corporate Secretary, BKR 



ANNEX A 

 

 

 



 

27 May 2024 

 

MR. NORBERTO MORENO, JR. 

OIC Disclosure Department 

Philippine Stock Exchange 

PSE Towers, 5th Ave. Cor. 28th St. 

Bonifacio Global City, Taguig City 

 

 

Re: Acquisition of Strong Built (Mining) Development Corporation 

(SBMDC) by BKR’s subsidiary, Brightstar Holdings and 

Development Inc. (BHDI) 

 

Dear Mr. Moreno, 

 
In relation to the letter of the Exchange dated 22 May 2024 , we provide the following additional 
information in relation to the Company’s disclosure where the Board of Directors of Brightstar 
Holdings and Development Inc. (“BHDI”), a subsidiary of BKR, approved the acquisition of Strong 
Built (Mining) Development Corporation (“SBMDC”) for and in consideration of BHDI’s issuance 
of new common shares and assets of up to Php 5,000,000,000.00. 
 
1. Description of the proposed transaction, including the timetable for implementation, 
and related regulatory requirements if applicable;  
 
BHDI intends to issue new common shares and assign condominium assets to existing 
shareholders of SBMDC in exchange for 100% of the outstanding shares of stock of SBMDC at 
a transaction price of up to PhP 5,000,000,000 or PhP 50.00 for every 1 SBMDC share. The 
transaction shall be subject to BKR’s Board and Shareholders’ approval, BHDI shareholders’ 
approval, SEC approval of BHDI’s increase in capital stock and share-for-share swap transaction 
and BIR approval of the tax-free exchange transaction.    
 
The closing of the transaction shall be conditioned upon the following: 

(a) Approval by BKR Board and BKR shareholders; 

(b) Approval by BHDI’s stockholders; 

(c) Completion and Approval of the SEC of the confirmation of valuation in relation to the first 

swap transaction for the swap of BKR’s condominium assets for shares of stock in BHDI 

(currently pending with SEC); 

(d) Completion and approval of the SEC implementing the property and cash dividend 

declarations; 

(e) Completion and approval of SEC for increase in capital stock and share-for-share swap 

transaction; and 

(f) Completion and approval of the BIR in relation to the tax-free exchange transaction.   

 



2. Rationale for the transaction including the benefits which are expected to be accrued 
to the listed issuer as a result of the transaction;  
 
As the parent of BHDI, BKR is responsible for identifying potential business opportunities to drive 
growth and enhance shareholder value. The acquisition of SBMDC presents a good opportunity 
for BHDI. Notably, SBDMC holds Mineral Production Sharing Agreement (MPSA) No. 254-2007-
VIII to operate a magnetite iron sand mine covering 7,411 hectares in the Municipalities of Dulag, 
Mayorga, MacArthur, Javier and Abuyog, Province of Leyte. SBMDC has economically viable 
deposits of magnetite concentrate. It currently operates approximately 30% of its tenement area; 
thereby, presenting a clear opportunity for potential growth and available resources for expansion 
of commercial operations.  
 
BKR also holds investments in Marcventures Holdings Inc., the parent of nickel mining company, 
Marcventures Mining and Development Corp. The acquisition of SBMDC sets the stage for 
synergies and possible opportunities for collaboration between the two mining companies.  
 
The shareholders of BKR, being the same shareholders of BHDI as a result of the property 
dividend declared last September 8, 2023, will directly benefit from the acquisition of SBMDC.   
 
 
3. Identities of the parties to the transaction; 
 
The Parties to the transactions are BHDI and the shareholders of SBMDC enumerated below: 

 
 
 
 
 
 

 
A. Red Earth Mineral Resources Corporation ("Red Earth") is a company incorporated and 

registered with the Philippine Securities and Exchange Commission (SEC) on August 10, 

2018. Originally established to engage in surface mining, Red Earth has evolved to 

encompass a broader spectrum of activities and strategic pursuits. In February 2023, Red 

Earth's Board of Directors approved a significant amendment to the company's Articles of 

Incorporation. This pivotal decision involved a change in the corporate name to Red Earth 

Mineral Resources Corporation, reflecting a broader vision and expanded scope of 

operations. Additionally, the amendment redefined the company's secondary business 

purpose, setting the stage for new avenues of growth and investment. Under its revised 

corporate mandate, Red Earth has diversified its operations to include dealings in all kinds 

of properties. This expansion enables the company to engage in investments in bonds 

and shares of capital stock, thereby enhancing its financial portfolio and capitalizing on 

various market opportunities. Red Earth is committed to leveraging its expertise in surface 

mining while also exploring and capitalizing on new investment opportunities. The 

company's strategic vision is anchored in the dual goals of maintaining robust operational 

performance in its traditional mining investments and pursuing diversified investment 

strategies that enhance shareholder value. 

 

SBMDC shareholders 

R828 Strategic Inc.  

Libertad Value Holdings Inc. 

R828 Strategies 

Jose Paulo Lozano 



B. Libertad Value Holdings, Inc. (“Libertad”) is a newly incorporated private investment 

holdings company dedicated to generating value for both its shareholders and its portfolio 

companies. Founded on the principles of strategic insight and meticulous analysis, 

Libertad seeks to drive revolutionary change across various industries, propelling its 

investments towards exceptional growth and innovation. Libertad’s mission is to act as a 

catalyst for transformation within its portfolio companies. By providing not just capital but 

also strategic guidance, Libertad aims to help these companies navigate and reshape their 

respective industries. The company's vision is to create a symbiotic relationship with its 

investments, fostering an environment where both Libertad and its portfolio companies 

thrive and achieve unparalleled success. As a testament to its strategic acumen and 

commitment to high-growth opportunities, Libertad’s inaugural acquisition of 25% equity 

stake in SBMDC. This decision was made after thorough due diligence and an in-depth 

analysis of the market dynamics and future prospects of the mining sector. Looking ahead, 

Libertad plans to diversify its investment portfolio, seeking out opportunities across various 

high-growth sectors. By leveraging its strategic vision and investment acumen, Libertad is 

positioned to become a leading force in the private investment landscape, delivering 

exceptional value to its shareholders and fostering transformative growth within its 

portfolio companies. 

 

C. R828 Strategic Inc. is a domestic corporation registered in the Philippines on February 10, 

2023. It is dedicated to delivering strategic solutions and value across various sectors. 

The company's mission focuses on leveraging expertise and innovation to foster growth, 

while its vision aims to establish itself as a leading industry force known for excellence 

and sustainability. R828 Strategic Inc. adopts a diversified business approach, targeting 

sustainable growth, fostering innovation, and creating stakeholder value. Committed to 

operational excellence, the company ensures efficiency and high-quality outcomes. 

Looking forward, R828 Strategic Inc. plans to expand, explore new opportunities, and form 

strategic partnerships to enhance its market position and deliver sustained value to 

stakeholders.  

 

D. Mr. Jose Paulo Y. Lozano currently serves as a Director in Strong Built (Mining) 

Development Corporation. He is also the President and CEO of AB.Strategies Inc., a 

boutique Consulting and Advisory Services firm, where he has performed various roles 

since 2010. He was previously employed by Unilever Philippines from 2006-2009, where 

he served as a Brand Manager, after completing his Management Trainee program. Mr. 

Lozano graduated Magna cum Laude from De La Salle University with a Bachelor of 

Science in Commerce degree in Business Management in 2006. 

 
4. The basis upon which the consideration or the issue value was determined;  
 
The consideration is subject to further approval of BKR Board and Shareholders’ approval as well 

as BHDI shareholders taking into account the valuation report, net asset value, PMRC Compliant 

Competent Person’s Report and negotiations of the parties.  

 
5. Description of SBMDC and BHDI:  
 



a. Nature of business;  
 

i. BHDI is a holding company, incorporated and registered with the Philippine 

Securities and Exchange Commission (SEC) on May 27, 2022 to primarily engage 

in dealing with all kinds of property, including but not limited to bonds, debentures, 

promissory notes, shares of stock, or other securities or obligations without 

engaging in the business of an investment company under the Investment 

Company Act or a finance company or a broker or dealer in securities. BHDI is a 

wholly-owned subsidiary of Bright Kindle Resources & Investments, Inc. 

 
ii. SBMDC is a mining company which holds Mineral Production Sharing Agreement 

(MPSA) No. 254-2007-VIII authorized to operate a magnetite iron sand mine 
covering 7,411 hectares in the Municipalities of Dulag, Mayorga, MacArthur, 
Javier and Abuyog, Province of Leyte. 

 
b. Discussion of major projects and investments;  

 
i. BHDI has no major projects but holds condominium assets.  
ii. SBMDC operates SBMDC Leyte Iron Sand Project, a magnetite sand operations 

project aiming to produce approximately 1.6 million MT of magnetite concentrate 
annually, with a grade of 58% Iron (Fe) content. The MPSA covers 7,411 
hectares located in the Province of Leyte, in the municipalities of Dulag, 
Mayorga, MacArthur, Javier, and Abuyog.  
 

c. List of subsidiaries and affiliates, with percentage holdings- NONE for both 
 

d. Capital structure;  
i. FOR BHDI 

 

Please see attached ANNEX “A” 

 

ii. FOR SBMDC 

 

 

 

e. Ownership Structure 
i. FOR BHDI 

 
Please see attached ANNEX “A” 
 

 
ii. FOR SBMDC 

Controlling Shareholders 
of Subscribers 

Number of Shares Held % 

R828 Strategic Inc.  35,999,997 35.99% 

Libertad Value Holdings Inc. 24,999,998 24.99% 

R828 Strategies 34,999,997 34.99% 

Jose Paulo Lozano 4,000,000 4% 



 

 
 

f. List of Directors and principal officers.  
 
i. FOR BHDI  
 

Name Position 

Hermogene Real Chairman/ Director 

Rolando S. Santos Treasurer/ Director 

Andrew Romualdez Regular Director 

Augusto Serafica, Jr. President/ Director 

Rommel Casipe Corporate Secretary 

 
 
ii. FOR SBMDC 

 

Name  Position 

Kwok Yam Ian Chan Chairman/President 

Ric F. Macabidang 
Director/Corporate 
Treasurer 

Eduardo M. Francisco Director 

Jose Paulo Y. Lozano Director 

Bernard Baluda Director 

Antero Jose Caganda Director 

Shreena S. Rama Director 

Maria Aimee S. Rama Director 
 

Raymund Christopher B. 
Cuesico Director 

Diane Madelyn Ching Corporate Secretary 

 
 
6. Effect(s)/impact on the business, financial condition and operations of BKR and BHDI; 
 
The transaction will result to divestment of BHDI by BKR. On the part of BHDI, the transaction 
will result to 100% ownership of SBMDC.   
 
 

Controlling Shareholders 
of Subscribers 

Number of Shares Held % 

R828 Strategic Inc.  35,999,997 35.99% 

Libertad Value Holdings Inc. 24,999,998 24.99% 

R828 Strategies 34,999,997 34.99% 

Jose Paulo Lozano 4,000,000 4% 



7. Effects on the ownership structure of BHDI as a result of the transaction;  
 
Please see attached Annex “A”. Upon completion of the acquisition, SBMDC shall become a 

subsidiary of BHDI. Notably, after declaration of property dividends, BKR’s ownership in BHDI will 

change from 100% to 65.95% while BKR shareholders’ obtained 34.05% ownership in BHDI. After 

the SBMDC transaction, BKR’s ownership will change from 65.95% to 1.96% while BKR 

shareholders’ ownership will change from 34.05% to 1.01%.   

 
8. Effects on the property dividends involving BHDI shares declared by the Company last 
08 September 2023.  
 
Please see attached Annex “A”. Notably, after declaration of property dividends, BKR’s 
ownership in BHDI will change from 100% to 65.95% while BKR shareholders’ obtained 34.05% 
ownership in BHDI. After the SBMDC transaction, BKR’s ownership will change from 65.95% to 
1.96% while BKR shareholders’ ownership will change from 34.05% to 1.01%.   
 
9. Any other information that are relevant to the transaction.  
 
Please see attached Annex “B” for SBMDC acquisition breakdown.  
While Kwok Yam Ian Chan (“Mr. Chan”) is an independent director of BKR as well as the 
Chairman and President of SBMDC, he is not a member of the board of directors of BHDI, who 
approved the present transaction.  Mr. Chan did not participate in the discussions and voting by 
the SBMDC Board on the proposed transaction with BHDI. 
 

Should you have any questions or concerns, please do not hesitate to contact the undersigned.  

 

Regards, 

 

 

ANA MARIA A. KATIGBAK 

Corporate Secretary, BKR 

 

 

 

 



 
 

31 May 2024 

 

 
MR. NORBERTO MORENO, JR. 

OIC Disclosure Department 

Philippine Stock Exchange 

PSE Towers, 5th Ave. Cor. 28th St. 

Bonifacio Global City, Taguig City 

 
 

Re: Additional Information on the Acquisition of Strong Built 

(Mining) Development Corporation (SBMDC) by BKR’s subsidiary, 

Brightstar Holdings and Development Inc. (BHDI) 

 
Dear Mr. Moreno, 

 
In relation to your request for additional information regarding Bright Kindle Resources & 

Investment, Inc.’s (“BKR” or the “Company”) submission of PSE Disclosure Form 4-32 – Reply to 

Exchange’s Query dated May 27, 2024 in line with the transaction of Brightstar Holdings and 

Development Inc.’s (“BHDI”), a subsidiary of BKR, approving the acquisition of Strong Built 

(Mining) Development Corporation (“SBMDC”), we provide the following information: 

 

1. We confirm that the BKR Declaration of Property Dividends on September 8, 2023 (the 
“Property Dividend”) only refers to 509,491,330 shares of stock of BHDI equivalent to PhP 
50,949,133.30 or 34.05% of BHDI after the initial property for share swap and no other 
assets were included in the dividend declaration. A cash dividend was also declared to 
cover withholding tax payments and expenses arising from the said property and cash 
dividend declaration. 

 
2. The Property Dividend declaration has not yet been filed with the Securities and Exchange 

Commission (SEC) as the Company is still awaiting the issuance of the SEC certification 
confirming the initial property for share swap where BKR assigned its condominium assets 
for shares of stock in BHDI (the “Initial Property Swap”). Please further note that the 
Company already obtained the Certificate Authorizing Registration (CAR) from the BIR in 
relation to the property for share swap transaction and titles covering the condominium 
assets are already in the name of BHDI. These documents were already submitted to the 
SEC. 

 
3. In the event that the Initial Property Swap and the Property Dividends for BKR does not 

come to fruition, BHDI and the shareholders of SBMDC are committed to pursue the 
share-for-share swap transaction. The Company intends to file its SEC application for 
Property Dividends as soon as the Initial Property Swap is approved by the SEC. This 
may proceed independently from the BHDI-SBMDC swap transaction. In case the BHDI-
SBMDC swap transaction is approved by SEC before the BKR Property Dividends, BKR 
will hold the BHDI shares in trust for the BKR shareholders as of the record date of the 
BKR Property Dividend, pending SEC approval of the Property Dividend. 



4. The transaction will result to dilution of BKR’s shareholding in BHDI from 65.05% to 1.96%. 
as well as dilution of the collective shareholdings of BKR’s shareholders, who obtained 
BHDI shares as result of the Property Dividend declaration, from 34.05% to 1.01%. On 
the other hand, SBMDC shareholders will obtain 97.03% of BHDI. In turn, BHDI shall own 
100% of the outstanding capital stock of SBMDC. A diagram of the ownership structure 
at every stage of the transaction is provided in Annex “A” herewith. 

 
5. Pursuant to your request, we attach herewith redacted copies of the GIS of the following 

companies: 
(a) Red Earth Mineral Resources Corporation; 
(b) Libertad Value Holdings Inc.; and 
(c) R828 Strategies Inc. 

 
A diagram of the ownership structure at every stage of the transaction is provided in Annex 
“A” herewith. 

 

6. We provide below all the transactions and approvals that will happen prior to the swap 
between BHDI and SBMDC, together with their estimated timelines: 

 
Activity Estimated Timetable 

(a) Approval by the SEC of the 
confirmation of valuation in relation 
to the first swap transaction for the 
swap of BKR’s 
condominium assets for shares of 
stock in BHDI. Upon approval, 
BHDI shall issue shares under the 
Initial Property Swap 

currently pending with SEC (May to June 
2024) 

(b) Submission and approval by the 
SEC of the property dividend 
declaration and subsequent 
issuance of the BHDI shares to 
BKR Shareholders 

Immediately after (a) above estimated to 
be between June to August 2024 

 
(Share-for-share swap) 

(c) BKR Board Approval  
i. Approval of the SBMDC 

transaction 
ii. Setting of the Shareholders’ 

Meeting to approve the 
SBMDC transaction 

iii. Issuance of proxy for the 
Shareholders’ meeting of 
BHDI 

June 2024 

(d) BKR Shareholders’ Approval 
i. Approval of the SBMDC 

transaction 

August 2024 



(e) BHDI Shareholders’ Approval 
i. Approval of the SBMDC 

Transaction 
ii. Increase in Capital Stock 

from PhP 150M to PhP 7B 

August- September 2024 (after BKR 
shareholders’ meeting) 

(f) Application for increase in capital 
stock and share-for-share swap 
transaction with the SEC 

September to December 2024 

(g) Application for CAR with the BIR in 
relation to the tax-free exchange 
transaction. 

September to December 2024 

(h) Issuance of BHDI shares to 
SBDMC Shareholders 

December 2024 

 
 
 

Should you have any questions or concerns, please do not hesitate to contact the undersigned. 

Regards, 

 
 

 
ATTY. ANA MARIA A. KATIGBAK 

Corporate Secretary, BKR 



Authorized Capital Stock (in PhP)

Par Value

Number of Shares

Shareholders Subscribed (in PhP) Number of Shares Percentage Subscribed (in PhP) Number of Shares Percentage Subscribed (in PhP) Number of Shares Percentage Subscribed (in PhP) Number of Shares Percentage

BKR 37,499,996 374,999,960 100% 149,650,496 1,496,504,960 100% 98,701,363 987,013,630 65.95% 98,701,363 987,013,630 1.96%

Directors 4 40 0% 4 40 0% 4 40 0.00% 4 40 0.00%

TOTAL 37,500,000 375,000,000 100% 149,650,500 1,496,505,000 100%

BKR Shareholders (after property dividend) 50,949,133                                     509,491,330 34.05% 50,949,133                     509,491,330 1.01%

TOTAL 149,650,500 1,496,505,000 100.00%

SBMDC Shareholders 4,887,849,100 48,878,491,000 97.03%

R828 Strategies Inc. 1,799,999,850               17,999,998,500 35.73%

Libertad Value Holdings Inc. 1,249,999,900               12,499,999,000 24.81%

Red Earth Mineral Resources Corporation 1,637,849,350               16,378,493,500 32.51%

Jose Paulo Lozano 200,000,000                  2,000,000,000 3.97%

TOTAL 5,037,499,600 50,374,996,000 100.00%

7,000,000,000.00

0.10

70,000,000,000.00

150,000,000.00

0.10

1,500,000,000

150,000,000.00

0.10

1,500,000,000

150,000,000.00

0.10

1,500,000,000

BHDI OWNERSHIP STRUCTURE

A. BEFORE THE CONDO SHARE SWAP (pending approval of SEC) B. AFTER CONDO SWAP AND BEFORE PROPERTY DIVIDEND D. AFTER SWAP WITH SBMDC SHAREHOLDERSC. AFTER PROPERTY DIVIDEND AND BEFORE SBMDC TRANSACTION

ANNEX "A"



50.00                                                       per share price

4,999,999,600.00                                   TOTAL Value of SBDMC

Authorized Capital Stock 100,000,000 112,150,500.00 Condo Value
Par Value 1.00 4,887,849,100.00 Value of BHDI Shares for issuance (in PhP)

SBMDC Shares Percentage Acquisition Price (in PhP) x PhP 50.00 Number of BHDI Shares for Issuance Other Consideration (Condo) TOTAL Payment

R828 Strategies Inc. 35,999,997 36% 1,799,999,850.00                                   17,999,998,500.00                                           1,799,999,850.00 

Libertad Value Holdings Inc. 24,999,998 25% 1,249,999,900.00                                   12,499,999,000.00                                           1,249,999,900.00 

Red Earth Mineral Resources Corporation 34,999,997 35% 1,749,999,850.00                                   16,378,493,500.00                                           112,150,500.00                       1,749,999,850.00 

Jose Paulo Lozano 4,000,000.00 4% 200,000,000.00                                      2,000,000,000.00                                              200,000,000.00     

TOTAL 99,999,992 100% 4,999,999,600.00                                   48,878,491,000.00                                           4,999,999,600.00 

SBMDC OWNERSHIP STRUCTURE

ANNEX B



AFTER CONDO ASSETS FOR SHARE SWAP

BKR

BHDI

100%

ANNEX "C"



AFTER PROPERTY DIVIDENDS & 
BEFORE SBMDC TRANSACTION

BKR
65.95%

BKR SHAREHOLDERS
34.05%

BHDI



AFTER SBMDC TRANSACTION
(Overview)

BKR 
1.96%

BKR SHAREHOLDERS
1.01%

SBMDC SHAREHOLDERS
97.03%

BHDI

SBMDC



LIBERTAD
24.81%

RED EARTH
32.51%

PAULO 
LOZANO

3.97%

BHDI

BKR 
1.96%

BKR 
SHAREHOLDERS 

1.01%

R828 
35.73%

AFTER SBMDC TRANSACTION (Detailed)

SBMDC
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GENERAL INFORMATION SHEE'T (GIS)
FORTHEYEAR 2!24

STOCK CORPORATION
CENERAI INSTRUCTIONS

1. FOR USER CORPORATION: THIS CIS SHoULD BE SUBMITIED wlTHIN THIRTY [30) CALENDAR DAYS FR0M THE DATE oF THE ANNUAL ST0CKHOLDERS'
MEE nNG. DO t{OT LEAVE At{y ITEll Br,Ar{K WR"flE'N-A"'lF TflE TNFoRMATION R-EQUTRED rS NOT APPLICABLE TO TllE CoRPORATION OR 'NONE' lF
T1IE INFORMANON IS NON.EXISTENT. IF THE ANNUAL STOCrcIOLDERS' MEENNC IS HELD ON A DATE OTHER fiAN THAT STATED IN T}IE BY.LAWS,
THE GIS SHALL BE SUBMITTED WTruIN THIRTY (30) CALENDAR DAYS AFTTR TI{E ELECTION OF THE DIRECTORS, TRUSTf,ES AND OFFICERS OF THE
CORPORATION ATTlIE ANNUAL MEMBERS' MEEnNG.

2. IF NO MEETINC IS HELD, THE CORPORATION SHAIL SUBMITTHE GIS NOT LATER THAN 
'ANUARY 

30 OFTHS FOLLOWING YEAR. HOWEVER, S}IOULD
AN ANNUAL STOCKHOLDEFS' MEE-flNG BE HELD THEREAFTER. A NEW CIS SHALL BE SUBMTTTED/FIT.ED.

3, THIS GIS SHAI.L BE ACCOMPUSHED IN EI'IGLISH AND CERTIFIED AND SWORN TO BY T}IE CORPOf,ATE SECNETARY OT'THE CORPORATION.
4, THE SEC SHOULD BE TIMELY APPRISED OT RELEVANT CHANCES IN 'I}IE SUBMITTED INFORMATION AS THEY ARISE. FOR CHANGES RESULTING FROM

ACIIONS fiAT AROSE BETWEEN THE ANNUAL M6MNCS, THE CORPORATION SHALL SUBMIT AMENDED GIS CONTAINING THE NEW INFORMATION
MGETHER WITH A COVER LETTER SICNED THE CORPORA'IS SECRETARY OF T}IE CORPORATION- THE AMENDED GIS AND COVER LETtiR SHALL BE
SUBMITTTDWITHIN SEVEN (7) DAYS AFTER SUCH CHANGE OCCUREDOR BECAME EFFECTIVE-

s. suBMlT FouR (4) coPlEs oF THE GrS m THE RECEMNC SBC"nON AT THE SEC MA|N OFFICE, OR TO SEC SATELLITE OFFICES OR EXTENSIoN OFFTCES.
ALL COPIES SHALL UNIFORMLY BE ON A4 OR LTTTER-SIZED PAPER T1IE PAGES OF ALL COPIES SHALL USE ONLY ON E SIDE

6. OIiLY THE GIS ACCOMPLISHf,D II{ ACCORDATICE WITH THESE INSTRUCITIONS SHALL 8E CONSII'ERED AS HAVING EEEI{ FILEI'.
7. THIS GIS MAY BE USED AS EVIDENCE AGAINST T116 CORPORATION AND ITS RESPONSIELE DIRECI.()RS/OFFICERS FOR ANY VIOLATION OF EXISTING

LAWS, RULES AND REGULATIOT{S

CORPORATE NAM[: p
R828 STRATEGIC INC.

DATE R.EG ISTERf,D:

2/tol2o23

FISCAI, YIAR END:

December 31

AUSINISS/TRADE NAME:

R828 STRATEGIC INC,

S[C REGISTRATION NUMB[R:

2023020085658-01
DATE OF ANNUAL MEETINC PER Bl.LAWS:

EVIRY MARCH 15

COiPORATf, TAX IDE'JTITICATION
NUUBER OIN)

(r22 121 93n oon

ACTUAL DATE OF ANNUAL MEETING:

MARCH 15,2024
WEBSITE/U AL ADDiISS:

COMPLETE PRINCIPAL OFNCE ADDX,ESS:

uiitT 202, PERFETTA HARltOt{lA Bt DG., tfl QUEZON HtcHWAy, ERGY. pArO LAPU-LAPU Cmy, CEBU 601S

COiIPLE]E HJSITESS ADDNESS:

ulilT 202, PERFETTA HAXMOILA BU)G MLQUEOX HlcltwAy, BRGY. pA'O t /t"pU-LAR CrTy, CEBU 601s

OTTICIAL [.MAIL ADDRESS ALTIRNATI E.MAIL ADDRESS OFTICIAL MOBILE NUMBf,R ALTf,RIlA-TT MOBILI !{UMAER

09r76359215

I{AME OF IXTERI{AL AUDTTOR &rrs SIGTI G PANTNER:

ATfi. REiIGIEC. GALO

SEC ACCnEDnATION NUMBER [if .pplk.ble] TELf,PHO'{E NUYAER(q:

PRIMARY PURPOSE/ACTIVITY/II{DUSTNY PNESENTLY IT{GAGED IN:

HOLDINGS

INDIISTRY CLASSITICATION; GEOGRAPBICAT, COD[:

Ir{TERCOMpANy AFFLTATTONS =========.
PARENT COMPANY S[C RICISTRATION NO. ADDRfSS

SEC REGISTRATION NO. ADDRESS

NOTE: USE ADDITIONAL SHEET lF NECESSARY

masr r828@omarlcom

masr 1828@omail com aorilsemblante. lmc(Aomail com

SUESIDIARY/AFfILI ITE

GIS_S"TOCX(e.20201



GENERAL INFONMATION SHEE'T

STOCK CORPORATION
PLEASEPRINT LEGIBLY =============

RBzB S1'RATEGIC INC.Corporate Name:
A, Is the Corporation a covered person under the Anti Money Laundering Act

(AMLA), as amended? (Rep. Acts. 9160 /9164/70167110365)
c Yes 6 o

Please check the appropriate box
7

4.8 Jewelry deal€rs ln preclous metals, who, as a
business, trade in precious metals

I a. Banks

D b. Offshore Banldng Units
EI c. QuaslBanks
E d. Ttust Entities
E e. Non-Stock Savings and Loan Associations
I f Pawnshops

E g. Foreign Exchage Deale.s
E h. Money Changers
E i. Remittance Agents
E i. ElecEonic Money lssuers
E k Financial Institutions which Under Special Laws are subject to

BangkoSentralng Pilipinas' (BSP) supervisionand/orregulation,
including thei. subsidiaries and amliates.

s.E ,ewelry dealers in precious stones, who, as a
business, trade in precious stone

6.
Company service providers which, as a business,
provide any of the following sewices to third
parties:2.

fl a. Insurance Companies
E b. InsuranceAgents
! c. lnsurance Brokers
E d, Professional Reinsurers
E e. Reinsurance Brokers
E f. Holding companies
[ 6 Holding Company Systems
E h. Pre-need Companies
E i. Mutual BenefitAssociation
E 1. ell Other eersons and entities supervised and/or regulated by the

lnsurance Commission (lC]

l-l a. ading as a formation agent of juridical persons

E b. acflng as (or arranging for anottter person to act as)
a director or corporate secretary of a company, a
partner ofa parbcrship, or a similar posltlon in
reladon to other iuridical persons

tr c. providinga registered omcq business address or
accommodation, correspondence or administrative
addaess for a company, a partnership or any other
legal person or arrangement

D d. acting as [or aranging for anotherperson to act as]
a nominee shareholder for another person

3
LJ a. Securiues oeilers
n b. Securities Brokers
E c. Securities Salesman

tr
tr
tl
tr
tr
tr
LJ
tr
n
tr
tr

d. lnvestsnent Houses
e, I nvestment Agents and Consultants
i Trading Advisors
g. 0ther entities managing Securities or rendering similar sewices
h. Mutual Funds or Open-end lnvestment Companies
i. Close-end Investment Companies
j. Common Trust Funds or lssuers and other similar entities
k Transfer Corhpanies ahd other similar entities
l. Other endties administeringor otherwise dealing in currency,

commodities or financial derivatives based there on
m. Entities administe ng of otherwise dealing in valuable objects
n, Entities ad$inistering or otherwise dealing in cash Substitutes and

other similar monetary instruments or property supervised end/or
regulated by the Securities and Exchange Commission (SEC]

7, Persons who provide any ofthe following services:

a. managing ofclientmoney, secudties or other assets

b. management of bank savings or securities accounts

c. organization ofcontributions for the creation,
operation or management of companies

d creation, operation or management o[juridical
persons or atrengements, and buying and selling
busihess entities

a. None of the above
Describe
nature of
business:

B. Has the Corporation complied with the requirehents on Customer Due Dili8ence
(CDD) or KoowYour Customer (KYc), record-keepin& and submission of reports
under the AJrlLA, as amended, sillce the last nling ofits GIS?

1- Yes 6 No

CIS_SloCK(v.2020) PaEe 2
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GENERAL INFORMATION SHEET
STOCK CORPORATION
PLEASE PRINT LEGIBLY =============

CoRPORATE NAlrlE: R82B STRATEGIC INC

CAPITAL STRUCTURE

AUTHORIZED CAPITALSTOCX

AIT'oUNT (PhP)
[No. ofshares X Parlstated Value)TYPf, OF SHARf,S T NUMBEX OF

SIIARES
PAR/STAT[DVALUE

COMMON CLASS A 200,000 10.00 2,000,000.00

2,000,o00.00TOTAL 200,000 TOTAL P

SUBSCRIBED CAPITAL

NO. OF
sTocK.

HOI,DERS

%oF
OWNERSHIP

TYPE OT SHARIS *
NUMB[ROT

SHARES ll{ THI
HANDSOTTHE

PUEI,IC 'I

PAR/STATED
VALUE

AMOUNT (PhP)

1000,63 COMMON CLASS A 100,000 10.00 1,000,000.00

TOTAL TOTAL P 1,000,000.00TOTAL 100,000

%oF
OWT{ERSHIP

FOREIGN
(It{DIf,ATE BY

I{ATIONALITY)

ilo. oF
sTocK-

HOLDERS
TYPE OF SHARES * NUMBf,RO'

S}IARf,S

NUMBER OF
SHARES IN THE
HANDSOFTHE

PUBLIC 'I
AMOUNT (PhP)

____.1'i14_--_ ---J/4-- --

Percentage of forcign f,quity TOTAL TOTAL TOTAL P 0.00
1,000,000.00TOTAI, SI]BSCRIBED P

PAID-UP CAPITAL

AMOUNT (PhP) %oF
OWNERSHIP

rtItPlNo
NO. OF
sTocx-

HOLDIRS
TYPE OT STIARES * UMBIR OT

SHARES
PAR/STATEDVALUE

1,000,000.003 COMMON CLASS A 100,000 10.00

TOTAL P 1,000,000.00TOTAI, 100,000

%ot
OWNERSHIP

TOREIGN
ONDICATE BY

NATIONALITY)

NO. OF
STOCK.

HOI,I}ERS
TYPE OF STIARIS * NUMBEROT

SHARES
PAR/STATID VALUE AMOUMI (PhP}

_--_]'/4_--- ___."14____

0.00TOTAL PTOTALo.00 06
TOTALPAID.UP P 1,000,000.00

-

-
-

NOTE: USE ADDITIONAL SHEET IF NECESSARY
t Common, Preferred or other classification

" Otherdlan Directors, officers, Shareholders ownlng 10% of ouBBnding shares

GIS_STOCK [v.2020) Pagc 3

IILIPINO NUMAER OT
S}TAR[S

PAR/STATED
VALUE



GENERAL INFORUATION SHEET
STOCK CORPORATION
PLEASE PRTNT LEGTBLY ===========

CORPORATE NAME: R828 STRATEGIC INC.

DTRECTORS / OFFICERS

NA[IElCURRENT RESIDENTlAL ADDRESS NATIONALITY INC'R BOARD GIiNDER OFTICER
EXTC.

COMM.
TAX IDINTIfICATIOiI

NUMBER
1. CHANDRAN R RAMA FII,IPINO

TREASURER N/A

2. MARIA AIMEE S. RAMA FILIPINO
F PRESIDENT N/A

3. SHREENA S. RAMA FILIPINO
M F DIRECTOR N/A

4
NOTHINC FOLLOWS

6

7

8

9

10.

11.

13

14

15

INSTRUCTIOI{:
FOR SEXCOLUMN, PUT-F'FOR FEMALE.'[T FOR MALE,

FOR BOARDCOLUMI{, PUT"C'FOR CHAIRi{AII,1T FOR MEMBER, "I'FOR INDEPENDENT OIRECTOR.
FOR INCR COLUMN, PUT-Y'IF AN INCORPORATOR.'M IF NOT,
FOR STOCXI{OLOER COLUMN, PUT -Y IF A STOCKITOLDER, 'M IF NOT.
FOR OFFICER COLUMN,INDICATE PARTICULAR POSITION IFAN OFFICER, FROM VP UP INCLUOING THE POSITION OF THE TREASURER.

SECRETARY, CO PLIANCE OFFICER AND/OR ASSOCIATEO PERSON,
FOR EX€CUTM COIInIITTEE. INDICATE'C' lF ilEltB€R OF THE COITPENSATION COi/OTITTEE; '[ FOR AUOIT COillrlTTEE; -N' FOR NOIIINATION

ANO EIECTION COtntIrTEE. ADOITIONALLY WRITE'C. AFTER SLASH tF CHAIRiitAN AND .llt- tF MEMBER.

PaEe 4

STOCK
HOLDER

M M
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GENERAL INFORMATION SHEET
STOCK CORPORATION

PLEASE PRINT LI'GIBLY

CORPORATI NAME R828 STRATECIC INC.

TOTAL NUMBER OF STOCKHOLDERS: 3 No. oF STOCI(HOLDERS WITH 100 oR MORE SHr 3

TOTALASSDTS tsASED ON LATESTAUDITED FINANCIAL STATEMINTS:

STOCKIIOLDER'S INFORMATION

SHARES SUBSCRIBED

%oF
owNIR-

SHIP

AMOUNT
PAID
(PhP)

TAX IDENTIFICATION
NUMBER

NAME, NATIONALITY AND CURRENT
RESIDENTIAL ADDRESS TYPE NUMB[R AMOUNT

(PhP)

50,000 500,000.00

class A

1 CHANDRAN tr RAMA

FILIPINO

TOTAL 50,000 500,000.00

50% 500,000.00

30,000 300,000.002- MARIAAIMEE S. RAMA

FILIPINO

TOTAL 30,000 300,000.00

300,000.00

20,000 200,000.00

class A

3. SHREENAS. RAMA

FILIPINO

TOTAL 20,000 200000.o0

200/r 200,000.00

0.004.0
0

NO'ITIING FOLLOWS

TOTAL

0.005.0
0

0

TOTAL

0.006.0
0

0

TOTAL

0.007. O

0

0

TOTAL

TOTAL AMOUNT OF SUBSCRIBED CAPITAL 1,000,000.00 lOOo/o
TOTAL AMOUN'f OF PAID-UP CAPITAL

1,000,000.00

III

II

I

IrI
II

f

INSTRUCTION: SPECIFY THE TOP 20 SDCKHOLDERS AND INDICATE THE REST AS OTHERS
Noae: Fot PDTC Nomlnee included ln the llst please lndlc.ttc further the benelclal owners ownlng more than ,oh oJony claet oftle componyb votlng
securities. Attoch sewrab sheea I hecessory,

GIS STOCK (v.2020) Page 5

300/o
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GENERAL INFORMATION SHEET
STOCI( CORPORATION

PI,EASI PRI\T LEGIBLY =:=======:==::=
CORPORATE NAME: R82A STRATEGIC TNC.

TOTAL NUMBER OF STOCXIIOLDERS: 3 3

TOTAL ASSETS BASED ON LATI-ST AUDITED F5: o.oo

STOCKHOLDER'S INFORMATI0N

NAME, NATIOHALITY AiID CURREI{T
RESIDENTIAL ADDRESS

SHARES SUBSCRIBI't)
AMOUTT PAID

(PrP)

TAX
IDENIIFCATIOX

NUMBERTYPE NUMBER
AMOUNT

(PhP)
% or owNER-

SHIP

8. N/A 0.00

TOTAL
0_oo

TOTAL

10. N/A

TOTAL

11. N/A

TOTAL

12 NlA

TOTAL

13. N/A

TOTAI,

14. N/A

TOTAL

TOTAL AMOUI{T OF SUBSCRIBED CAPITAL O.OOo/o

TOTAI, AMOUNT OF PAID-UP CAPITAL 1,000,000.00

INSTRUCTIONT SPECIFY THE TOP 20 STOCKHOLDERS AND INDICATE THE REST AS OTHERS
Nolet For mTC Nomin e ifthtdd in dp Esl ptcne lndi.a,.lurtllf,.t dtc bMficial o*,lers ownin, Dptz ahon 5% oJ any chls oJ thc com4nf 's voaing lfiurities" Arrach
eporutc M, ilrccelI[.y.

Gls STocK [v.2020) Page 6

NO. OTSTOCKHOLDERS WITH 1OO OR MORE SHARES EACH:

0.00
I

r

I

=

[-----__l

tt

T-
r

I
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GENERAL INFORMATION SHEET
STOCK CORPORATION

PI,EASE Pf,J T LEGIBI,Y

CORPORATE NAME: R828 STRATEGIC INC.

ToTAL NUMBER of SToCKHOLDtRSI 3 3

TOTAL ASSETS BASED OI{ I-ATEST AUDITED FS: 0.o0

STOCI(HOLDI]R'S INTORMATION

SHARES SUBSCRIAED
NAME, NATIONAIMY A]{D CURRENI XESIDENTIAI

ADDRESS TYPE NUMBER
AMOUNT

(PhP) OWNER
SHIP

AMOUI'JTPAID
(PhP)

TAX IDENTIFICATION
NUMBER

1s. N/A

TOTAL

16. !i-4

TOTAL

17. N/A

TOTAI,

18 N/A

TOTAI.

19. N/A

TOTAL

20. ti/A

TOTAL

21. OTHERS ondicate th€ nunb€r of the reminiDg

TOTAL

0-00
TOTAL AMOUI{T OT PAID.UPCAPITAL

TOTAL AMOUN'I' OT SUBSCf, IBED CAPITAt, 0.007o

INSTRUCTION: SPECIFY THE T0P 20 STOCXH0LDERS AND INDICATE THE REST AS OTHERS

No|ct Fof PDTC Nonla@ lncluttd ia the lis\ pl@sc lndl@te lurther rne benqwal owners oentng nore Lhon 5% oldny closs ofthe.nnpa y's lodng sfurLl.t Atlzdr sPorote

II-

II

II

AIs_sToCK (v.20201
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II
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GENERAL INFORMATION SHEET
STOCK CORPORATION

PLEASE PRINT LECII'I,Y
CORPORATE NAME:

RB28 STRATEGIC INC.

1. INVESTMENT OF CORPORATE
FUNDS IN ANOTHER CORPORATION

AMOUNT (PhP) DATE OF BOARD RESOLUTION

1-1 STOCKS N/A

1.2 BONDS/COMMERCIAL PAPER (lssued by
Pdvate Corporatlons) N/A

1.3 LOANS/ CREDTTS/ ADVANCES N/A

1.4 GOVERNMENT TREASURY BILLS N/A

1.5 OTHERS N/A

2. INVESTMENT OF CORPORATE FUNDS IN ACTIVITIES UNDER IlS
SECONDARY PURPOSES (PLEASE SPECIFY:)

N/A

DATE OF BOARD
RESOLUTION

DATE OF
STOCKHOLDERS
RATIFICATION

3. TREASURY SHARES
NO. OF SHARES

0/6 AS TO THE TOTAL NO.
OF SHARES ISSUED

4. UNRESTRICTED/UNAPPROPRIATED RETAINED EARNINGS AS OF END OF U\ST FISCAL YEAR
5. DIVIDENDS DECLARED DURINC THE IMMEDIATELY PRECEDING YEAR:

TYPE OF DIVIDEND AMOUNT (PhP) DATE DECUIRED

N/A
s.2 sTocK N/A
5.3 PROPERTY N/A

P
5. ADDITIONAL SHARES ISSUED DURING THE PERTOD:

NO. OF SHARES AMOUNT

N/A N/A N/A

SECONDARY LICENSE/REGISTRATION WITH SEC AND OTHER GOV'T ACENCY:
NAME OF AGENCYT SEC BSP IC
TYPE OF
LICENSE/REGN.
DATE ISSUED:

DATE STARTED
OPERATIONS:

TOTAL ANNUAL COMPENSATION OF
DIRECTORS DURING THE PRECEDING FISCAL

YEAR (in PhP)

3

TOTAL NO. OF RANK &
FILE EMPLOYEES

0

TOTAL MANPOWER
COMPLEMENT

CIS-STOCK (v.2020) Page 8

5.1 cAsH

TOTAL

DATE

TOTAL NO. OF OFFICERS



I, SHREENA S. RAMA, Corporate Secretary of R828 STRATEGIC INC. declare under penalty of perjury that all
matters set fortl in this CIS have been made in good faith, duly verified by me and to the best of my
knowledge and beliefare true and correct

I hereby attest t}at all the information in this GIS are being submitted in compliance with the rules and
regulations of t}e Securities and Exchange Commission ISECJ tlre collection, processing, storage and sharing
ofsaid information being necessary to carry out the functions of public authority for the performance ofthe
constitutionally and statutorily mandated functions ofthe SEC as a regulatory agency.

I further attest that I have been authorized by the Board of Directors/Trustees to file this GIS with the SEC

I understand that the Commission may place the corporation under delinquent status for failure to submit t}te
reportorial requirements tJlree (3) times, consecutively or intermittently, within a period offive (5) years
(Section 777, PA No. 11232).

Done this 

- 
d"y d& 1_1 2021 . 2o 

- 
in

(Signature over printed name)

SUBsCRIBEDANDSWoRNTObeforenfulHu-tAPt fiT:. onAPR 1 1204 by afliant who
personally appeared before me and exhibited to me his/her competent evidence of identity consisting of

NOTARY PUBLIC

\
\1
{Y}{\
ift)1"\

aTIY. YVqNNE MAi!,E A. E!y-EiA.!EE4rE
Nolory Public
Commlssion No. 616-t unlil l2B1ln24
Rollof Attomey No. 58978
IBP Ljfelime No. 012094/Jonuory 3, 20 t3
PIR No, 0673332a/ l/2/2024/tqpu.t-opu City
Across Holl ol Justlca, Pusok, lopu.Lopu CIty
MCLE Comp Cad No. V -0006538/Junc 28. 2021

cts-sTocK[v.2020) Page 9

flltu. UU'U Cll1

issued at 

- 

on 

-.



SEC Rf,GISTRATION NUMBERT
CORPORATE NAME:

BENEFICIAL OWNERSHIP DECIITRATION
FORTHEYEAR 2024

2023020085658-01
R828 STRATEGIC INC.

Instructions:

1. ldentify the Benencial Owner/s of tle corporation as described in t}le Categories of Beneficial Ownership in items A
to I below. Listdown as manyasyou can identiry. You mayuse an additionai sheet if necessary.

2. Fill in the required information oD t}le beneficial owner in the fields provided for.
3. In the "Category of Beneficial Ownership" column, indicate the letter[sJ corresponding thereto. ln the event that the

person identified as beneficial owner falls under seveml categories, indicate all the letters corresponding to such
categories.

4. If tlle category is under letter "1", indicate the position held (i.e., Director/Trustee, President, ChiefExecutive 0fficer,
Chief OperatingOffic€r, Chief Financial Officer, etc.).

5. Do not leave any item blank. Write "N,/A" ifthe information required is notapplicableor "NONE" if non-existent.

"Beflelicial Owner" refers to any natural person[s) who ultimately own(s) or control(s) or exercise(sJ ultimate effective
control over the corporation. This definition covers the natural person(s) who actually own or control the corporation as
distinguished from t}le legalowners. Such beneficial ownership may be determined on the basis ofthe following:

Categorv Description

A Natural person[sJ o\flnin& directly or indirecdy or through a chain ofownership, at least twenty-five percent
(2 50lo) ofthe voting righq voting shares or capital of the reporting corporation.
Natural person[s] who exercise control ovel the reporting corporation, alone or toget]er with others, through any
contracq understandin& relationship, intermediary or tiered entity.
Natural person(sJ having the ability to elect a majority ofthe board ofdirectors/trustees, or any similar body, of
the corporation.
Natural personfs) having t]e ability to exert a dominant influence over the management or policies of t}le
corporation.
Natural personfs) whose directions, instructions, or wishes in conducting the affiairs ofthe corporation are carried
out by maiority of the members of t-tre board ofdirectors ofsuch corporation who are accustomed or under an
obligation to act in accordance with such person's directions, instructions or wishes.
Natural person(s) acting as stewards of t}le properties ofcorporations, where such properties are under the care or
administration of said natural person(s).
Natural person(s) who actually own or control the repofting corporation tirough nominee shareholders or
nominee directors acting For or on behalfofsuch natural persons.
Natural person(s) ultimately owning or controlling or exercising ultimate effective control over the corporation
tlrough other means not falling under any ofthe foregoing categories.
Natural person(s) exercising control through positions held witlin a corporation [i.e., responsible for strategic
decisions that fundamentally affect the business practices or general direction of the corporation such as the
members of the board ofdirectors or trustees or similar body within the corporationj or exercising executive
control over the daily or regular affairs ofthe corporation through a senior management position). This category is
only applicable in exceptional cases where no natural person is identifiable who ultimately owns or exefts control
over the corporation, tie reporting corporation having exhausted all reasonable means ofidentification and
provided there are no grounds for suspicion.

B
c

D

E

F

G

H

COMPLETE NAME
(Surrlame, Given Name,

Mlddle Name, Name
Extension (i.e., Jr., 5r.,

rll)

SPECtFIC
Rf,SIDTNTIAL

ADDRESS
NATIONALITY

DATE OT
BIRTH

TAX
I DEiTITICATIO

NO.

%oF
OWNERSHIPl

I %oF
VOTING
RIGHTS2

TYPI OT
BENEFICIAL

OWNER3

Direct (D)
or lndirect

0)

CATEGORY OF
BENEFICIAL
OWNERSHIP

CHANDRAN R RAMA FILIPINO 500/o D Atol-Treasurer

MARIA AIMEE S, RAMA FILIPINO 300/a D A to l- President

N/A N/A N/A NiA N/A N/A N/A l.t/A

Note: Thls poge is not lor uplooding on the SEC lvlev.

I For Stock CorPorations.

CtS pOne tCr,r frlf0tdFn-Stock Corporations.
' For Stock Corporatjons
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Receiving: REGGIENALD DE CASTRO
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SEC Registration No.: 2022050053857-02

Company Name: BRIGHTSTAR HOLDINGS AND DEVELOPMENT INC.

Industry Classification: K642

Company Type: Stock Corporation

Document Information
____________________________________________________________________________

____________________________________________________________________________

Document ID: OST10830202381590659

Document Type: Financial Statement

Document Code: FS

Period Covered: December 31, 2022

Submission Type: Annual

Remarks: None

____________________________________________________________________________

____________________________________________________________________________

Acceptance of this document is subject to review of forms and contents



 
 

SEC Registration Number

2  0  2  2  0  5  0  0  5  3  8  5  7  ‐  0  2 

C O M P A N Y   N A M E 
 

B  R  I  G  H  T  S  T  A  R    H  O  L  D  I  N  G  S    A  N  D    D  E  V  E  L  O  P  M  E  N  T    I  N  C 

.    (  A    W  h  o  l  l  y  ‐  o  w  n  e  d    S  u  b  s  i  d  i  a  r  y    o  f    B  r  i  g  h  t   

K  i  n  d  l  e    R  e  s  o  u  r  c  e  s    &    I  n  v  e  s  t  m  e  n  t  s  ,    I  n  c  .  )     

                                                                             

PRINCIPAL OFFICE (No./Street/Barangay/City/Town/Province) 

1  6  t  h    F  l  o  o  r    B  D  O    T  o  w  e  r  s    V  a  l  e  r  o  ,    8  7  4  1    P  a  s  e 

o    d  e    R  o  x  a  s  ,    M  a  k  a  t  i    C  i  t  y                                 

                                                                             

                                                                             
 

 

      Form Type                Department requiring the report          Secondary License Type, If Applicable 

      A  A  F  S                      C  R  M  D                        N  /  A         
 
 

C O M P A N Y   I N F O R M A T I O N 
 

Company’s Email Address    Company’s Telephone Number/s    Mobile Number 

kenneth.molave@marcventures.com.ph    8831‐4479    0945‐4887884 

 
No. of Stockholders    Annual Meeting (Month / Day)    Fiscal Year (Month / Day) 

6    Last Friday of May    December 31 

 
 

CONTACT PERSON INFORMATION 
The designated contact person MUST be an Officer of the Corporation 

 
Name of Contact Person    Email Address    Telephone Number/s      Mobile Number 

Mr. Kenneth Peter D. Molave    kenneth.molave@marcventures.com.ph    8831‐4479      0945‐4887884 
 

CONTACT PERSON’S ADDRESS 
 

16th Floor BDO Towers, 8741 Paseo De Roxas, Makati City 

NOTE 1: In case of death, resignation or cessation of office of the officer designated as contact person, such incident shall be reported to the Commission within 
thirty (30) calendar days from the occurrence thereof with information and complete contact details of the new contact person designated. 

NOTE 2: All Boxes must be properly and completely filled‐up.   Failure to do so shall cause the delay  in updating the corporation’s records with the Commission 
and/or non‐receipt of Notice of Deficiencies.  Further, non‐receipt shall not excuse the corporation from liability for its deficiencies. 

   

C O V E R    S H E E T  
for 

AUDITED FINANCIAL STATEMENTS 



Reyes Tacandong & Co. is a member of the RSM network. Each member of the RSM network is an independent accounting and consulting firm, and practices in its own right. The RSM network is 
not itself a separate legal entity of any description in any jurisdiction. 

 
 
 
 

INDEPENDENT AUDITORS’ REPORT 
 
 
 
The Stockholders and the Board of Directors 
Brightstar Holdings and Development Inc. 
16th Floor BDO Towers Valero 
8741 Paseo de Roxas, Makati City 
 
 
Opinion 

We have audited the financial statements of Brightstar Holdings and Development Inc. (a wholly‐owned 
subsidiary  of  Bright  Kindle  Resources  and  Investments,  Inc.)  (the  Company),  which  comprise  the 
statement of financial position as at December 31, 2022, and the statement of comprehensive income, 
statement  of  changes  in  equity  and  statement  of  cash  flows  for  the  year  then  ended,  and  notes  to 
financial statements, including a summary of significant accounting policies. 

In  our  opinion,  the  accompanying  financial  statements  present  fairly,  in  all  material  respects,  the 
financial position of the Company as at December 31, 2022, and  its financial performance and  its cash 
flows for the year then ended in accordance with Philippine Financial Reporting Standards (PFRS). 

Basis for Opinion 

We conducted our audit in accordance with Philippine Standards on Auditing (PSA).  Our responsibilities 
under  those  standards  are  further  described  in  the  Auditors’  Responsibilities  for  the  Audit  of  the 
Financial Statements section of our report.  We are independent of the Company in accordance with the 
Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the ethical 
requirements that are relevant to the audit of the financial statements in the Philippines, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management  is  responsible  for  the  preparation  and  fair  presentation  of  the  financial  statements  in 
accordance with PFRS, and for such internal control as management determines  is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud 
or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using  the 
going concern basis of accounting unless management either  intends  to  liquidate  the Company or  to 
cease operations, or has no realistic alternative but to do so. 
 
Those  charged  with  governance  are  responsible  for  overseeing  the  Company’s  financial  reporting 
process. 
   

 

BOA/PRC Accreditation No. 4782 
August 16, 2021, valid until April 13, 2024 

SEC Accreditation No. 4782 SEC Group A 
Issued August 11, 2022 

Valid for Financial Periods 2021 to 2025 
 

BDO Towers Valero  
8741 Paseo de Roxas 
Makati City 1226 Philippines 
Phone  :  +632 8 982 9100 
Fax       :  +632 8 982 9111 
Website :  www.reyestacandong.com 
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the  financial statements as a whole 
are  free  from material misstatement, whether due  to  fraud or error, and  to  issue an auditors’  report 
that includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted  in accordance with PSA will always detect a material misstatement when  it exists.  
Misstatements  can  arise  from  fraud  or  error  and  are  considered  material  if,  individually  or  in  the 
aggregate, these could reasonably be expected  to  influence  the economic decisions of users  taken on 
the basis of these financial statements. 
 
As part of an audit in accordance with PSA, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud  or  error,  design  and  perform  audit  procedures  responsive  to  those  risks,  and  obtain  audit 
evidence  that  is  sufficient  and  appropriate  to  provide  a  basis  for  our  opinion.    The  risk  of  not 
detecting a material misstatement resulting from fraud  is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate  in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 

 Evaluate  the  appropriateness  of  accounting  policies  used  and  the  reasonableness  of  accounting 
estimates and related disclosures made by management. 
 

 Conclude on  the appropriateness of management’s use of  the going  concern basis of  accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or  conditions  that  may  cast  significant  doubt  on  the  Company’s  ability  to  continue  as  a  going 
concern.  If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditors’  report  to  the  related  disclosures  in  the  financial  statements  or,  if  such  disclosures  are 
inadequate, to modify our opinion.  Our conclusions are based on the audit evidence obtained up to 
the date of our auditors’ report.  However, future events or conditions may cause the Company to 
cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of  the  financial statements,  including  the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 
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We  communicate with  those  charged with governance  regarding,  among other matters,  the planned 
scope  and  timing  of  the  audit  and  significant  audit  findings,  including  any  significant  deficiencies  in 
internal control that we identify during our audit. 
 
 

REYES TACANDONG & CO. 
 
 
 
CAROLINA P. ANGELES 
Partner 
CPA Certificate No. 86981 
Tax Identification No. 205‐067‐976‐000 
BOA Accreditation No. 4782; Valid until April 13, 2024 
SEC Accreditation No. 86981‐SEC Group A 
  Issued March 24, 2020 
  Valid for Financial Periods 2019 to 2023 
BIR Accreditation No. 08‐005144‐007‐2022 
  Valid until October 16, 2025 
PTR No. 9564562 
  Issued January 3, 2023, Makati City 

 
 
March 9, 2023 
Makati City, Metro Manila 
   

 



BRIGHTSTAR HOLDINGS AND DEVELOPMENT INC. 
(A Wholly‐owned Subsidiary of Bright Kindle Resources and Investments, Inc.) 

STATEMENT OF FINANCIAL POSITION 
December 31, 2022 

 
 
 
  Note     

ASSETS       

Current Assets       
Cash  4    P=9,377,917  
Advances to suppliers      11,900 

      P=9,389,817  

       

LIABILITIES AND EQUITY       

Current Liabilities       
Due to a related party   6    P=1,397,146 
Accrued expense      100,000 

    Total Liabilities      1,497,146 

Equity       
Capital stock      9,375,000 
Deficit      (1,482,329) 

    Total Equity      7,892,671 

      P=9,389,817 

       
See accompanying Notes to Financial Statements. 

 
 
   



BRIGHTSTAR HOLDINGS AND DEVELOPMENT INC. 
(A Wholly‐owned Subsidiary of Bright Kindle Resources & Investments, Inc.) 

STATEMENT OF COMPREHENSIVE INCOME 
For the Period May 27, 2022 to December 31, 2022* 

 
 
 
  Note     

EXPENSES       
Taxes and licenses       P=710,946  
Outside services       339,731  
Professional fees       110,000  
Director's Fee       50,000  
Miscellaneous       275,069  

      1,485,746 

INTEREST INCOME  4    (3,417) 

LOSS BEFORE INCOME TAX      1,482,329 

PROVISION FOR INCOME TAX  5    – 

NET LOSS      1,482,329 

TOTAL COMPREHENSIVE LOSS      P=1,482,329 

       
See accompanying Notes to Financial Statements. 

* The Company was incorporated in the Philippines and registered with the Securities and Exchange Commission on May 27, 2022. 
 
   



BRIGHTSTAR HOLDINGS AND DEVELOPMENT INC. 
(A Wholly‐owned Subsidiary of Bright Kindle Resources & Investments, Inc.) 

STATEMENT OF CHANGES IN EQUITY 
For the Period May 27, 2022 to December 31, 2022* 

 
 
 

CAPITAL STOCK ‐ P=0.10 par value     
Authorized ‐ 1,500,000,000 shares     
Subscribed ‐ 375,000,000 shares    P=37,500,000 
Less subscription receivable    (28,125,000) 

    9,375,000 

DEFICIT     
Net loss     (1,482,329) 

Balance at end of year    (1,482,329) 

    P=7,892,671 

     

See accompanying Notes to Financial Statements. 

* The Company was incorporated in the Philippines and registered with the Securities and Exchange Commission on May 27, 2022. 

   



BRIGHTSTAR HOLDINGS AND DEVELOPMENT INC. 
(A Wholly‐owned Subsidiary of Bright Kindle Resources & Investments, Inc.) 

STATEMENT OF CASH FLOWS 
For the Period May 27, 2022 to December 31, 2022* 

 
 
 
  Note     

CASH FLOWS FROM OPERATING ACTIVITIES       
Loss before income tax      (P=1,482,329) 
Adjustment for interest income  4    (3,417) 

Operating loss before working capital changes      (1,485,746) 
Increase in advances to suppliers      (11,900) 
Increase in accrued expenses      100,000 

Net cash used for operations      (1,397,646) 
Interest received      3,417 

Net cash used in operating activities      (1,394,229) 

CASH FLOW FROM FINANCING ACTIVITIES       
Receipt from issuance of share capital      9,375,000 
Receipt of advances from related party  6    1,397,146 

Net cash provided by financing activities      10,772,146 

CASH AT END OF YEAR      P=9,377,917 

       

See accompanying Notes to Financial Statements. 

* The Company was incorporated in the Philippines and registered with the Securities and Exchange Commission on May 27, 2022. 

 

 



 

 

BRIGHTSTAR HOLDINGS AND DEVELOPMENT INC. 
(A Wholly‐owned Subsidiary of Bright Kindle Resources & Investments, Inc.) 

NOTES TO FINANCIAL STATEMENTS 
For the Period May 27, 2022 to December 31, 2022 

 
 
 

1. Corporate Information 

Brightstar Holdings and Development  Inc.  (the Company)  is a holding company,  incorporated and 
registered  with  the  Philippine  Securities  and  Exchange  Commission  (SEC)  on  May  27,  2022  to 
primarily  engage  in  dealing  with  all  kinds  of  property,  including  but  not  limited  to  bonds, 
debentures, promissory notes, shares of stock, or other securities or obligations without engaging in 
the business of an investment company under the Investment Company Act or a finance company or 
a broker or dealer in securities. 

The Company is a wholly‐owned by Bright Kindle Resources & Investments, Inc. (BKRI or the Parent 
Company), which is incorporated in the Philippines. 
 
The Company’s registered office address is at 16th Floor BDO Towers Valero, 8741 Paseo de Roxas, 
Makati City. 

Approval of Financial Statements 
The  financial  statements of  the Company as at and  for  the year ended December 31, 2022 were 
approved and authorized for issuance by the Board of Directors (BOD) on March 9, 2023. 
 
 

2. Summary of Significant Accounting Policies 
 
Basis of Preparation and Statement of Compliance 
The  financial  statements  have  been  prepared  in  accordance  with Philippine  Financial  Reporting 
Standards (PFRS). This financial reporting framework includes PFRS, Philippine Accounting Standards 
(PAS)  and  Philippine  Interpretation  from  International  Financial  Reporting  Interpretations 
Committee (IFRIC)  issued by the Philippine Financial and Sustainability Reporting Standards Council 
(formerly Financial  Reporting  Standards  Council)  and  adopted  by  the  SEC,  including  SEC 
pronouncements. 

The  Company  availed  of  the  exemption  from  reporting  under  the  Philippine  Financial  Reporting 
Standard for Small Entities because the Company  is a subsidiary of BKRI who prepares  its  financial 
statements in accordance with PFRS. 

Measurement Bases 
The  financial  statements  are  presented  in  Philippine  Peso,  which  is  the  Company’s  functional 
currency.  All values are in absolute amounts, unless otherwise indicated. 

The financial statements of the Company have been prepared on a historical cost basis.   Historical 
cost is generally based on the fair value of the consideration given in exchange for an asset and fair 
value of the consideration received in exchange for incurring a liability. 

Fair  value  is  the price  that would be  received  to  sell  an  asset or paid  to  transfer  a  liability  in an 
orderly transaction between market participants at the transaction date.   
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The Company uses market observable data to a possible extent when measuring the fair value of an 
asset or a liability.  Fair values are categorized into different levels in a fair value hierarchy based on 
inputs used in the valuation techniques as follows: 

•  Level 1 ‐ Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

•  Level 2 ‐ Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is directly or indirectly observable. 

•  Level 3 ‐ Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is unobservable. 

If the inputs used to measure the fair value of an asset or a liability might be categorized in different 
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the 
same  level  of  the  fair  value  hierarchy  as  the  lowest  level  input  that  is  significant  to  the  entire 
measurement.  

The  Company  recognizes  transfers  between  levels  of  the  fair  value  hierarchy  at  the  end  of  the 
reporting period during which the change has occurred. 

Further disclosures are included in Note 7, Financial Risk Management Objectives and Policies. 
 
Amended PFRS in Issue But Not Yet Effective or Adopted 
Relevant amended PFRS, which are not yet effective as at December 31, 2022 and have not been 
applied in preparing the financial statements, are summarized below. 
 
Effective for annual periods beginning on or after January 1, 2023: 
 

 Amendments  to PAS 1, Presentation of  Financial  Statements, and PFRS Practice  Statement 2, 
Making Materiality  Judgments  ‐ Disclosure  Initiative  ‐ Accounting  Policies  –  The  amendments 
require an entity to disclose its material accounting policies, instead of its significant accounting 
policies  and provide  guidance on how  an entity  applies  the  concept of materiality  in making 
decisions about accounting policy disclosures.  In assessing the materiality of accounting policy 
information,  entities  need  to  consider  both  the  size  of  the  transactions,  other  events  or 
conditions and its nature. The amendments clarify (1) that accounting policy information may be 
material because of  its nature, even  if the related amounts are  immaterial, (2) that accounting 
policy  information  is  material  if  users  of  an  entity’s  financial  statements  would  need  it  to 
understand other material information in the financial statements, and (3) if an entity discloses 
immaterial  accounting  policy  information,  such  information  should  not  obscure  material 
accounting  policy  information.  In  addition,  PFRS  Practice  Statement  2  is  amended  by  adding 
guidance and examples to explain and demonstrate the application of the ‘four‐step materiality 
process’  to  accounting policy  information.  The  amendments  should be  applied prospectively.  
Earlier application is permitted. 
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 Amendments  to  PAS  8,  Accounting  Policies,  Changes  in  Accounting  Estimates  and  Errors  ‐ 
Definition of Accounting Estimates – The amendments clarify the distinction between changes in 
accounting estimates and changes in accounting policies, and the correction of errors. Under the 
new definition, accounting estimates are  “monetary amounts  in  financial  statements  that are 
subject  to  measurement  uncertainty”.  An  entity  develops  an  accounting  estimate  if  an 
accounting policy  requires  an  item  in  the  financial  statements  to be measured  in  a way  that 
involves  measurement  uncertainty.  The  amendments  clarify  that  a  change  in  accounting 
estimate that results from new information or new developments is not a correction of an error, 
and  that  the effects of a change  in an  input or a measurement  technique used  to develop an 
accounting  estimate  are  changes  in  accounting  estimates  if  they  do  not  result  from  the 
correction of prior period errors.  A change in an accounting estimate may affect only the profit 
or loss in the current period, or the profit or loss of both the current and future periods.  Earlier 
application is permitted. 
 

 Effective for annual periods beginning on or after January 1, 2024: 
 

 Amendments  to  PAS  1,  Presentation  of  Financial  Statements  ‐  Classification  of  Liabilities  as 
Current or Noncurrent  –  The  amendments  clarify  the  requirements  for  an  entity  to have  the 
right to defer settlement of the  liability  for at  least 12 months after the reporting period. The 
amendments also specify and clarify the following: (i) an entity’s right to defer settlement must 
exist at  the end of  the  reporting period,  (ii)  the  classification  is unaffected by management’s 
intentions or expectations about whether the entity will exercise  its right to defer settlement, 
(iii) how  lending  conditions affect  classification, and  (iv)  requirements  for  classifying  liabilities 
where an entity will or may settle by issuing its own equity instruments.  The amendments must 
be  applied  retrospectively.    Earlier  application  is  permitted.    If  applied  in  earlier  period,  the 
Company shall also apply Amendments to PAS 1 ‐ Noncurrent Liabilities with Covenants for that 
period. 
 

Under prevailing circumstances, the adoption of the foregoing new and amended PFRS issuances is 
not expected to have any material effect on the  financial statements of the Company.   Additional 
disclosures will be included in the financial statements, as applicable. 
 
Financial Assets and Liabilities 

Date  of  Recognition.    The  Company  recognizes  a  financial  asset  or  a  financial  liability  in  the 
statement of financial position when  it becomes a party to the contractual provisions of a financial 
instrument.    In  the  case  of  a  regular  way  purchase  or  sale  of  financial  assets,  recognition  and 
derecognition, as applicable, is done using trade date accounting. 

Initial Recognition and Measurement.    Financial  instruments  are  recognized  initially  at  fair  value, 
which  is  the  fair  value  of  the  consideration  given  (in  case  of  an  asset)  or  received  (in  case  of  a 
liability).  The initial measurement of financial instruments, except for those designated at fair value 
through profit or loss (FVPL), includes transaction cost. 

Classification.   The Company classifies  its  financial assets at  initial  recognition under the  following 
categories: (a) financial assets at FVPL, (b) financial assets at amortized cost and (c) financial assets 
at fair value through other comprehensive  income (FVOCI).   Financial  liabilities, on the other hand, 
are  classified  as  either  financial  liabilities  at  FVPL  or  financial  liabilities  at  amortized  cost.    The 
classification of  a  financial  instrument  largely depends on  the Company’s business model  and  its 
contractual cash flow characteristics. 
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As at December 31, 2022,  the Company does not have  financial assets and  liabilities at FVPL and 
financial assets at FVOCI. 

Financial Assets at Amortized Cost. Financial assets shall be measured at amortized cost  if both of 
the following conditions are met: 

 the financial asset is held within a business model whose objective is to hold financial assets in 
order to collect contractual cash flows; and  

 the contractual terms of the financial asset give rise, on specified dates, to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

After initial recognition, financial assets at amortized cost are subsequently measured at amortized 
cost  using  the  effective  interest  method,  less  allowance  for  expected  credit  loss  (ECL),  if  any. 
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees 
that are an  integral part of the effective  interest rate. Gains and  losses are recognized  in profit or 
loss when the financial assets are derecognized and through amortization process. Financial assets 
at  amortized  cost  are  included  under  current  assets  if  realizability  or  collectability  is  within  12 
months after the reporting period. Otherwise, these are classified as noncurrent assets. 

As at December 31, 2022, the Company’s cash is classified under this category. 

Financial  Liabilities at Amortized Cost.  Financial  liabilities  are  categorized  as  financial  liabilities  at 
amortized cost when the substance of the contractual arrangement results  in the Company having 
an  obligation  either  to  deliver  cash  or  another  financial  asset  to  the  holder,  or  to  settle  the 
obligation other  than by  the exchange of a  fixed amount of  cash or another  financial asset  for a 
fixed number of its own equity instruments. 

These financial liabilities are initially recognized at fair value less any directly attributable transaction 
costs. After  initial  recognition,  these  financial  liabilities  are  subsequently measured  at  amortized 
cost using  the effective  interest method.   Amortized cost  is calculated by  taking  into account any 
discount or premium on the  issue and  fees that are an  integral part of  the effective  interest  rate. 
Gains and losses are recognized in profit or loss when the liabilities are derecognized or through the 
amortization process. 

As at December 31, 2022, the Company’s accrued expenses and due to a related party are classified 
under this category.  

Reclassification 
The Company reclassifies its financial assets when, and only when, it changes its business model for 
managing  those  financial assets.   The  reclassification  is applied prospectively  from  the  first day of 
the first reporting period following the change in the business model (reclassification date). 
 
For a  financial asset  reclassified out of  the  financial assets at amortized cost category  to  financial 
assets at FVPL, any gain or loss arising from the difference between the previous amortized cost of 
the financial asset and fair value is recognized in profit or loss. 
 
For a  financial asset  reclassified out of  the  financial assets at amortized cost category  to  financial 
assets at FVOCI, any gain or loss arising from the difference between the previous amortized cost of 
the financial asset and fair value is recognized in other comprehensive income (OCI). 
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In  the  case  of  a  financial  asset  that  does  not  have  a  fixed  maturity,  the  gain  or  loss  shall  be 
recognized  in  profit  or  loss when  the  financial  asset  is  sold  or  disposed.  If  the  financial  asset  is 
subsequently impaired, any previous gain or loss that has been recognized in OCI is reclassified from 
equity to profit or loss. 

Impairment of Financial Assets at Amortized Cost 
The Company records an allowance  for ECL based on the difference between the contractual cash 
flows  due  in  accordance  with  the  contract  and  all  the  cash  flows  that  the  Company  expects  to 
receive.  The  difference  is  then  discounted  at  an  approximation  to  the  asset’s  original  effective 
interest rate. 
 
For financial instruments measured at amortized cost, the ECL is based on the 12‐month ECL, which 
pertains to the portion of lifetime ECLs that result from default events on a financial instrument that 
are possible within 12 months after the reporting date.  However, when there has been a significant 
increase  in  credit  risk  since  initial  recognition,  the  allowance will  be  based  on  the  lifetime  ECL.  
When determining whether the credit risk of a financial asset has increased significantly since initial 
recognition, the Company compares the risk of a default occurring on the financial instrument as at 
the reporting date with the risk of a default occurring on the financial instrument as at the date of 
initial  recognition and  consider  reasonable and  supportable  information,  that  is available without 
undue cost or effort, that is indicative of significant increases in credit risk since initial recognition. 

Derecognition of Financial Assets and Liabilities 
 
Financial Assets.  A financial asset (or where applicable, a part of a financial asset or part of a group 
of similar financial assets) is derecognized when:  

 the right to receive cash flows from the asset has expired;  

 the Company retains the right to receive cash flows from the financial asset, but has assumed an 
obligation  to pay  them  in  full without material delay  to a  third party under a  “pass‐through” 
arrangement; or the Company has transferred  its right to receive cash flows from the financial 
asset and either (a) has transferred substantially all the risks and rewards of the asset, or (b) has 
neither  transferred  nor  retained  substantially  all  the  risks  and  rewards  of  the  asset,  but  has 
transferred control of the asset. 

When  the  Company  has  transferred  its  right  to  receive  cash  flows  from  a  financial  asset  or  has 
entered into a pass‐through arrangement, and has neither transferred nor retained substantially all 
the  risks  and  rewards of ownership of  the  financial  asset nor  transferred  control of  the  financial 
asset, the financial asset is recognized to the extent of the Company’s continuing involvement in the 
financial  asset.   Continuing  involvement  that  takes  the  form of  a  guarantee over  the  transferred 
financial asset is measured at the lower of the original carrying amount of the financial asset and the 
maximum amount of consideration that the Company could be required to repay. 

Financial  Liabilities.   A  financial  liability  is derecognized when  the obligation under  the  liability  is 
discharged,  cancelled or has expired.   When an existing  financial  liability  is  replaced by another 
from  the  same  lender  on  substantially  different  terms,  or  the  terms  of  an  existing  liability  are 
substantially  modified,  such  an  exchange  or  modification  is  treated  as  a  derecognition  of  the 
original liability and the recognition of a new liability, and the difference in the respective carrying 
amounts is recognized in profit or loss. 
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Offsetting of Financial Assets and Liabilities 
Financial assets and financial  liabilities are offset and the net amount reported  in the statement of 
financial position  if, and only  if, there  is a currently enforceable  legal right to offset the recognized 
amounts and there is intention to settle on a net basis, or to realize the asset and settle the liability 
simultaneously.    This  is  not  generally  the  case with master  netting  agreements,  and  the  related 
assets and liabilities are presented gross in the statement of financial position. 

Classification of Financial Instrument between Liability and Equity 
A financial instrument is classified as liability if it provides for a contractual obligation to: 
 
 Deliver cash or another financial asset to another entity;  

 

 Exchange  financial  assets or  financial  liabilities with  another  entity under  conditions  that  are 
potentially unfavorable to the Company; or  
 

 Satisfy the obligation other than by the exchange of a fixed amount of cash or another financial 
asset for a fixed number of own equity shares. 

If  the Company does not have an unconditional  right to avoid delivering cash or another  financial 
asset to settle its contractual obligation, the obligation meets the definition of a financial liability. 

Advances to Suppliers 
Advances  to  suppliers  represent  the down payment  for  the  technical consultancy activities which 
were not yet completed as at reporting period.   These are noninterest bearing and are charged to 
the proper asset or expense account when the goods or services for which the advances were made 
are  received.    Advances  to  suppliers  are  applied  from  the  supplier’s  billings  as  specified  in  the 
provisions of the contract.   

Equity 

Capital Stock.  Capital stock is measured at par value for all shares issued.   

Deficit. Deficit represents the net loss of the Company for the year. 

Other Income Recognition 
The specific recognition criteria must be met before other income is recognized. 

Interest Income.  Interest income is recognized in profit or loss as it accrues, taking into account the 
effective yield on the asset, net of final tax. 

Expense Recognition 
Expenses are recognized in profit or loss when there is a decrease in future economic benefit related 
to a decrease in an asset or an increase in a liability that can be measured reliably. 

Income Taxes 

Current Tax.   Current tax assets and  liabilities are measured at the amount expected to be recovered 
from or paid to the taxation authorities.   The tax rate and tax  laws used to compute the amount are 
those that are enacted or substantially enacted at reporting date.  
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Deferred Tax.  Deferred tax is provided on temporary differences at the reporting date between the tax 
bases of assets and liabilities and their carrying amounts for financial reporting purposes.  

Deferred  tax  liabilities  are  recognized  for  all  taxable  temporary  differences  that  are  expected  to 
increase taxable profit in the future.  Deferred tax assets are recognized for all deductible temporary 
differences and any unused net operating  loss carryover (NOLCO), to the extent that  it  is probable 
that taxable profit will be available against which the deductible temporary differences and unused 
NOLCO can be utilized. 

The carrying amount of deferred tax assets  is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part 
of  the deferred  tax asset  to be utilized. Unrecognized deferred  tax assets are  reassessed at each 
reporting date and are  recognized  to  the extent  that  it has become probable  that  future  taxable 
profit will allow the deferred tax asset to be recovered. 

Deferred  tax assets and  liabilities are measured at  the  tax  rate  that are expected  to apply  to  the 
period when the asset is realized or the liability is settled, based on tax rate and tax laws that have 
been enacted or substantively enacted at the reporting date. 

Deferred tax assets and tax liabilities are offset, if a legally enforceable right exists to offset current 
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and 
the same taxation authority. 

Related Party Transactions and Related Parties 
Related  party  transactions  consist  of  transfers  of  resources,  services  or  obligations  between  the 
Company and its related parties.  
 
Parties are considered to be related  if one party has the ability to directly or  indirectly, control or 
exercise significant influence over the other party in making financial and operating decisions. These 
include: (a) individuals owning, directly or indirectly through one or more intermediaries, control or 
are controlled, or under common control with the Company;  (b) associates;  (c)  individuals owning 
directly  or  indirectly,  an  interest  in  the  voting  power  of  the  Company  that  give  them  significant 
influence  over  the  Company  and  close  members  of  the  family  of  any  such  individual;  and  (d) 
members of the key management personnel of the Company. 

In considering each possible related party relationship, attention  is directly to the substance of the 
relationship and not merely on the legal form. 

Provisions 
Provisions are  recognized when  the Company has a present obligation  (legal or constructive) as a 
result of a past event, it is probable that an outflow of resources embodying economic benefits will 
be  required  to  settle  the obligation,  and  a  reliable  estimate  can  be made  of  the  amount  of  the 
obligation. 
 
Contingencies  
Contingent liabilities are not recognized in the financial statements.  These are disclosed in the notes 
to  financial  statements  unless  the  possibility  of  an  outflow  of  resources  embodying  economic 
benefits  is  remote.    Contingent  assets  are  not  recognized  in  the  financial  statements  but  are 
disclosed in the notes to financial statements when an inflow of economic benefits is probable.  
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Events After the Reporting Date 
Events after  the reporting date that provide additional  information about the Company’s  financial 
position  at  the  end  of  financial  reporting  date  (adjusting  events)  are  reflected  in  the  financial 
statements.  Events after the reporting date that are non‐adjusting events are disclosed in the notes 
to financial statements when material. 

 
 

3. Significant Judgment, Accounting Estimates and Assumptions 

PFRS  requires  management  to  exercise  judgments,  make  accounting  estimates  and  assumptions 
that affect the amounts reported in the financial statements.  The judgments, accounting estimates 
and  assumptions  used  in  the  financial  statements  are  based  upon  management’s  evaluation  of 
relevant  facts and  circumstances as at  the  reporting date.   While  the Company believes  that  the 
assumptions  are  reasonable  and  appropriate,  significant  differences  in  the  actual  experience  or 
significant changes in the assumptions may materially affect the estimated amounts.  Actual results 
could differ from such estimates. 

The  significant  judgment,  accounting  estimates  and  assumptions  made  by  the  Company  is  as 
follows: 

Assessing  Realizability  of  Deferred  Tax  Assets.    The  Company  reviews  the  carrying  amounts  of 
deferred tax assets at each reporting date and reduces deferred tax assets to the extent that it is no 
longer probable that sufficient taxable  income will be available to allow all or part of the deferred 
tax assets to be utilized. 

The Company‘s unrecognized deferred tax asset are disclosed in Note 5 to the financial statement.   
 
 

4. Cash in bank 

This account consist of cash in bank amounting to P=9,377,917. 

Cash  in bank earn  interest at the prevailing bank deposit rates.  Interest  income earned from cash  in 
banks amounted to P=3,417 in 2022. 

 
 

5. Income Taxes 

There is no provision for current income tax in 2022 due to the Company’s net taxable loss position.  

The Company will be subjected to minimum corporate income tax (MCIT) in 2026. 

Deferred  tax  asset  relating  to NOLCO  amounting  to  P=297,149  as  at December  31,  2022  remains 
unrecognized as management assessed that it may not be probable that future taxable profit will be 
available in the near future against which the deferred tax asset can be utilized. 
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The  reconciliation  of  income  tax  benefit  computed  at  statutory  income  tax  rate  to  provision  for 
current income tax follows: 
 

    2022 

Income tax at statutory rate     (P=296,466) 
Unrecognized deferred tax assets     297,149  
Deduct: Interest income subject to final tax    (683) 

    P=– 

The Company incurred NOLCO during the year amounting to P=1,485,746, which will expire in 2025. 
This can be carried forward and claimed as deduction against future taxable income. 

 
 

6. Related Party Transactions 

The  Company,  in  the  normal  course  of  business,  has  the  following  transactions with  the  related 
party: 

 
  Outstanding Balance   

2022  Terms and Nature  Conditions 

Due to a related party       

Parent Company  P=1,397,146  Working capital advances 

Unsecured; 
noninterest bearing; 

payable in cash 
and on demand 

 
Compensation of Key Management Personnel 
The Company has no key management personnel.   The accounting and administrative  functions of 
the Company are being handled by the Parent Company at no cost. 
 
 

7. Financial Risk Management Objectives and Policies 

General 
The Company has risk management policies that systematically view the risks that could prevent the 
Company  from achieving  its objectives.   These policies are  intended  to manage  risks  identified  in 
such a way that opportunities to deliver the Company’s objectives are achieved. The Company’s risk 
management  takes place  in  the  context of day‐to‐day operations  and normal business processes 
such  as  strategic  planning  and  business  planning.    Management  has  identified  each  risk  and  is 
responsible for coordinating and continuously  improving risk strategies, processes and measures  in 
accordance with the Company’s established business objectives. 
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Financial Risk Management Objectives and Policies 
The Company’s principal financial instruments consist of cash, accrued expenses and advances from 
related  party.    The  primary  purpose  of  these  financial  instruments  is  to  finance  the  Company’s 
operations.   The main risk arising from the use of these financial  instruments  is credit and liquidity 
risk.   Management  reviews and approves  the policies  for managing  this  risk which  is  summarized 
below. 

Credit Risk.  Credit risk arising from the inability of counterparty to meet the terms of the Company’s 
financial  instrument  is  generally  limited  to  the  amount,  if  any,  by  which  the  counterparty’s 
obligations  exceed  the  obligation  of  the  Company.    With  respect  to  credit  risk  arising  from  the 
financial asset of the Company, which consist primarily of cash in banks, the Company’s exposure to 
credit risk arises from default of the counterparty, with a maximum exposure equal to the carrying 
amount of this instrument. 

The credit quality of  the  financial assets  is managed by  the Company using  internal credit quality 
ratings.  

As at December 31, 2022, the Company’s exposure to credit risk relates to its cash in bank.   

The Company’s cash in bank amounting to P=9,377,917 as at December 31, 2022, is classified as high 
grade  accounts  since  this  was  deposited  in  reputable  banks  with  good  credit  rating  and  low 
probability of insolvency. Impairment loss is limited to 12‐month ECL. 

Liquidity Risk. The Company manages  liquidity risk by maintaining a balance between continuity of 
funding and flexibility.  Treasury controls and procedures are in place to ensure that sufficient cash 
is maintained to cover daily operational and working capital requirements, including debt principal.  
Management  closely  monitors  the  Company’s  future  and  contingent  obligations  and  sets  up 
required  cash  reserves  and  reserve  borrowing  facilities  as  necessary  in  accordance with  internal 
policies. 
 
As at December 31, 2022, the Company’s accrued expense and due to a related party amounting to 
P=100,000 and P=1,397,146, respectively, are due and demandable. 

Fair Value of Financial Assets and Liabilities 
The  carrying  amounts  of  cash  in  bank,  accrued  expenses  and  advances  from  related  party 
approximate their fair values due to their short‐term maturities. 
 
 

8. Capital Management Objectives, Policies and Procedures 
 
The Company’s capital management objectives are to ensure the Company’s ability to continue as a 
going concern and to provide an adequate return to shareholders.  The Company manages its capital 
structure and makes adjustments to it, in the  light of changes  in economic conditions.   To maintain 
or adjust the capital structure, the Company may return capital to shareholders, issue new shares or 
by conversion of related party advances to an equity component item. 

The Company considers capital stock amounting to P=9,375,000 as at December 31, 2022 as its capital 
employed.  
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Reyes Tacandong & Co. is a member of the RSM network. Each member of the RSM network is an independent accounting and consulting firm, and practices in its own right. The RSM network is 

not itself a separate legal entity of any description in any jurisdiction. 

 
 
 
 

INDEPENDENT AUDITORS’ REPORT 
 
 
 
The Stockholders and the Board of Directors 
Brightstar Holdings and Development Inc. 
16th Floor BDO Towers Valero 
8741 Paseo de Roxas, Makati City 
 
 
Opinion 

We have audited the financial statements of Brightstar Holdings and Development Inc. (a wholly-owned 
subsidiary of Bright Kindle Resources & Investments, Inc.) (the Company), which comprise the statements 
of financial position as at December 31, 2023 and 2022, and the statements of income, statements of 
changes in equity and statements of cash flows for the years then ended, and notes to financial 
statements, including a summary of material accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as at December 31, 2023 and 2022, and its financial performance and its cash 
flows for the years then ended in accordance with Philippine Financial Reporting Standards (PFRS). 

Basis for Opinion 

We conducted our audit in accordance with Philippine Standards on Auditing (PSA).  Our responsibilities 
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report.  We are independent of the Company in accordance with the Code of 
Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the ethical 
requirements that are relevant to the audit of the financial statements in the Philippines, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with PFRS, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud 
or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with PSA will always detect a material misstatement when it exists.  
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, these could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 
 
As part of an audit in accordance with PSA, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 
▪ Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion.  The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 
 

▪ Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 

▪ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
 

▪ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.  If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion.  Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report.  However, future events or conditions may cause the Company to cease to continue 
as a going concern. 

▪ Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 
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We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audits. 
 
 

REYES TACANDONG & CO. 
 
 
 
CAROLINA P. ANGELES 
Partner 
CPA Certificate No. 86981 
Tax Identification No. 205-067-976-000 
BOA Accreditation No. 4782; Valid until April 13, 2024 
BIR Accreditation No. 08-005144-007-2022 
 Valid until October 16, 2025 
PTR No. 10072409 
 Issued January 2, 2024, Makati City 

 
 
March 18, 2024 
Makati City, Metro Manila 
  

 



BRIGHTSTAR HOLDINGS AND DEVELOPMENT INC. 
(A Wholly-owned Subsidiary of Bright Kindle Resources & Investments, Inc.) 

STATEMENTS OF FINANCIAL POSITION 
 
 
 
  December 31 

 Note 2023 2022 

ASSETS    

Current Assets    
Cash 4  P=16,723,457  P=9,377,917  
Due from a related party 9  13,249,978  – 
Other current assets 5 2,605,504   11,900 

  P=32,578,939 P=9,389,817  

    

LIABILITIES AND EQUITY    

Current Liabilities    
Accrued expenses and statutory payables 6 P=336,689 P=100,000 
Due to related parties  9 11,150 1,397,146 

  Total Liabilities  347,839 1,497,146 

Equity    
Capital stock 11 37,500,000 9,375,000 
Deficit  (5,268,900) (1,482,329)  

  Total Equity  32,231,100 7,892,671 

  P=32,578,939 P=9,389,817 

    
See accompanying Notes to Financial Statements. 

 
 
  



BRIGHTSTAR HOLDINGS AND DEVELOPMENT INC. 
(A Wholly-owned Subsidiary of Bright Kindle Resources & Investments, Inc.) 

STATEMENTS OF INCOME 
 
 
 
  Years Ended December 31 

 Note 2023 2022 

EXPENSES    
Outside services   P=1,907,313   P=339,731  
Taxes and licenses   1,656,251   710,946  
Professional fees   1,228,675   110,000  
Travel and transportation   434,815  190,343 
Rent expense 7  113,240  – 
Others   510,538   134,726  

  5,850,832 1,485,746 

RENT INCOME 7 (2,059,908) – 

INTEREST INCOME 4 (4,353) (3,417) 

LOSS BEFORE INCOME TAX  3,786,571 1,482,329 

PROVISION FOR INCOME TAX 8 – – 

NET LOSS  P=3,786,571 P=1,482,329 

    
See accompanying Notes to Financial Statements. 
 
 
  



BRIGHTSTAR HOLDINGS AND DEVELOPMENT INC. 
(A Wholly-owned Subsidiary of Bright Kindle Resources & Investments, Inc.) 

STATEMENTS OF CHANGES IN EQUITY 
 
 
 
 Years Ended December 31 

 2023 2022 

CAPITAL STOCK - P=0.10 par value   
Authorized - 1,500,000,000 shares   
Subscribed - 375,000,000 shares P=37,500,000 P=37,500,000 
Less subscription receivable – (28,125,000) 

 37,500,000 9,375,000 

DEFICIT   
Balance at beginning of year (1,482,329) – 
Net loss  (3,786,571) (1,482,329) 

Balance at end of year (5,268,900) (1,482,329) 

 P=32,231,100 P=7,892,671 

   

See accompanying Notes to Financial Statements. 

  



BRIGHTSTAR HOLDINGS AND DEVELOPMENT INC. 
(A Wholly-owned Subsidiary of Bright Kindle Resources & Investments, Inc.) 

STATEMENTS OF CASH FLOWS 
 
 
 
  Years Ended December 31 

 Note 2023 2022 

CASH FLOWS FROM OPERATING ACTIVITIES    
Loss before income tax  (P=3,786,571) (P=1,482,329) 
Adjustment for interest income 4 (4,353) (3,417) 

Operating loss before working capital changes  (3,790,924) (1,485,746) 
Increase in other current assets  (2,593,604) (11,900) 
Increase in accrued expenses and statutory payables  236,689 100,000 

Net cash used for operations  (6,147,839) (1,397,646) 
Interest received  4,353 3,417 

Net cash used in operating activities  (6,143,486) (1,394,229) 

CASH FLOWS FROM AN INVESTING ACTIVITY    
Advances to a related party 9 (13,249,978) – 

CASH FLOWS FROM FINANCING ACTIVITIES    
Receipt from subscription of share capital  28,125,000 9,375,000 
Receipt (payment) of due to related parties  (1,385,996) 1,397,146 

Net cash provided by financing activities  26,739,004 10,772,146 

NET INCREASE IN CASH  7,345,540 9,377,917 

CASH AT BEGINNING OF YEAR  9,377,917 – 

CASH AT END OF YEAR  P=16,723,457 P=9,377,917 

    

See accompanying Notes to Financial Statements. 
 

 

 



 

 

BRIGHTSTAR HOLDINGS AND DEVELOPMENT INC. 
(A Wholly-owned Subsidiary of Bright Kindle Resources & Investments, Inc.) 

NOTES TO FINANCIAL STATEMENTS 
AS AT AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022  

 
 
 

1. Corporate Information 

Brightstar Holdings and Development Inc. (the Company) is a holding company, incorporated and 
registered with the Philippine Securities and Exchange Commission (SEC) on May 27, 2022 to primarily 
engage in dealing with all kinds of property, including but not limited to bonds, debentures, 
promissory notes, shares of stock, or other securities or obligations without engaging in the business 
of an investment company under the Investment Company Act or a finance company or a broker or 
dealer in securities. 

The Company is a wholly-owned subsidiary of Bright Kindle Resources & Investments, Inc. (BKRI or 
the Parent Company), which is incorporated in the Philippines. 
 
The Company’s registered office address is at 16th Floor BDO Towers Valero, 8741 Paseo de Roxas, 
Makati City. 

Approval of Financial Statements 
The financial statements of the Company as at and for the years ended December 31, 2023 and 2022 
were approved and authorized for issuance by the Board of Directors (BOD) on March 18, 2024. 
 
 

2. Summary of Material Accounting Policy Information 
 
Basis of Preparation and Statement of Compliance 
The financial statements have been prepared in accordance with Philippine Financial Reporting 
Standards (PFRS). This financial reporting framework includes PFRS, Philippine Accounting Standards 
(PAS) and Philippine Interpretation from International Financial Reporting Interpretations Committee 
(IFRIC) issued by the Philippine Financial and Sustainability Reporting Standards Council and adopted 
by the SEC, including SEC pronouncements. 

The Company availed of the exemption from reporting under the Philippine Financial Reporting 
Standard for Small Entities because the Company is a subsidiary of BKRI who prepares its financial 
statements in accordance with PFRS. 

Measurement Bases 
The financial statements are presented in Philippine Peso, which is the Company’s functional 
currency.  All values are in absolute amounts, unless otherwise indicated. 

The financial statements of the Company have been prepared on a historical cost basis.  Historical 
cost is generally based on the fair value of the consideration given in exchange for an asset and fair 
value of the consideration received in exchange for incurring a liability. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the transaction date.   
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The Company uses market observable data to a possible extent when measuring the fair value of an 
asset or a liability.  Fair values are categorized into different levels in a fair value hierarchy based on 
inputs used in the valuation techniques as follows: 
 
• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 
• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value 

   measurement is directly or indirectly observable. 
• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value 

   measurement is unobservable. 

If the inputs used to measure the fair value of an asset or a liability might be categorized in different 
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the 
same level of the fair value hierarchy as the lowest level input that is significant to the entire 
measurement.  

The Company recognizes transfers between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred. 

Further disclosures are included in Note 10, Financial Risk Management Objectives and Policies. 
 
Adoption of Amendments to PFRS 
The accounting policies adopted are consistent with those of the previous financial year, except for 
the adoption of the following amendments to PFRS: 
 

• Amendments to PAS 1, Presentation of Financial Statements, and PFRS Practice  
Statement 2, Making Materiality Judgments - Disclosure Initiative - Accounting Policies – The 
amendments require an entity to disclose its material accounting policies, instead of its significant 
accounting policies and provide guidance on how an entity applies the concept of materiality in 
making decisions about accounting policy disclosures. In assessing the materiality of accounting 
policy information, entities need to consider both the size of the transactions, other events or 
conditions and its nature. The amendments clarify (1) that accounting policy information may be 
material because of its nature, even if the related amounts are immaterial, (2) that accounting 
policy information is material if users of an entity’s financial statements would need it to 
understand other material information in the financial statements, and (3) if an entity discloses 
immaterial accounting policy information, such information should not obscure material 
accounting policy information. In addition, PFRS Practice Statement 2 is amended by adding 
guidance and examples to explain and demonstrate the application of the ‘four-step materiality 
process’ to accounting policy information.  
 

The adoption of the amendments to PFRS did not materially affect the financial statements of the 
Company. Additional disclosures were included in the financial statements, as applicable. 

Amended PFRS in Issue but Not Yet Effective  
Relevant amendments to PFRS, which are not yet effective as at December 31, 2023, is not expected 
to have any material effect on the financial statements of the Company.  Additional disclosures will 
be included in the financial statements, as applicable. 
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Financial Assets and Liabilities 
The Company recognizes a financial asset or a financial liability in the statements of financial position 
when it becomes a party to the contractual provisions of a financial instrument.  In the case of a 
regular way purchase or sale of financial assets, recognition and derecognition, as applicable, is done 
using trade date accounting. 

Financial asset or liability is recognized initially at fair value, which is the fair value of the consideration 
given (in case of an asset) or received (in case of a liability). 

Financial assets are measured at amortized cost if the financial asset is held within a business model 
whose objective is to hold financial assets in order to collect contractual cash flows and the 
contractual terms of the financial asset give rise, on specified dates, to cash flows that are solely 
payments of principal and interest on the principal amount outstanding.     

After initial recognition, financial assets at amortized cost are subsequently measured at amortized 
cost using the effective interest method, less allowance for expected credit loss (ECL), if any. Financial 
assets are derecognized when the right to receive cash flows from the asset has expired. 

As at December 31, 2023 and 2022, the Company’s cash, rent receivable, and due from a related 
party are considered as financial assets at amortized cost. 

Financial liabilities are categorized as financial liabilities at amortized cost when the substance of the 
contractual arrangement results in the Company having an obligation either to deliver cash or another 
financial asset to the holder, or to settle the obligation other than by the exchange of a fixed amount 
of cash or another financial asset for a fixed number of its own equity instruments. 

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or 
has expired. 

As at December 31, 2023 and 2022, the Company’s accrued expenses and due to related parties are 
classified as financial liabilities at amortized cost. 

Equity 
Capital Stock.  Capital stock is measured at par value for all shares issued, less subscription receivable, 
if any. 

Deficit. Deficit represents the cumulative net loss of the Company. 

Expenses Recognition 
Expenses are recognized in profit or loss when there is a decrease in future economic benefit related 
to a decrease in an asset or an increase in a liability that can be measured reliably. 

General and Administrative Expenses.  General and administrative expenses constitute cost of 
administering the business.  These are expensed as incurred. 
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Leases  
A contract is, or contains, a lease when it conveys the right to control the use of an identified asset 
for a period of time in exchange for consideration.  To assess whether a contract conveys the right to 
control the use of an identified asset for a period of time, the Company assesses whether, throughout 
the period of use, the customers has both of the following: 
 

• The right to obtain substantially all of the economic benefits from use of the identified asset; and  

• The right to direct the use of the identified asset. 
 
If the Company has the right to control the use of an identified asset for only a portion of the term of 
the contract, the contract contains a lease for that portion of the term. 
 
The Company also assesses whether a contract contains a lease for each potential separate lease 
component. 

 
Company as Lessor 
Leases where the Company retains substantially all the risks and rewards of ownership of the asset 
are classified as operating leases. Operating lease payments are recognized on a straight-line basis 
over the term of the lease unless either: 
 

• Another systematic basis is representative of the time pattern of the user’s benefit, even if the 
payments are not on that basis, or 

• The payments to the lessor are structured to increase in line with expected general inflation to 
compensate for the lessor’s expected inflationary cost increases. 

 
Company as Lessee 
Short-term Leases.  The Company applies the recognition exemption to its lease which was considered 
short-term lease or with lease term of 12 months or less from the commencement date.   
Lease payments on its short-term leases are recognized as expense on a straight-line basis over the 
lease term. 

Income Taxes 
Current Tax.  Current tax assets and liabilities are measured at the amount expected to be recovered from 
or paid to the taxation authorities.  The tax rate and tax laws used to compute the amount are those that 
are enacted or substantially enacted at reporting date.  

Deferred Tax.  Deferred tax is provided on temporary differences at the reporting date between the tax 
bases of assets and liabilities and their carrying amounts for financial reporting purposes.  

Deferred tax liabilities are recognized for all taxable temporary differences that are expected to 
increase taxable profit in the future.  Deferred tax assets are recognized for all deductible temporary 
differences and any unused net operating loss carryover (NOLCO), to the extent that it is probable 
that taxable profit will be available against which the deductible temporary differences and unused 
NOLCO can be utilized. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of 
the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each 
reporting date and are recognized to the extent that it has become probable that future taxable profit 
will allow the deferred tax asset to be recovered. 
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Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the period 
when the asset is realized or the liability is settled, based on tax rate and tax laws that have been 
enacted or substantively enacted at the reporting date. 

Deferred tax assets and tax liabilities are offset, if a legally enforceable right exists to offset current 
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the 
same taxation authority. 

 
 

3. Significant Judgment, Accounting Estimates and Assumptions 

PFRS requires management to exercise judgments, make accounting estimates and assumptions that 
affect the amounts reported in the financial statements.  The judgments, accounting estimates and 
assumptions used in the financial statements are based upon management’s evaluation of relevant 
facts and circumstances as at the reporting date.  While the Company believes that the assumptions 
are reasonable and appropriate, significant differences in the actual experience or significant changes 
in the assumptions may materially affect the estimated amounts.  Actual results could differ from 
such estimates. 

The significant judgment, accounting estimates and assumptions made by the Company is as follows: 

Evaluation of Lease Commitments - Company as Lessor.  The Company has entered into an operating 
lease agreement with a third party for the lease of office space.  Considering that there will be no 
transfer of ownership of the leased properties to the lessees, the Company has determined that it 
retains all the significant risks and benefits of ownership of these properties. Accordingly, the leases 
are accounted for as operating leases. 

Assessing Realizability of Deferred Tax Assets.  The Company reviews the carrying amounts of deferred 
tax assets at each reporting date and reduces deferred tax assets to the extent that it is no longer 
probable that sufficient taxable income will be available to allow all or part of the deferred tax assets 
to be utilized. 

The Company‘s unrecognized deferred tax asset is disclosed in Note 8 to the financial statements.   
 
 

4. Cash 

This account consist of: 
 

 2023 2022 

Cash on hand P=10,000 P=– 
Cash in banks 16,713,457 9,377,917 

 P=16,723,457 P=9,377,917 

 
Cash in bank earn interest at the prevailing bank deposit rates.  Interest income earned from cash in 
banks amounted to P=4,353 and P=3,417 in 2023 and 2022, respectively. 
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5. Other Current Assets 

This account consist of: 
 

 2023 2022 

Rent receivable P=2,307,097 P=– 
Advances to employees 193,300 – 
Input VAT 93,207 – 
Advances to suppliers 11,900 11,900 

 P=2,605,504 P=11,900 

 
Rent receivable represents rent income to be collected from the lessee. This is non-interest bearing 
which are expected to be collected the following month. 

Advances to employees are cash advances to be liquidated by the employees used for the operations 
and other expenses. 

Advances to suppliers are noninterest bearing advances for technical consultancy activities.  
 
 

6. Accrued Expenses and Statutory Payables 

This account consists of: 
 

 2023 2022 

Statutory payables  P=252,689  P=– 
Accrued expenses  84,000  100,000 

 P=336,689 P=100,000 

Statutory payables include other taxes payable and mandatory contributions.  These are normally 
settled within one (1) month after the end of the reporting period. 

Accrued expenses pertain to accrual of professional fees which are expected to be settled in the next 
reporting period. 
 
 

7. Lease Commitments 
 
Company as a Lessor 
In 2023, the Company has entered into an operating lease agreement with a third party for the lease 
of an office space which the Company has an exclusive and undisputed ownership and/or possessory 
rights.  The lease agreement has a term of one (1) year and renewable for a period of another year 
under the same terms and conditions. Considering that there will be no transfer of ownership of the 
leased property to the lessee, the Company has determined that it retains all the significant risks and 
benefits of ownership of the property.  Accordingly, the lease is accounted for as an operating lease. 
 
The rental income and future minimum lease receivables within one (1) year under the operating 
lease amounted to P=2,059,908 as at December 31, 2023. 
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Company as a Lessee 
In August 2023, the Company entered into one-time lease of transportation equipment. Rent expense 
arising from the short-term lease amounted to P=113,240 in 2023. 

 
 

8. Income Taxes 

There is no provision for current income tax in 2023 and 2022 due to the Company’s net taxable loss 
position.  

The Company will be subjected to minimum corporate income tax (MCIT) in 2026. 

Deferred tax asset relating to NOLCO amounting to P=1,055,334 and P=297,149 as at December 31, 2023 
and 2022, respectively, remains unrecognized as management assessed that it may not be probable 
that future taxable profit will be available in the near future against which the deferred tax asset can 
be utilized. 

The details of the Company’s NOLCO, which can be carried forward and claimed as deductible against 
future taxable income, are as follows: 
 

Year Incurred 
Beginning 

 Balance Incurred Expired 
Ending 

Balance Expiry Date 

2023 P=– P=3,790,924 P=– P=3,790,924 2026 
2022 1,485,746 – – 1,485,746 2025 

 P=1,485,746 P=3,790,924 P=– P=5,276,670  

 
The reconciliation of income tax benefit computed at statutory income tax rate to provision for 
current income tax follows: 
 

 2023 2022 

Income tax at statutory rate  (P=757,314)  (P=296,466) 
Unrecognized deferred tax assets  758,185   297,149  
Interest income subject to final tax (871) (683) 

 P=– P=– 

 
In 2023 and 2022, the income tax rate used in preparing the financial statements is 20% for regular 
corporate income tax (RCIT). 
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9. Related Party Transactions 

The Company, in the normal course of business, has the following transactions with its related parties: 
 
 Transactions during the Year Outstanding Balances  Terms and 

 2023 2022 2023 2022 Nature Conditions 

Due from a related party       

Entity under common 
management P=13,249,978 P=– P=13,249,978 P=– 

Advances for 
working capital 

Unsecured; 
noninterest-bearing; 

payable in cash 
and on demand and 

settlement occurs 

       

Due to related parties       

Parent Company P=– P=1,397,146 P=6,000 P=1,397,146 
Advances for 

working capital 

Unsecured; 
noninterest-bearing; 

payable in cash 
and on demand and 

settlement occurs 

Entity under common 
control 5,150 – 5,150 – 

Advances for 
working capital 

Unsecured; 
noninterest-bearing; 

payable in cash 
and on demand and 

settlement occurs 

   P=11,150 P=1,397,146   

 
Compensation of Key Management Personnel 
The Company has not paid any compensation to its key management personnel in 2023 and 2022.  The 
accounting and administrative functions of the Company are being handled by the Parent Company at 
no cost. 

Submission of Information Return on Related Party Transactions 
On July 8, 2020, the Bureau of Internal Revenue (BIR) issued Revenue Regulations (RR) No. 19-2020, 
prescribing the use of the new BIR Form 1709, Information Return on Related Party Transactions, and 
the required documentary attachments, which include but not limited to transfer pricing 
documentation. 
 
On December 18, 2020, the BIR issued RR No. 34-2020 prescribing the guidelines and procedures for 
the submission of BIR Form 1709, criteria for taxpayers who are required to file such form, transfer 
pricing documentation, and other supporting documentations.  According to this RR, the Company is 
not covered by the requirements and is not required to file such form. 
 
Deed of Assignment from BKRI 
On January 20, 2023, the Company and BKRI executed a Deed of Assignment under which the 
Company is assigned to be in favor of BKRI’s one (1) condominium unit and four (4) parking slots in 
exchange for 1,121,505,000 common shares with P=0.10 par value a share from the authorized capital 
stock of the Company. The transaction is pursuant to the approval by the Company of a property-for-
share swap wherein the property will be exchanged for shares of the Company, and subject to the 
confirmation of valuation by the SEC and tax-free exchange application with the Bureau of Internal 
Revenue (BIR). 
 
As at December 31, 2023, the Company has yet to receive the approval of SEC on the confirmation of 
valuation to execute the property-for-share swap transaction. 
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10. Financial Risk Management Objectives and Policies 

General 
The Company has risk management policies that systematically view the risks that could prevent the 
Company from achieving its objectives.  These policies are intended to manage risks identified in such 
a way that opportunities to deliver the Company’s objectives are achieved. The Company’s risk 
management takes place in the context of day-to-day operations and normal business processes such 
as strategic planning and business planning.  Management has identified each risk and is responsible 
for coordinating and continuously improving risk strategies, processes and measures in accordance 
with the Company’s established business objectives. 

Financial Risk Management Objectives and Policies 
The Company’s principal financial instruments consist of cash, rent receivable, accrued expenses,  
due from a related party, and due to related parties.  The primary purpose of these financial 
instruments is to finance the Company’s operations.  The main risk arising from the use of these 
financial instruments is credit and liquidity risk.  Management reviews and approves the policies for 
managing this risk which is summarized below. 

Credit Risk.  Credit risk arising from the inability of counterparty to meet the terms of the Company’s 
financial instrument is generally limited to the amount, if any, by which the counterparty’s obligations 
exceed the obligation of the Company.  With respect to credit risk arising from the financial asset of 
the Company, which consist primarily of cash in banks, the Company’s exposure to credit risk arises 
from default of the counterparty, with a maximum exposure equal to the carrying amount of this 
instrument. 

The credit quality of the financial assets is managed by the Company using internal credit quality 
ratings.  

The carrying amount of financial assets at amortized cost recorded in the financial statements 
represents the Company’s maximum exposure to credit risk: 
 

 Note 2023 2022 

Cash* 4 P=16,713,457 P=9,377,917 
Rent receivable 5 2,307,097 – 
Due from a related party 7 13,249,978 – 

  P=32,270,532 P=9,377,917 
*Excluding cash on hand amounting to P=10,000 as at December 31, 2023. 

The Company’s financial assets are categorized by credit risk rating grades based on the Company’s 
collection experience with the counterparties as follows: 

• High Grade - settlements are obtained from counterparty following the terms of the contracts 
without much collection effort. 

• Standard Grade - other financial assets not belonging to high grade financial assets and are not 
past due are included in this category. 

• Past Due - items with history of frequent default. 

Cash (excluding cash on hand) and rent receivable are classified as high grade since these are 
deposited in reputable banks and reputable counterparty having good credit rating and low 
probability of insolvency.  Due from related party is classified under high grade since the Company 
only enters to reputable related parties with low credit risk. 
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Liquidity Risk. The Company manages liquidity risk by maintaining a balance between continuity of 
funding and flexibility.  Treasury controls and procedures are in place to ensure that sufficient cash is 
maintained to cover daily operational and working capital requirements, including debt principal.  
Management closely monitors the Company’s future and contingent obligations and sets up required 
cash reserves and reserve borrowing facilities as necessary in accordance with internal policies. 
 
As at December 31, 2023 and 2022, the Company’s accrued expenses and due to related parties 
aggregating to P=347,839 and P=1,497,146, respectively, are due and demandable. 

Fair Value of Financial Assets and Liabilities 
The carrying amounts of cash in bank, accrued expenses, due from a related party, and due to related 
parties approximate their fair values due to their short-term maturities. 

 
 

11. Capital Management Objectives, Policies and Procedures 
 
The Company’s capital management objectives are to ensure the Company’s ability to continue as a 
going concern and to provide an adequate return to shareholders.  The Company manages its capital 
structure and makes adjustments to it, in the light of changes in economic conditions.  To maintain or 
adjust the capital structure, the Company may return capital to shareholders, issue new shares or by 
conversion of related party advances to an equity component item. 

The Company considers capital stock amounting to P=37,500,000 and P=9,375,000 as at December 31, 
2023 and 2022, respectively, as its capital employed. There were no changes in the Company’s 
objectives, policies or processes in 2023 and 2022. 
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SECURITIES AND EXCHANGE COMMISSION 
 
 
 
The Stockholders and the Board of Directors 
Brightstar Holdings and Development Inc. 
16th Floor BDO Towers Valero 
8741 Paseo de Roxas, Makati City 
 
 
We have audited the accompanying financial statements of Brightstar Holdings and Development Inc.  
(a wholly-owned subsidiary of Bright Kindle Resources & Investments, Inc.) (the Company) as at and for 
the years ended December 31, 2023 and 2022, on which we have rendered our report dated 
March 18, 2024. 

In compliance with the Revised Securities Regulation Code Rule 68, we are stating that the Company has 
one (1) stockholder owning 100 or more shares. 
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CAROLINA P. ANGELES 
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Board Cert. 94468     TIN 905-009-602  

 

 
TO THE SECURITIES AND EXCHANGE COMMISSION: 

In connection with my examination of the financial statements of STRONGBUILT (MINING) DEVELOPMENT 
CORPORATION for the fiscal year ended December 31, 2021 which are to be submitted to the Commission, I hereby 
represent the following: 

1. That I am in active practice of the accounting profession and duly registered with the Board of Accountancy 
(BOA); 

 
2. That said financial statements are presented in conformity with Philippine Reporting Standards for SEs in all 

cases where I shall express an unqualified opinion; except that in case of any departure from such principles, I 
shall indicate the nature of the departure, the effects thereof, and the reasons why compliance with the 
principles would result in a misleading statements, if such is a fact; 

 
3. That I shall fully meet the requirements of independence as provided under the Code of Professional Ethics for 

CPAs; 
 
4. That in the conduct of the audit, I shall comply with the generally accepted auditing standards promulgated by 

the Board of Accountancy; in case of any departure from such standards or any limitation in the scope of my 
examination, I shall indicate the nature of the departure and the extent of the limitation, the reasons therefore 
and the effects thereof on the expression of my opinion or which may necessitate the negation of the 
expression of an opinion; and 

 
5. That I shall comply with the applicable rule and regulations of the Securities and Exchange Commission in the 

preparation and submission of financial statements; 
 

6. That relative to the expression of my opinion on the said financial statements, I shall not commit any acts 
discreditable to the profession as provided under Code of Professional Ethics for CPAs. 

 

As a CPA engaged in public practice, I make these representations in my individual capacity. 

 

 

 
 
BRIAN L. BALUYA, CPA, MBA 
U2617 City Suites, F Ramos St., Cebu City 
PTR No. 2152794 February 11, 2022 Cebu City 
BOA no. 4731 valid until February 18, 2024 
BIR no. 13-005053-1-2019  
 
 
April 13, 2022 
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Supplemental Statement of Independent Auditor 
 
 
Board of Directors 
STRONGBUILT (MINING) DEVELOPMENT CORPORATION  
Rm 202 Lilang’s Guitar Bldg., ML Quezon Ave., Pajo 
Lapu – Lapu City, Cebu 
 
 
I/We have examined the financial statements of Strongbulit (Mining) Development Corporation for the years ended 
December 31, 2021 and 2020, on which I have rendered the attached report dated April 13, 2022. 
 
In compliance with SRC Rule 68, I/We are stating that the said company has a total number of Seven (7) stockholder 
owning one hundred (100) or more shares each. 
 
 
 
 
 
 
 
BRIAN L. BALUYA, CPA, MBA 
U2617 City Suites, F Ramos St., Cebu City 
PTR No. 2152794 February 11, 2022 Cebu City 
BOA no. 4731 valid until February 18, 2024 
BIR no. 13-005053-1-2019 
 
 
April 13, 2022 



STRONG BU|LT (NTINTNG) DEVELOPMENT CORPORATTON.
Rm 202 Lilang's Guitar Bldg., ML Quezon Ave., Pajo
Lapu Lapu, Cebu

STATEMENT OF MANACEMENT'S RESPONSIBILITY FOR
FINANCIAL STATEMENTS

The management of STRONG BUILT (MINING) DEI'ELOPMf,NT CORP. is

responsible for the preparation and fair presentation of the financial statements

including the schedules attached therein, for the years ended December 31"2021 and

2020, in accordance with the prescribed financial reporting framework indicated

therein, and for such intemal control as management determines is necessary to
enable the preparation of financial statements that are lree from material

misstatement, whether due to fiaud or error.

In preparing the financial statements, management is responsible for assessing the

company's ability to continue as a going concem, disclosing, as applicable matters

related to going concem and using the going concern basis of accounting unless

management either intends to liquidate the company or to cease operations, or has no
realistic altemative but to do so.

The Board of Directors is responsible for overseeing the Company's financial
reporting process.

The Board of Directors reviews and approves the financial stalements including the

schedules attached therein, and submits the same to the stockholders or members.

Brian L. Baluya, CPA, MBA, the independent auditor appointed by the stockiolders,
has audited the financial statements ofthe company in accordance with the Philippine
Standards on Auditing, and in its report to the stockholders or members, has

expressed its opinion on the fairness of presentation upon completion ofsuch audit,

Chairman ofthe Board / President

Jd4^/
NIARLA AIMEE S. RAMA
Treasurer

Date: April 13,2022
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INDEPENDENT AUDITOR’S REPORT 

 
To the Board of Directors and Shareholders of 
STRONGBUILT (MINING) DEVELOPMENT CORPORATION 
Rm 202 Lilang’s Guitar Bldg., ML Quezon Ave., Pajo 
Lapu – Lapu, Cebu 
   
Opinion 
 
I have audited the financial statements of STRONGBUILT (MINING) DEVELOPMENT 
CORPORATION, which comprise the statement of financial position as of December 31, 
2021, and the statement of income, statement of changes in equity and statement of cash 
flows for the year then ended, and notes to the financial statements, including a summary of 
significant accounting policies.    
 
In my opinion, the accompanying financial statements present fairly, in all material respects, 
the financial position of the Company as of December 31, 2021, and (of) its financial 
performance and its cash flows for the year then ended in accordance with Philippine 
Financial Reporting Standards for Small Entities (PFRSs for SEs). 
 
Basis for Opinion 
 
I conducted my audit in accordance with Philippine Standards on Auditing (PSAs). My 
responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. I am independent of the 
Company in accordance with the ethical requirements that are relevant to my audit of the 
financial statements in the Philippines, the Code of Ethics for Professional Accountants in 
the Philippines, and I have fulfilled my other ethical responsibilities in accordance with these 
requirements. I believe that the audit evidence I have obtained is sufficient and appropriate 
to provide a basis for my opinion. 
 
Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with PFRS for SEs and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. In preparing the financial statements, 
management is responsible for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so.   
 
Those charged with governance are responsible for overseeing the Company’s financial 
reporting process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
My objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with PSAs will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 
 
As part of an audit in accordance with PSAs, I exercise professional judgment and maintain 
professional skepticism throughout the audit. I also:  
  

- Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion.  The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.  

  
- Obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company’s internal control.  

  
- Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  
  

- Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern.  If I conclude that a material 
uncertainty exists, I am required to draw attention in my auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion.  My conclusions are based on the audit evidence obtained up to 
the date of my auditor’s report.  However, future events or conditions may cause the 
Company to cease to continue as a going concern.  

  
- Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.  

  
 
I have communicated with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that I have identified during my audit. 
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Report on the Supplementary Information required Under Revenue Regulations 15-
2010 
 

My audit was conducted for the purpose of forming an opinion on the basic financial 
statements taken as a whole. The supplementary information on taxes, duties and license 
fees in Note 16 to the financial statements is presented for purposes of filing with the Bureau 
of Internal Revenue and is not a required part of the basic financial statements. Such 
information is the responsibility of management. The information has been subjected to the 
auditing procedures applied in my audit of the basic financial statements. In my opinion, the 
information is fairly presented in all material respects in relation to the basic financial 
statements taken as a whole. 
 
 
 
 
 
 
 
 
 
BRIAN L. BALUYA, CPA, MBA 
U2617 Citysuites., F Ramos St., Cebu City 
PTR No. 2152794 February 11, 2022 Cebu City  
BOA no. 4731 valid until February 18, 2024 
BIR no. 13-005053-1-2019 
 
 
April 13, 2022 
 
 



STRONG BUrLT (MrNrNG) DEVELOPMENT CORPORATTON.
Rm 202 Lilang's Guitar Bldg., ML Quezon Ave., Pajo
Lapu - Lapu, Cebu

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN

The management of STRONG BUILT (MINING) DEVELOPMENT CORPORATION. is

responsible for all information and representations contained in the Annual lncome Tax Retum for
the year ended December 31,2021. Management is likewise responsible for all inlbrmation and

representations contained in the financial statements accompanying the Annual lncome Tax
Retum covering the same reporting period. Furthermore, the Management is responsible for all
information and representations contained in all the other tax returns filed for the reporting period,

including, but not limited, to the value added tax and/or percentage tax retums, withholding tax
retums, documentary stamp tax retums, and any and all other tax returns.

In this regard, Management affirms that the attached audited financial statements for the year

ended December 31,2021 and the accompanying Annual lncome Tax Retum are in accordance

with the books and records of Strong Built (Mining) Development Corporation, complete and

colrect in all material resp€cts. Management likewise affirms that:

(a) the Annual Income Tar Retum has been prepared in accordance with the provisions ofthe
National lnternal Revenue Code, as amended, and pertinent tax regulations and other
issuances ofthe Department ofFinance and the Bureau of Intemal Revenue;

(b) any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income

tax return pursuant to tax accounting rules has been reported as reconciling items and

maintained in the company's books and records in accordance with the requirements of
Revenue Regulations No. 8-2007 and other relevant issuances;

(c) the Strong Built (Mining) Development Corporation has filed all applicable tax retums,

reports and statements required to be filed under Philippine tax laws for the reporting
period, and all taxes and other impositions shown thereon to be due and payable have been

I reporting period, except those contested in good faith

C

President

A

IME,E S. RAMA
'Jw

NIARIA A
Treasurer

Apfl 13,2022



STRONG BUILT (MINING) DEVELOPMENT CORPORATION
BALANCE SHEETS
As of December 31

(Amounts Expressed in Philippine Pesos)

Notes 2021 2020

A S S E T S

CURRENT ASSETS:
Cash 3 8,205,391                50,919,728                  
Receivables 4 791,686                   2,233,561                    
Inventory 5 0                              -                                   
Prepayments 6 344,576                   349,966                       
Other current assets 7 5,179,030                7,516,659                    
Total current assets 14,520,682              61,019,914                  

NON-CURRENT ASSETS
Land, Property and equipment - net 8 1,333,332                1,382,812                    
Deferred mining exploration/development cost 9 31,839,496              31,839,496                  
Other non current assets 10 4,720,090                7,384,220                    

Total non-current assets 37,892,918              40,606,528                  

TOTAL ASSETS 52,413,600              101,626,442                

LIABILITIES AND CAPITAL DEFICIENCY

CURRENT LIABILITIES
Accounts payable and accrued expenses 11 138,428                   764,585                       
Income tax payable 11,15 2,236                       8,512,306                    
Other current liabilities 11 56,315,815              28,468,007                  
Total current liability 56,456,479              37,744,898                  

NON-CURRENT LIABILITIES
Advances from shareholders 12 19,161,455              77,838,457                  
Total non-current liability 19,161,455              77,838,457                  

TOTAL LIABILITIES 75,617,934              115,583,355                

CAPITAL DEFICIENCY

Share capital 17 32,500,000              32,500,000                  

Retained earnings (55,704,334)             (46,456,913)                 
Total shareholders' equity (23,204,334)             (13,956,913)                 

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 52,413,600              101,626,442                
See accompanying notes to financial statements.
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STRONG BUILT (MINING) DEVELOPMENT CORPORATION
INCOME STATEMENTS
For the years ended December 31

(Amounts Expressed in Philippine Pesos)

Notes 2021 2020

REVENUE 7,508,704                 45,267,857               

COST OF SERVICE 2,470,245                 

GROSS PROFIT 5,038,459                 45,267,857               

OPERATING EXPENSE 13 (20,639,487)              (19,155,518)              

INCOME/(LOSS) FROM OPERATIONS (15,601,028)              26,112,339               

OTHER INCOME/(LOSS) 14 223,586                    27,813                      
INTEREST INCOME 14 192,660                    46,323                      
GAIN (LOSS) IN FOREIGN EXCHANGE 2,623,408                 (3,066,068)                
NET INCOME/(LOSS) before Tax (12,561,373)              23,120,407               

Income Tax Benefit/(Expense) 15 3,313,953                 (8,515,165)                

NET INCOME/(LOSS) After Tax (9,247,421)                14,605,242               
See accompanying notes to financial statements.
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STRONG BUILT (MINING) DEVELOPMENT CORPORATION
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
For the years ended December 31

(Amounts Expressed in Philippine Pesos)
Notes 2021 2020

SHARE CAPITAL
Common share               : P 1.00 par value 17 32,500,000 32,500,000
Authorized                      : 100,000,000 shares
Paid-up : 32,500,000 shares

RETAINED EARNINGS
Balance, beginning of the year (46,456,913)          (61,062,155)         
Net Income/(Loss) after tax (9,247,421)            14,605,242          
Balance, end of the year (55,704,334)          (46,456,913)         

TOTAL SHAREHOLDERS' EQUITY (23,204,334)          (13,956,913)         
See accompanying notes to financial statements.
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STRONG BUILT (MINING) DEVELOPMENT CORPORATION
STATEMENTS OF CASH FLOWS
For the years ended December 31

(Amounts Expressed in Philippine Pesos)

Notes 2021 2020

CASH FLOW FROM OPERATING ACTIVITIES
Income/(Loss) before income tax (9,247,421)          14,605,242         
Adjustments for:
Depreciation 8 49,480                133,778              
Interest income (192,660)             (46,323)               
Operating loss before working capital changes (9,390,600)          14,692,697         

Decrease (increase) in:
Receivables 1,441,875           1,423,806           
Other assets (current/noncurrent) 5,001,759           7,054,532           

Increase (decrease) in:
Accounts payable and accrued expenses (626,156)             599,404              
Income Tax Payable (8,510,070)          8,509,447           
Other current liabilities 27,847,807         21,127,343         

Cash used in operations 15,770,004         53,320,054         
Interest income 192,660              46,323                

Net cash used in operating activities 15,962,664         53,366,376         

CASH FLOW FROM INVESTING ACTIVITIES
Acquisition/adjustment in property and equipment -                      (69,072)               
Deferral/adjustments in DMDC/Property Rights 0                         (1,580,383)          

Net cash used for investing activities 0                         (1,649,455)          

CASH FLOW FROM FINANCING ACTIVITIES
Increase(Decrease) in advances from stockholders (58,677,002)        (1,421,742)          

Net cash provided by/(used for) financing activities (58,677,002)        (1,421,742)          

NET INCREASE/(DECREASE) IN CASH (42,714,338)        50,295,179         

CASH
Beginning 50,919,728         624,549              

End 8,205,391           50,919,728         
See accompanying notes to financial statements.
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STRONG BUILT (MINING) DEVELOPMENT CORPORATION 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2021 
 

 
1. CORPORATE INFORMATION 

   
Strong Built (Mining) Development Corporation, formerly Strong Built Mining and Development 
Corporation, was originally registered and incorporated with Philippine Securities and Exchange 
Commission (SEC) on September 17, 1999 with Registration No. C199900878. It started 
operations in 2004. 
  
Its primary purpose is to carry on the business of operating metallic and non-metallic mines, and 
of mining, milling, concentrating, converting, smelting, treating, refining, preparing for market, 
manufacturing, buying selling, exchanging, and otherwise producing and dealing in all other 
kinds of ores, metals, and minerals, hydrocarbons, acids and chemicals, and in the products 
and by-products of every kind and description and by whatsoever process, the same can be or 
may hereafter be produced; to purchase, lease, option, locate or otherwise acquire, own 
exchange, sell or otherwise dispose of, pledge, mortgage, deed in trust. 
 
The Company is a grantee of the right to undertake commercial mining operations from the 
Philippine government under a Mineral Production Sharing Agreement (MPSA), MPSA 254-
2007VIII.  The agreement was executed last July 28, 2007 covering a contract area of 
7,411.5570 hectares situated in Dulag, Mayorga, macArthur, Javier and Abuyog, Leyte under a 
term of twenty five (25) years from effective date, and may be renewed thereafter for another 
term not exceeding twenty five (25) years. 
 
Its head office is located in Suite 202, Lilang’s Guitar Bldg., ML Quezon, National Highway, Pajo, 
Lapu-Lapu City, Cebu. 
 
Since 2018, the Company has temporarily stopped operations due to unfavorable market 
conditions and is looking for prospective investors or partnership agreements. 
 
In 2020, the Company has entered into a service agreement with an operator to undertake the 
mining of iron sand deposits within the area covered by the Mineral Product Sharing Agreement. 
 
The financial statements of the Company were authorized for issue by the Board of Directors on 
April 13, 2022. 
 
 

2. SIGNFICANT ACCOUNTING POLICIES 
 

2.1 Basis of Preparation 

The financial statements of the Company have been prepared in accordance with the PFRS for 
Small Entities (the ”Framework”) as approved by the Financial Reporting Standards Council, Board 
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of Accountancy and Securities and Exchange Commission (SEC). They have been prepared on a 
historical cost basis, except for investment property that a been measured at fair value.  

 

2.2 Investment in Associates 

Associates are all entities over which an entity has significant influence and that is neither a 
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in the 
financial and operating policy decisions of the associate but is not control or joint control over 
those policies. 

The Company has no investment in associates as of reporting date. 

 

2.3 Financial Instruments 

A financial instrument is any contract that gives rise to both financial asset of one entity and 
financial liability or equity instrument of another entity. A financial instrument is recognized when 
the entity becomes a party to its contractual provisions. The Company classifies its financial 
instruments into the following categories: a) basic financial instruments and b) complex financial 
instruments. 

The Company’s basic financial statements consists of cash and cash equivalents, trade and  
other receivables, borrowings, trade and other payables. The Company does not have complex 
financial instruments. 

 

2.4 Basic Financial Instruments 

Initial Measurement 

On initial recognition, a debt financial instrument is measured at transaction price (including 
transaction costs), unless the arrangement is in effect a financing transaction. In this case, it is 
measured at present value of the future payment discounted using a market rate of interest for a 
similar debt instrument. 

Subsequent Measurement 

The Company’s debt financial instruments are subsequently measured at amortized cost using the 
effective interest method. 

Impairment of financial instruments measured at amortized cost 

At each reporting date, the Company assesses whether there is objective evidence of impairment 
on any financial assets that are measured at amortized cost. Where there is any objective evidence 
of impairment, an impairment loss is recognized immediately in profit or loss. 

The impairment loss is the difference between the asset’s carrying amount and the present value 
of estimated cash flows discounted at the asset’s original effective interest rate. 
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Derecognition of financial assets 

An entity only derecognizes a financial asset when the contractual rights to the cash flows from the 
asset have expired or are settled, or the entity has transferred to another party substantially all the 
risks and rewards of ownership relating to the financial asset. 

Derecognition of financial liabilities 

Financial liabilities are derecognized only when these are extinguished – that is , when the 
obligation is discharged, cancelled or has expired. 

 

2.5 Cash and Cash Equivalents 

Cash and cash equivalents include cash on hand, demand deposits and other short term highly 
liquid investments with an original maturities of three months or less. 

 

 2.6 Trade Receivables 

Trade receivables are recognized initially at the transaction price. They are subsequently measured 
at amortized costing using the effective interest method. A provision for impairment of trade 
receivables is established when there is objective evidence that the Company will not be able to 
collect all amounts due according to the original terms of the receivables. 

 

2.7 Merchandise Inventories 

Merchandise inventories are stated at the lower of cost or market value (i.e. the probable selling 
price to willing buyers as the reporting date). Cost is determined using the first in, first out (FIFO) 
method. 

 

2.8 Property , Plant and Equipment 

Property, plant and equipment are stated at historical cost less accumulated depreciation and any 
accumulated impairment losses. 

Land is not depreciated. Depreciation on other classes of property, plant and equipment is charged 
so as to allocate cost of assets less their residual values over their estimated useful lives, using the 
straight line method. The estimated useful lives of the Company’s depreciable assets are as follows: 

Property Classification Estimated Life 
Transportation equipment 5 years 
Furniture and fixtures 5 years 
Office equipments     3 to 5 years 
Small tools and other fixed assets 3 years 

  

The assets’ residual values, useful lives and depreciation methods are reviewed and adjusted 
prospectively if appropriate, if there is an indication of a significant change since the last reporting 
date. 
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2.9 Investment Property 

Investment property is initially recognized at cost. Subsequently investment property is carried at 
fair value with changes in fair value recognized in profit or loss. 

 

2.10 Deferred Mining Exploration and Development Costs 
 

Deferred mining exploration development costs comprised of initial property acquisition costs and 
other costs incurred to exploit or extract the natural resources that had been located. All costs 
related to the development of mineral properties are deferred until commencement of commercial 
production. The recoverability of the amounts recorded for mineral properties and deferred costs 
are dependent on the existence of economically recoverable reserves and future profitable 
production from the mineral properties. 
 
When properties are brought into commercial production, mineral properties and deferred costs will 
be amortized on a straight line basis over the estimated useful life of the mining property. 
 
The deferred mining exploration and development cost are as follows: 
 
Deferred Mining Exploration Cost    ---- 10 years 
Deferred Mining Development Cost ----   5 years 
 
Mineral properties and deferred costs are written down when properties are abandoned or when 
cost exceeds net realizable value. 
 

2.11  Intangible Assets 

Intangible assets are carried at cost less accumulated amortization and any impairment losses. 
Amortization is calculated using the straight line method over the estimated useful life or a maximum 
of 10 years.  

The Company has no intangible asset recorded as of reporting date. 

 

2.12  Impairment of Assets other than Inventories 

Assets such as property , plant and equipment, investment property , intangible assets and 
investment in associate are assessed at each reporting date to determine whether there is any 
indication that the assets are impaired. When an impairment indicator is identified, the carrying 
value of the asset is tested for impairment. An impairment loss is recognized for the amount by 
which the asst’s carrying amount exceeds its recoverable amount. The recoverable amount is the 
higher of an asset’s fair value less costs to sell and value in use. If the recoverable amount cannot 
be estimated for an individual asset, the Company estimates the recoverable amount of the cash 
generating unit to which the asset belongs. A cash generating unit is the smallest identifiable group 
of assets that generates cash inflows that are independent of the cash flows from other assets 
within the Company. 
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If an impairment indicator no longer exists or the recoverable amount has increased subsequently, 
the Company will determine the amount of impairment loss that can be reversed to the extent that 
the reversal should not result in a carrying amount of the asset that is higher had no impairment 
loss was recognized in the prior years. 

 

2.13 Borrowing and Borrowing Costs 

Borrowings are recognized initially at transaction price (that is, the present value of cash payable 
to the bank, including transaction costs).  Borrowings are subsequently stated at amortized cost. 
Interest expense is recognized on the basis of effective interest method and is included in finance 
costs. 

Borrowings are classified as current liabilities unless the Company has an unconditional right to 
defer settlement of the liability for at least 12 months after the reporting date. 

All borrowing costs are expensed as incurred. 

 

2.14 Trade and Other Payables 

Trade and other payables are recognized initially at the transaction price and subsequently 
measured at amortized cost using the effective interest method. 

 

2.15 Provisions 

Provisions are recognized when the Company has an obligation as a result of past event; it is 
probable that a transfer of economic benefits will be required to settle the obligation; and the amount 
can be reliably estimated. Provisions are not recognized for future operating losses. 

When the effect of time value is material, provisions are measured at the present value of the 
amount expected to be required to settle the obligation using a pre-tax rate that reflects current 
market assessments of the time value of money and the risks specific to the obligation.  Changes 
in the provisions due to passage of time are recognized in profit or loss. 

  

2.16 Retirement Benefits 

The company is yet to establish and a formal retirement plan for its employees. The Company’s 
retirement benefit obligation is measured using the accrual approach based on the minimum 
retirement benefits required under Republic Act No. 7641 otherwise known as The Philippine 
Retirement Pay Law. Accrual approach is applied by calculating the expected liability as at reporting 
date using the current salary of the entitled employees and the employees’ years of service, with 
consideration of future changes in salary rates and service periods. 
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2.17 Equity 

Share capital and additional paid in capital 

Share capital is measured at par value for all shares issued. Any amount received by the Company 
in excess of par value of its shares is credited to additional paid in capital. Incremental costs directly 
attributable to the issuance of new shares are shown in equity as a deduction from proceeds, net 
of tax. 

Retained earnings 

Retained Earnings consist of accumulated profits less any amounts distributed to the shareholders 

Cash dividend distribution 

Cash dividends to shareholders are recognized as a liability and deducted fron equity when 
approved by the Company’s Board of Directors. 

 

2.18 Revenue Recognition 

 Revenue is measured as the fair value of the consideration received or receivable exclduign 
discounts, returns and value added tax. The Company recognizes revenue to the extent that it is 
probable that the future benefits will flow to the entity and that the amount of revenue can be reliably 
measured. The following specific recognition criteria must also be met before revenue is 
recognized: 

Sales of goods 

Sales of goods are recognized as revenue when the Company has delivered the products to the 
customer and there is no unfulfilled obligation that could affect the customer’s acceptance of the 
products. 

Rendering of services 

Service income is recognized upon rendering of service to the customer. 

Interest Income 

Interest income is recognized using the effective interest method.  

 

2.19 Income tax expense 

The Company uses the deferred income taxes method to account for income taxes. Under this 
method, the Company recognizes the current and future tax consequences of transactions and 
other events that have been recognized in the financial statements. 

 

2.20 Leases 

The Company leases certain items of property, plant and equipment. Payments made under leases 
are charged to profit or loss when incurred. 
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 2.21 Events after the reporting date 

Post year end events that provide additional information about the Company’s position at the 
reporting date (adjusting events) are reflected in the financial statements. Post year end events that 
are not adjusting events are disclosed in the notes to the financial statements when material. 

 

3. CASH 

 2021 2020 
Cash in bank         8,192,391       50,902,072 
Petty cash fund               13,000               13,000  
Cash on hand -                4,656  
Total          8,205,391 50,919,728 

 

4. RECEIVABLES 

 

This account as of December 31 consists of: 

 2021 2020 
Advances to officers-Maria Aimee S. Rama -          1,626,965 
Advances to others/suppliers         738,250         578,250 
Advances to employees            53,436            28,346 

Total       791,686        2,233,561  

 

5. INVENTORY 

As of balance sheet date, there is no available inventory for sale. 

 

6. PREPAYMENTS 

 2021 2020 
Insurance 87,176 87,176 
Rental            262,790             262,790  
Total            349,966            349,966 
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7. OTHER CURRENT ASSETS 

 2021 2020 
Creditable withholding tax         5,032,197         7,516,659 
Input VAT 146,833  

Total       5,179,030       7,516,659  
 

8. LAND, PROPERTY AND EQUIPMENT 

 

Reconciliations of the cost of land, property and equipment for 2021 and 2020 are shown as 
follows: 

2021 
 Transportation 

Equipment  
 Office 

Equipment  
Mining/Agri 
Equipment  

 Fixtures 
and 

Fixtures  

 Leasehold 
Improvements  

 Land   Total  

Cost:        

Beginning-Jan 1, 2021        7,141,134      922,955  4,315,414     434,363         357,224  1,295,730  14,466,820 

Addition                      -        -          -              -                       -                 -           -  
Disposal  (5,452,592)                -                   -               -                       -                  -    (5,452,592) 

End-Dec 31, 2021     1,688,542     922,955  4,315,414     434,363         357,224  1,295,730  9,014,227 

        
Accumulated 
Depreciation:        

Beginning-Jan 1, 2021      (7,141,134)   (835,873) (4,315,414)  (434,363)       (357,224)               -   (13,084,007) 

Depreciation  (49,481) - - - - (49,481) 

Disposal 5,452,592  - - - - 5,452,592 

End-Dec 31, 2021      (1,688,542)   (885,353) (4,315,414)  (434,363)       (357,224)               -   (7,680,896) 
Net Book Value-Dec 31, 
2021          -       37,601    -          -               -  1,295,730     1,333,332 

        

2020 
Transportation 

Equipment 
Office 

Equipment 
Mining/Agri 
Equipment 

Fixtures 
and 

Fixtures 

Leasehold 
Improvements 

Land Total 

Cost:        

Beginning-Jan 1, 2020  7,141,134  853,883  4,315,414   434,363   357,224  1,295,730   14,397,748 

Addition                      -        69,072          -              -                       -                 -           -  

Disposal         -                -                   -               -                       -                  -         -  

End-Dec 31, 2020        7,141,134      922,955  4,315,414     434,363         357,224  1,295,730  14,466,820 

        
Accumulated 
Depreciation:        

Beginning-Jan 1, 2020      (7,141,134)   (780,179) (4,237,330)  (434,363)       (357,224)               -   (12,950,229) 

Depreciation  (55,694) (78,084)    (133,778) 

End-Dec 31, 2020      (7,141,134)   (835,873) (4,315,414)  (434,363)       (357,224)               -   (13,084,007) 
Net Book Value-Dec 31, 
2020          -       87,082    -          -               -  1,295,730     1,382,812 
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9. DEFERRED MINING EXPLORATION AND DEVELOPMENT COST 

 

  DMEC   DMDC   Total  
Beginning-Jan 1, 2021 16,606,221       15,233,275       31,839,496 
Adjustment - - - 
Amortization            -             -             -  

End-Dec 31, 2021 16,606,221 
        

15,233,275       31,839,496 

 

10. OTHER NON CURRENT ASSETS 

 
This account as of December 31 consists of: 
 

 2021 2020 
Deferred tax assets-NOLCO  3,088,093  5,804,844 
Mining property rights  1,579,376   1,579,376  
Deferred input VAT  -   -  
Deferred tax assets-MCIT 52,620  -  

Total 4,720,089 7,384,220 

 

11. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES 

This account as of December 31 consists of: 
 

 2021 2020 
Accrued expenses 138,428  764,585 
Income tax payable 2,236 8,515,165 
Other current liabilities 2,309,415 3,279,148 
Advances from operator 54,006,400 25,186,000 
Total 56,456,479 37,744,898 

 

Accrued expenses are non interest bearing payables to suppliers other than their trade 
suppliers. It comprises of payables to utilities and other companies of which the related 
expenses were already incurred but still unpaid as of the reporting period. It also includes 
accrued payroll, 13th month pay, and other bonuses for its current and former employees that 
are expected to be settled within the year as of the reporting period. 

Other current liabilities represent advances from employees and officers and statutory liabilities 
(BIR, SSS, PHIC, HDMF) and are measured initially at their nominal values and subsequently 
recognized at amortized costs less settlement payments. Obligations to the government are 
remitted on the following month after being withheld from various income recipients. 
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12. ADVANCES FROM SHAREHOLDERS 

This account consists of: 
 2021 2020 
Chandran R. Rama       19,161,455       77,838,457  
Total       19,161,455       77,838,457 

 
In the normal course of business, the Company obtains non-interest bearing advances from 
shareholders and affiliates for working capital requirements with no definite repayment terms. 
 
 

13. OPERATING EXPENSE 

 2021 2020 
Personnel 8,892,225 5,601,882 
Contracted services 4,163,310 7,621,387 
Depreciation expense 49,480         133,778 
Communication, light and water 186,539 171,810 
Taxes and Licenses 885,090 4,193,919 
Others 6,642,843 1,432,742 
Total 20,639,487 19,155,518 

 

14. OTHER INCOME and LOSS 

 
This account as of December 31 consists of: 
 

 2021 2020 
Other Income/(Loss) 223,586 27,813 
Gain/(Losses) in foreign exchange 2,623,408 (3,066,068) 
Interest income 192,660 46,323 
Total  3,039,654  (2,991,932) 

 

15. INCOME TAX 

REGULAR INCOME TAX 
 

 2021 
Net Income (Loss) before tax  (12,561,373) 
Less: Interest income subject to final tax  (192,660) 
          Unrealized Gain from FOREX 2,686,430 
Taxable Income (Loss)  (15,440,463) 
Income Tax Expense at 20%         3,088,093 
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MCIT 
 2021 
Gross Income/(Loss) 5,262,046 
Gross taxable income subject to MCIT        5,262,046 
MCIT due at 1% 52,620 

 
 

Year 
incurred 

 Expiry 
date  

 As of 
December 

2019 

Addition/ 
Paid 

Application/ 
Expired Portion 

 As of 
December 

2020 

2019 2022    2,859       -            - 2,859-             - 
 
NOLCO 
 
Per BIR Revenue Regulation 14-2001, mines other than gas wells, a NOLCO incurred in any of 
the first ten years of operations may be carried over as a deduction from taxable income for the 
next five years immediately following the year of such loss. The company has started its 
operation in 2004. 
 

 

 

 

 

 

 

16. SUPPLEMENTARY INFORMATION UNDER BIR RR 15-2010 and 34-2020 

 
Output and Input Taxes based on filed returns for the current year are as follows: 
 

 Output Tax      
Vatable Sales/Receipts-VAT Output P       -                 901,044 
   
 Input Tax    
Beginning balance          4,356,124 
Add: Input tax deferred on capital goods exceeding 1 million - 
        Domestic purchase of goods other than capital goods 357,519 
        Domestic purchase on services  105,712 
Total input tax for 2021             111,591  
Applied Input  (901,044) 

Ending balance          3,918,311 
 
 

Year 
incurred 

 Availment 
period  

NOLCO 
Expected 

Tax Benefit 

2021 2022-2024 15,440,463 3,088,093 

          15,440,463 
                                 

3,088,093 
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Withholding taxes   
Withholding taxes on compensation  1,411,216 
Withholding taxes expanded            518,000 
Withholding taxes on fringe benefit   42,968 
   
Taxes and licenses   
BIR registration  500 
Business tax  37,912 
Occupational Taxes  555,900 
Real Property Tax  28,860 
Excise Tax  10,618 
Others  240,605 
Vehicle registration  12,694 

Total  885,089 

 
No other taxes were paid during the year aside from those mentioned above. 

 

BIR RR 34-2020 

The Company is not covered to the requirements and procedures for related party transactions under 
Revenue Regulation 34-2020. 

 

17. SHARE CAPITAL 

The company has a total authorized capital share of 100,000,000 shares at P 1 par value with 
total paid up capital of P32,500,000. There are seven (7) shareholders owning 100 or more 
shares each. 

 

*     *     *, 
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Cdfi.ar. GcC) To b. @rid ovd.r i.r cr.dn n.n yerhu.rLr
.ndh!64Btu..ndrn dpud!.n

id]tii n e^-^
q{.&.slFei.n.dRsffi s,!da*'hin6.dIlaU

Pes*s Ttr

P.n lll - O.rails ofPavm.nt
D,i. |MUIDDNYYY)

23 C.EhE.nk O.6n Maho 0

0

0

26 Oth6E /Sr&it A*^rl
0

-
Machin. v.Idtri /Rlwnue olftial R.ccapt6 O.bts ff Dd fild wiltt tn Adtdiz.d Agctn Bank)

Ioi4 sD$t21t12.2$7 PM

TN

@



BIR Ionn I 702-RT https //cljx hir gov.ph4accs/Lr PSWet--I arlfbmrs20 I 8\rersion/l 702RT/

P.n ry- Compur.rion ol Tax (Do Nar 6det c.tl.@)
27 Sal.sF6c6i!B/R6v.nu6lF.6 7.W.704
28 L6s:SJ6 R.tums. Alcw.nes and D6..u.tr
2s N€r SaLs/B@i,l!/Roven@3Fe6lh.h 27 Lrss tbh 28) 7 W.701
30 Less: cost ofs8hrservices 2.470,245

s1 Grcss lncoh. tm op€,ation (l,t D 29 t.ss ifrm 3OJ 5.033 459

32 Add: olh.r T.raHe lflcome Not ssbi4t6dto Fi.olTEx 223 4A6

!3Iord Terabl.lkoh. tSM ol le6 31 .ad 32) 5,262 (X5

L*s: Dedoclion3 Alo€de undei Exisuoq Law

34 OrdiEry ALi,.B. Xqhi.8d O..t-li,N afroh EIt W
zo.?02,50a

35 Sp.Eial AIowaU. lt miz6d D€dud;ons (Ftolr' P.n VI
!.hcduL II It n 5)

se. 26(A)(1) e lA)(6)(b) dttE ta, c<tlc) (rrom Part VI
*hcdule IlI lt.rn 8)

0

!7 Tolrl Oeductions [SrrD o, /iaaB 3l ,o 36) 20,?02,506

oR lin ae t.xabb utubr S.c 27(A) & 26(A)(1)1

!B Odion.l standad Oodu.lio (10% d ft.n 33)

1702-RT
January 2018(ENcs)

Annual lncome Tax Retum
corpor.tion. P.rthcBhip.nd oli.r iaonlhdividual TaxF.y.r Subjet Only to

REGULAR hcom. Tar Rat. tilffiffi[tffiltitl
1702-RT01h6ENCS P2

Taxpayer ldentlrlcadon Number (TlN) Reqistered Name
244 - 497 - 0()0 STRONG EUILT MIMNG DEVELOPMENT CORPORAIION

39 Ncr l.r.bl. lncmc4Los.l (fi ltenized lt n j3 bss lem 37; ll OSD: llom 33 Los lten 38) (5 rr&..53)

:lo Applic.bh ln.om. Tar R.te

al lh6om6 Tat Ou. olh.l OEn Midmrft coaor.t ln@m. Ta! (MCIT) /ilrb 39 r llo aol 0

42 Mcl.r A)6 12% d ttb 33) 52 620

431d Duc (NffillEMe tax De in ltan 11 OR tE Ndr Du. in ttah 42. t+i,th6Et kt higlb4
(To Part tt n t4) 52,620

L6s: TaI Credns/Payhohls (atach troof)
,14 Prio, Y6:/3 Ex.6 CrediE Odg Th.n MCII 5,032,197

50 3a,l

o

0

o

o

o

0

'.5lhcorne 
frr Payhsnl und€r MCIT froh Pi6viou6 OuaderA

46 lh@he T.x Payhaht undd R.gularlNorm.l Rat t.om Previoc quarter/s

a7 Exess MclT Apdi.d nn c^r6.rn rar.hle Yo.t (rron Pzn vI srhe<tub IV tt n 4)

48 cr6dit bb Tix Wahhdd nom P.evious ou.n.rs p. r BIR Fom No. 2307

49 cred abh lar Withh€ld Der BIR Form No. 2307 tor the 4ih ouarter

50 Eorcis. Tar c.sdns. if apdi€ble

51 Tax Pairi ih R6trn Pr6vious,ly Fil€d, ir this is aa An6nd.d Retum

52 sp6cialTax Cr.dis fIo Pa.t V ltem 58)
Ciher Credits/PaF€f, ts f SrE;Yj

0

0

66lotalT.x c,€dts/Paym.nts (sum of lt ns 44 to 54) (To Part ,t lt m 15) 5,041,561

56 N.r T.x P.y.bl.i (ov.rptyhao f/bh.r3 !.rs ile 55) ) (To Part II It n 16) (s.029.$1)

P.rl v - T.x R.li.f Av.ilmat
57 specielAlwabL lr.mi2!d Deduclions (lr.r, 35 o/P.rr /V x Apgrkabb l@ r., R.b) 0

58 Ad.,: Sp.ci{ T.x cl.di6 (FrDn Pad N nem 52)

53 Totd Tar Rdi.f Availmet lsm d tt.hs 57 .hd 58) 0

2'J1 4 5nono22 )fi1 PM

0

I

I

0



BIR Ironn I ?02-RT httF : //cf ps. hlr go1,.ph./racss,EFPswcb_wa, /l omrs2o I 8Vosion/l ?02RT/

170z-RT
January20lEGNCS)

Peg.!

Annual lncome Tax Retum
corpor.non, P.rriaship and orh.r flon+dividu.l Tdp.ys subi.rt only ro

REOULAR lncom.Iat Ral. tilffiffiHiffiffit
1702-RT 01l1EENC6 P3

Taxpayer ldentjfi cadon Number (TlN) Registered Name
204 - 255 - 497 - 0oo STRONG BI,/ILT MtNIN6 OEVE!OPMENT CORPORAI1ON

Schedule I - O.dinary Allovable ltemized Deducdons (Atlach addiliohai shee/s. frecess€ry)
0

3 ChaitaHe Cont buliohs 425,477

0

?9,44I)

6 Enie.t i]hert AmcehonI.nd R..r..lidn ,171.3.la

12?,45S

c

1,a90,509

1 2 RrsBarch ard OeYelopmert 0

13 Sahries, Waqs and Ald.n@s a,482,733

1rl SSS, GSIS, PhtEalh, HDMF ahd Orh.r Conhibdiohs 2A163
15 Taxes and Licenses 885.090

5 Tr.nsportarioh ahd Tr.yel 99.154

1 7 Oth€rs (O.drErions subir.r ro \l\/ilhholding T.r ahd Otid Erpenses) /Sp.ciry b.rr { A& ad.tiohal

Jannori:l and M6€hg6ri.l seM@s

6 49.2.65S

0

d REPAIRS AND MAINTENANCE 2?6,477

.SUPPLIES 135.708

.TRAINING AND DEVT 75,791

s INSURANCE 1S1.476

h HANDLINC IFUCKING 210,9a1

aoTuERs 255,126

I
i.t

i.3

i.2

COMM UGI.'t WATER

REALZED FOREX IOSS

BANK CHARGE

186,539

63,022

5,565

I 8 Toral ordinary Allowau. lremir.d O.ducnons lsm ot ttems 1 lo 17i) (ro Part IV ltem 14) 20,702,508

Schedul.ll - al Allowaue ltemized Deducdohs Itach addilonal sheeus

1 0

0

3 0

0

Torrl sp.ci{ A!oEH. ltaDi2.d D.drcrioh. fsrD.r,btu 1 to 1) (lo Patt N ta.n 35) o

3ol 4 5DNZ|)22. 2t)1 PM

t

0

0



BIR IronD 1702-Rf httpsr//cfps-bir gov. ph/taces/Til PSWcI'-u ar /tbl.rtl9o1 Sve1siorl/1 702RT/

1702-RT
JahEry 2016GI\JCS)

Annual lncome Tax Retum
coadnion, P.rhd.hip ad axhs {d{ndividt.l Tarr.y.r Aubj.Ea Only b

REoULAR lrcme T.x Rat
]IffiffiHiiffiIIII

1702'RT 01/18ENCS P4

ldentifcation l{umb€r Registered Name
204 - 255 - 897 - 000 STRONG BUILT MII{N6 OEVELOPMENT CORPORATION

Sch.duL ll- CodrooLlion Dl N.t ODdatinq Lcs C..ry Ovd lNOl-COl

1Gto'.ln.on. (f.ah Pan Ivken 33) 5.262,045

2 L.$: O.dinrry AloBH. h6miz6d D€.luetioh6 /F,@ Pa.t vt S.E\1a t ttdn 1aj 20,702,508

3 N.roplhrins Lo6s/bm 1 Less ttom 2) (fo scneduh ltIA,ltem 7Al (1 5,440,463)

Schrduh lll,A - ComFrtatidr ofAvallaHe ll.t Operadn! Loss Caary Ovcr {NOLCO) foo crdi'c€.rw6.1ecdiav6,L6scr'rp
bri, I q hda lun ld

B) NoLco Apdiad Preeo6 Year

4 2021 15..110 463 0

6 2019 4 947 157 4,907,157

6 2018 5,717,793 5.747 793

T 0 0

cdnMto.r d Sch.dL lA (iirn unbqs cdrru l m Ed. ab€)

c) NoLco ExriBd O) NOLCO Appl,..l Ct r.ntY€ar E) N.l Op.r.rillo Los6 (JMpCi.d)
lE.ALalB+c+o))

0 0 15,440,4{t:t

5 0

5 o 0

I o o 0

8 Tot l NOLCO ls@ dllft s 15 b m) fio Patt lV, 0

chedule lV. ot llinimuln lhcome Tax MCt

A) Nomalincoh6 Ta! as Bdiust6d B) MC|T C) Erc6 MdT 6vd Nomallmom

Cd{inEtd' d s.h€<tle rv (18 1 M*s cdltuhd t* *at.)

1 0 0

2 0

3 0 a

D) Etas MCIT ApCirdlused ,n
Prlvrous Years

E) E4ied Pn6on or Er6s MOT F) Ere.s MCIT Appli.d thi.
Cutun? Tauhl. Y.rt

c) A.bnc. or Ercass UCIT AIowaUe
as Td cr.dn td 6uc.&.riE Years

IG=cL.s(D+E+Rl
0 D 0 0

2 0 0 0 0

3 0 0 0 0

Tot l Ercas lrclT ApCi.d tsn 6tti.1Fb3o n htr N tuh 17) 0

Sch..lule V , Rconciliation of Nct lncomc ach additional Eheeus. if he

1 N.l hcohe/(Loss) p.. books ( 2.s51.373)

Add Non-d.dEribb Expensevlaxable Oth.r ln@h.
2

l lotll ls&n ol lbns 'l to 3) 02,561.373)
L.ssr A) Nn'Ta!.bL lEome and lncome subi6d.d ro Fih.t T.,

5 INTERESf INCOiIE 192.660

5 UNREAUZEO FOREX GAIN 2,546,.130

a,

7 0

3 0

c

I Toral(sum otllems 5to 8) 2,479,090

I 0 N.t Taxade lnc!m.(L6s) olem 4 Le3s ll.m 9) (15.440,463)

4ol 1 5t201?o22. 2.{)1 PM

ol
ol
ol



6/7/22, 1:57 PM Gmail - Fw: Fwd: Your BIR AFS eSubmission uploads were received

https://mail.google.com/mail/u/0/?ik=6846a16a44&view=pt&search=all&permmsgid=msg-f%3A1734880014488646989&simpl=msg-f%3A173488… 1/1

Blb Accounting Services <blbacctg.c@gmail.com>

Fw: Fwd: Your BIR AFS eSubmission uploads were received


Brian Baluya <bbaluya@yahoo.com> 6 June 2022 at 18:15
Reply-To: Brian Baluya <bbaluya@yahoo.com>
To: Blb Accounting Services <blbacctg.c@gmail.com>

Sent from Yahoo Mail on Android

----- Forwarded message -----
From: "APRIL SEMBLANTE" <aprilsemblante.sbmdc@gmail.com>
To: "bbaluya@yahoo.com" <bbaluya@yahoo.com>
Cc:
Sent: Mon, 6 Jun 2022 at 4:53 PM
Subject: Fwd: Your BIR AFS eSubmission uploads were received

---------- Forwarded message ---------

From: <eafs@bir.gov.ph>

Date: Tue, May 31, 2022 at 11:03 PM

Subject: Your BIR AFS eSubmission uploads were received

To: <APRILSEMBLANTE.SBMDC@gmail.com>

Cc: <APRILSEMBLANTE.SBMDC@gmail.com>


Hi STRONG BUILT MINING DEVELOPMENT,


Valid files


EAFS204255897AFSTY122021.pdf
EAFS204255897ITRTY122021.pdf

Invalid file


<None>

Transaction Code: AFS-0-NSZVRSVV0Q32VWV2P2P124MP0MNN3VWR3

Submission Date/Time: May 31, 2022 10:46 PM

Company TIN: 204-255-897


Please be reminded that you accepted the terms and conditions for the use of this portal and expressly agree, warrant and certify that:


The submitted forms, documents and attachments are complete, truthful and correct based on the personal knowledge and the same are from authentic records;
The submission is without prejudice to the right of the BIR to require additional document, if any, for completion and verification purposes;
The hard copies of the documents submitted through this facility shall be submitted when required by the BIR in the event of audit/investigation and/or for any other legal purpose.

This is a system-generated e-mail. Please do not reply.


==========

DISCLAIMER

==========


This email and its attachments may be confidential and are intended solely

for the use of the individual or entity to whom it is addressed.


If you are not the intended recipient of this email and its attachments, you

must take no action based upon them, nor must you disseminate, distribute or

copy this e-mail.  Please contact the sender immediately if you believe you

have received this email in error.


E-mail transmission cannot be guaranteed to be secure or error-free.  The

recipient should check this email and any attachments for the presence of

viruses.  The Bureau of Internal Revenue does not accept liability for any

errors or omissions in the contents of this message which arise as a result

of e-mail transmission.




Reference No : 462300053365494
Date Filed : April 14, 2023 01:11 PM

Batch Number: 0

@ Republic of the Philippines
Department of Finance

Bureau of lnternal RevenueFor BR
tls Oflt:

8CS/
Itcm:

ldentifi c€tion Number (TlN) 000 7 RDo codel 121

1 lollar box CAPITAL

MINING DEVELOPMENT CORPORATION

SUITE 202 LILANG'S BLDG., M.L. QUEZON AVE., PAJO, CEBU

lrB Zpsde 6015

l0 Date of hmlim/Oroanizatim (MM/DD/YYyyl

032-341,1409

l3 Method of Deductions ftemized Deductions [Se6tion 34
(AJ), NrRcl

Optionel Standard Deductis (OSD) - 40% of Grcss lnmme lsection 34(L),
NIRC as amended by RA No. 95041

BIR Fom No.

1702-RT
January 201 8(ENCS)

PagG I

Annual lncome Tax Return
For Gorpoatlon, Pa.tmrhlp and Oth.r Non.lrdlylduel
Taqayrr Sutrj.st Onb' to REGULAR hcm. Tax R.t

Enlet all Equired intomation in CAPITAL LETrERS. Ma* appliabla boxes with an 1C.
Iuo Cqpies Il,fUSf be frbd wilh tha BIR and ua h€ld by lhe laxc4}E,t. tilffiffiffiffiilil

r702-RT 01/18ENCS P'r

I Fd caladar FisEl

2 Year Ended (MM/2oYY)

12t2022

Ys

Relum?

No

Short Pctiod Rcirm?

Y6s No

5 Alphsnumsrio Ta( Code (ATC)

[c41s_-l*-i lriiln m cgF;]ato hElrr'_iaf GAII
1C010 Y

la Tolal ln@me Tax Oue (Overpayment) (Frcm Paft Iv ltem 43) 3,425

t5 Ls: Total Tax Credits,,Paymsts (Frcm Paft Mtem 55) 5,029,961

16 NatTil Payau€ (Ovarpayment) (ltem 1.( Le$ ,Lae 15, (From Patt lv ltem 56) (5,026,536)

Add Penafis
1 7 Surcharge 0

I E hteresl 0

19 Compromise 0

l0 To{el Penekis (Sum of ltems 17 to 19) 0

2 l TOTAL AIIOUNT PAYABLE (Ovlrptytnrnll (sum ot iom 16 snd 20) (s,026,536)

lf orerpaymst, mart 'x' one box onv (orce lha choi,r€ 6 rede, the same is im@arlaj

To be r€tunded To bo isu€d 8 Tu Credit Csrlif€ls (TCC) To be mriad ov6r as tax ssdit noxt ye8rlquarlor

22 Numbtrd
Attadrmonts

Irtle of
Sbnatory TIN

Titl6 of
SiglEt(y Thl I

ParticulaE N0mber Date IM\iUDDNYYY Amount

23 Cash/Bank D€bit Memo 0

24 Check 0

Tax Dcbit Memo 0

0

Madine \bndationfievenue Offcial Reipts Details (dno, fibd with an Au/,toriaod Agant Eank) lSlanw ol rwiyirg @kn/AAB and D
lRe6,bl (ROt SrgretuE,/Bonk Talh/s lniliJt)

I
I

1

I



BIR Form No.

1702-RT
January 2018(ENCS)

Pagr 2

Annual Income Tax Return
Corpontion, PaltnoBhip 8nd Othar Non-lndMdual Tilpayor SubiEct Only to

REGULAR hrcm Tax R8te ]fiffiffitHfiffiilil
1702-RT 0t/tSENCS P2

Tarpayer ldentifi cation Number (TlN)

2M -,255 -897 -000 STRONG BUILT MINING DEVELOPMENT CORPORATION

of Tax NOI
? SaleslReeipts/RevBnues,/Fses 0

28 Lss: Sal€s R€tums, Allowan6s and Discounls 0

29 Net SaleslRerciptt/Flevenues/Fees (ltam 27 Lex kem 28) 0

l0 LN: Cost of Sal8s,/Serylms

3'l Grss hffi6 ftom Opcration filam 29 Lass llem 30) 0

32 Add: Other Taxable lnme Not Sublected to Final Tax y2,4U

ixl Total Taxable lncome (Sum ot rrems 31 and 32) 3,-2,464

!*: Deductions Alowaue under Exislino Law

il Ordinary Aflowablo ltsmizBd Dsductions (Fr"m Paft VI
Schedule I ltem 18)

6,521,708

3li SpedalAllowaHe llomized DeduDlions (From Part VI
Schedule il ltem 5)
36 NOLCO (on, for thosa taxable undil Sec. 27(A to C);
Sec. 28(A)(1) & (A)(6)(b) ofthe tdx Code) {From Part Vl
Schedule fiI ltem 8)

37 Total Deductions (Sun ol tterc 31 to 36) 6,52r,708

€s taxabre under Sec a

38 Optior€l Standa.d Deduclion (1@6 of lren 33) 0

39llet Taxable lncome(Lm) (ff ltemized: ltem 33 Less ,tem 37; lf OSD: ltam 33 Less ltem 38J

Applebh lncmc Tax Rata 25 "/.

4l ln6ms Tax Ous oth6r than Minimum Coryorats lnsmo Tax (MCIT) (ltem 39 x ltem 10) 0

aZMCIT Due (2% d llem 33) 3,425

lil lax Oue
(To Part il

(Nomal lnffi Tax Due io ttem 41 oR the MCIT Due in ltem 42, whichgver is higheo
Item 14)

3,425

Less: Tax CreditsPavment6 (atlach proofl

14 P.ior Yea/s Exces Credib Other Than MCIT 5,029,361

a5 hme Tax Paymsl undor MCIT hom Previous Quartor/s 0

a5 h@me Tax Paymont und6r RegularNomal Rate from P€vious Quarler/s

0a7 Exes6 MCIT Applied this Cunent TexabhYear (Fw Paft vI Sehedule Iv ltem 4)

aB Credilabl€ Tax Wthhold from Previous Quafteris pff BIR Form No. 2307 0

0

0

0

a9 Creditable Tax Withhdd per BIR Fonn No. 230? for the 4th Quarter

50 Foreign Tax Credrts, if applicable

5i Tax Paid in R8lum Praviously Filod. if this is an Amended Roturn

52 Speial Tax cr6dlts (To Part V ltem 58)

53 0

054

I
55 Tolal Tax CBditsrPaymBnb fsurn of ,te ms 44 to 54) (To Part il ltem 1 5) 5,029,961

56 llet Tax P.yaur , (Ovrrpaytnent) (rr€m 43 Less ltem 55) ) (To Part Il ltem 16)

Part V . Tar Reliel Availment

57 SpacialAllowable ltemizad Dsductions (ftam 35 o{ Patl lv x AppliHbla lncome fax Rate)

58 Add: SpEcial Tax Credns fFrorn Part lV ftem 52)

59 Total Tex Ralicf Awlmmt (Sun of ,tems 57 and 58)

ahrarceht v^sl

0

0

(

I

0

0



BIR Fom No.

1702-RT
January 2018(ENCS)

Pagc 3

Annual Income Tar Retum
Corporatlon, PartnoEhip Bnd Othrr Nontrdividual Toeayer Subicct Only to

REGUI..AR hcome Tax Rate ffiffiHtiffililt
1702-RT 01/18ENCS

Taxpayer ldontlllcatlon ltlumbar (TlN) Registered Name
2M - 255 - 897 - 000 STRONG BUILT MINING DEVELOPMENT CORPORATION

t- Allowable ltemizad Deductions additional it
I Amorliz8tms 0

2 Bad Debls 0

3 Charitabl€ Contdbutins 0

I Deplefon 0

5 Deprecialion 't2,ill
6 Entertainmer( Amu*ment and Re@tion 0

7 Fringe Benslits 0

I lnttrBst 0

9 Lsses 0

l0 Pssion Trust 0

ll Rental 310,226

12 Re6earc$ and Development 0

tt Salarlos, Wegss and AllMnes 4,786,529

1/3 SSS, GSIS, Philh.alth, HDMF and Olhcr Cshibutims 0

l5 Taxes and Lienses 76,079

and Traval 1 00,897

Othe6 Subiect to Vvithholding Tax and Oher Expenss) I$p€crry6sbw; Add additimal

JBnitori6l snd Seryiqe 0

b Pmfessional FBBS 0

c Security Seryi@s 0

d SOCIAL DEVELOPMENT AND MANAGEMENT PROGRAM 473,806

LIGHT AND WATER 221,774

TOUTSIDE SERVICES 2V2,682

O DIRECTOR.S FEE '126,316

h INSURANCE 101,76't

I OTHERS 1 08,89'

o
i.t REPRESENTATION EXPENSE 45,166

l"2 SUPPLIES 24,207

iJ DONATION 17,000

irl REPAIRS AND MAINTENANCE .467

i.5 MISCELLANEOUS EXPENSES 15,051

18 Total Ordin..y Allovrbl' ltcmizcd OcductloB fsum ofrrew 1 lo 17i) (fo Part N ltem 34) 6,521,708

Schedule !l - Speclal Allowable ltemized Deductions (Aftach additional sheet/s, if necessary)

Leoal Basis Amount

1 0

2 0

3 0

a 0

I
Total Special Allowable ltemized Deductlons (Sum ofl16ms 7 lo Paft Mtem 0

DcscriDti6n



BIR Form No.

1702.RT
January 2018(ENCS)

Paqe 4

Annual lncome Tax Return
Coipomlion, P{tmnhip.nd Othar llon*rdMdud TilFycr gubrccl Only to

REGULAR heome Tax Rate
ffiffitHtiffiIilil

1702-RT 01/1 sENCS

Taxpayer ldentification Number (TlN) Registered Name
204 - 255 - 897 - 000 STRONG BUILT MINING DEVELOPMENT CORPORATION

Schcdula lll - ComDutation of N6t ODantino Loss Cam Ovcr -col
Gmss lnme (Fmm Part Mtem 33) 342,4U

, Less: Ordinary Aflolxable ltEmized Deductions /FDm tur, V, Sche duh I kem 1 8) 6,521,708

3 Net Operating Loss(item I Lass ltem 2) (To Schedule IIIA, Item 7A) (6,179,2441

o{ Available Net Operating Loss Carry Over (DO tlOT en ot Contrcs: 19 Coala6 tr Loss dqpuA-

Net Operatinq Loss

Year lncurred A) funount
B) NOLCO Appted PBvious Y#r

12022 6,179,244 0

5 2021 1 5,440,463 0

6 0 0

7 0 0

Cm&uation oI Srhedulc lllA (ltom rumbffi @inue from taue abow)

C) NOLCO Expired D) NOLCo Applied Curtrt Y€ar :) Nat OpeBting L6s (Unapplisd)
IE=ALo$/8+C+O.| ,

1 0 0 6,179,244

5 0 0 15,,1,00,,t63

6 o 0 0

0 0 0

8 Totsl I{OLCO (Sam ot terc lD to 7D) (To part Iv,
ItEm 36) 0

N. of

Year A) Nomal lnEme Tax as adiusted B) MCIT C) Exess MCIT over Nomal ln@me
Tax

't 2021 0 52,620 52,620

2 2019 0 2,E59 2,859

3 0 0 0

Cof,thution o, Schedulo ,V (,ten runbcE @ nlinw tom tablc abow)

D) Exess MClTApdied/tised in
Prsviss Ysar6 E) Expired Portion of Exess MCIT

F) Ercor MCIT Applled this
Curcnl Tsxrble Yosr Yeer/s

G=CLss +E+

BalanE of Excess MCIT
as Tax Credit for

1 0 0 0 52,620

2 0 2,85S 0 0

3 0 0 0 0

fotal Ercus ilC(T Appllcd fsm atro r F b 3F) (ro hrt u lkn 47) 0

Scheduls V - Rrconci$atim of N.t lncme per Bmka Aoainst Tarablc lncqre (altach ad, itbn al she et/s. tf necassary)

I Net lncome/(Loss) per books (6,1 76,492)

Add: Non-daduclibls E)@ons8s/IaEbh Oth6r ln6mB
2 0

0

a
4 Total lsum of lrams , to 3) (6,176,492)

Less: A) Non-Taxabls ln@me and lncome Sublected to Final Tax

5 F{TEREST INCOME 2,752

6 0

a
B) SDeial Deduclions

I 0

B 0

F-i

I Total (Sum of ltems 5 to 8) 2,752

t0 Net Taxabl8 ln@ms{Loss) (ltem 4 Less ltem 9) (6,1 79,244)
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INDEPEND€NT AUDITORS' REPORT

The Stockholders and Board of Directo6
Strong Euih (Mining) Development Corporation
Suite 202, Lilangs Buildin& Quezon National Highway
Pajo, Lapu-Lapu City
Cebu

Report on the Audit of tho Financial Statem€nts

Opinion

We have audited the financial statements of Strong Built (Mining) Development Corporation (the
Company), which comprise the statement of financial position as at December 31, 2022, and the
statement of income, statement of changes in equity, and statement of cash flows for the year then
ended, and notes to financial statements, including a summary of significant accounting policies.

ln our opinion, the accompanying financial statements present fairly, in all material respects, the
financial posation of the Company as at December 31, 2022, and its financial performance and its cash
flows for the year then ended in accordance with Philippine Financial Reporting Standard for Small
Entities (PFRs for 5E).

Bosis lor Opinion

We conduded our audit in accordance with Philippine Standards on Auditing (PSA). Our responsibilities
under those standards are further described in lhe Auditors' Responsibilities Jot the Audit oI the
Finonciol Stotements section of our report. We are independent of the Company in accordance with the
Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the ethical
requirements that are relevant to the audit of the financial statements in the Philippines, and we have

fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Motter

The financial statements of the company as at and for the year ended December 31, 2021 were audited
by another auditor, whose report dated April 13, 2022 expressed an unmodified opinion on those
statements.

Mqteriol Uncertointy Reloted to Going Concern

As discussed in Note 1, the Company temporarily stopped operations in 2018 due to unfavorable market
conditions. This resulted to capital deficiency of 132,524,9 and F23,204,334 as at December 31, 2022

and 2021, respectivelv.
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To address these conditiont the Company began looking for prospective investors or partners. ln 2020, the
Company enteted into a seavice aSreement with an operator to undertake the mining of iron sand deposits
within the area covered by the MPSA. The management also continues to explore opportunities with
prospective investors who could help provide additional financial resources and technical expertase to
maximize the potential of the MPSA. The stockholders remain committed to provide financial support to the
Company during thir process.

Our opinion is not modified in respect of this matter.

Responsibilities ol Monoqement ondThose Charged with Governonce fot the Finonciol Stotements

Management is responsible for the preparation and fair pr€sentation of the financial statements in

accordance with PFRS for SE, and for such anternal control as mana8ement determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

ln preparing the financial statements, management is respoosible for arsessing the Company's ability to
continue as a goinS concern, disclosing, as applicable, matters related to going concern and using the 8oin8
concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Those charged with Sovernance are responsible for overseeing the Company's financial reporting process.

Auditots' Responsibilities fot the Audit ofthe Finonciol Stotements

Our ob.iectives are to obtain reasonable assurance about whether the financial statements as a whole are

free ftom material misstatement, whether due to fraud or error, and to issue an auditors'report that
includ€s our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with PSA will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material it individually or in the a8gregate, these could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As pan of an audit in accordance with PSA, we exercise professional iudgment and maintain professional

skepticism throughout the audit We also:

ldentity and assess the risks of material misstatement of the financial statements, whether due to ftaud
or enor, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissiofls, misrepresentationt or the override of internal control.

Obtain an unde.standinB of internal control .elevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company's internal control,

Evaluate the appropriateness ol accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.



Rrvss Tec{,iooltc & Co.
flRM ?RticlPL[S. lusf soltmon$.

Conclude on the appropriateness of managemenfs use of the Soin8 concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. lf we
conclude that a material uncertainty exists, we are required to draw attention in our auditors' report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, frrture events or conditions may cause the Company to cease to co.tinue as a going

concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, amonB other matters, the planned scope
and timinE of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify durjng our audit.

Report on the Supplemcntlry lnformltbn Requlrcd under Revenu€ Rsiuhtlonr No. 192010 of the Burelu
of lntorn.l RGvonue

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a

whole. The supplementary informatioo on taxes and licenses in Note 12 to the financial statements is

presented for purposes of filing with the Bureau of lntemal Revenue and is not a required part of the basic
financial statements. Such information is the responsibility of the management of Strong Built (Mining)
Development Corporation. The information has been subiected to the auditing procedures applied in our
audit of the basic financial statements and, in ou. opinion, the information is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

REYES TACANDoNG & Co.

Anttus>{
CAROLINA P. ANGELES

Partner
cPA Ceniff.are No. 86981
Tar ldentifi cation ilo- 20'067-976-000
BOA Accred itatlon No.4782; Valid untllApril 13,2024
SEC A.creditation No.86981-5EC Group A

lssued March 24, 2020
Valid for FinancialPerbds 2019 to 2023

glR Accreditation No. G8'm51il4{07-2022
Valid until kober 16, 2025

PTR No.956,1562
lssued January 3, 2023, MakatiCity

April 11,2023
Makati City, Metro Manila
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T.l. No. (0121341406, Fer Xo.3al+109, Em.ll..ldrGt: slrongbulltmlningloefi.ll.colit

STATEMEt{T OT MANAGEMENTS RESPONSIEIILIW
TOR ANNUAT INCOME TAX RETURN

ln this regard, the Management affirms that the attached audited financial statements for the year

ended December 31, 2022 and the accompanying Annual lncome Tax Return are in accordance with
the books and records of the Company, complete and correct in all material respects. Management
likewise af{irms that:

(a) the Annual lncome Tax Return has been prepared in accordance with the provisions of the
National lnternal Revenue Code, as amended, and pertinent tax regulations and other
issuances of the Department of Finance and the Bureau of lnternal Revenue;

(c) the Company has filed all applicable tax returns, reports and statements required to b€ filed
under Philippine tax laws for the reporting period, and all taxes and other impositions shown
thereon to be due and payable have been paid for the reporting period, except those
contest€d in good faith.

Signature
Chandran R.

President

Signature J%/
Maria Aimee S. Rama

Treasurer

Signed this ll$ day of t?aL 2023

The ManaSement of STRO G BUILI (Ml lt{Gl DEVETOPMENT COnFORATION (the Company) is

regponsible for all information and representations contained in the Annual lncome Tax Return for the
year ended December 31, 2022. Management is likewise responsible for all information and
representations contained in the financial statements accompanying the Annual lncome Tax Return
covaring the same reporting period. Furthermore, the Management is responsible for all information
and repr€sentations contained in all the other tax returns filed for the reporting period, including, but
not limited, to the value added tax and/or percentage tax returns, withholding tax returns,
documentary stamp tax returns, and any and all other tax returns,

(b) any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accountint standards and the preparation ofthe income tax
return pursuant to tax accountinS rules has been reported as reconcilinB items and maintained
in the Company's books and records in accordance with the requirements of Revenue
Regulations No. 8-2007 and other relevant issuances;



STRONG BUITT (MINING) DEVELOPMENT CORPORATION

STATEMENT OF FINANCIAL POSITION
DECEMEER 3I, 2022

(With Comparative Figures for 2021)

Note 2022 2027

ASSETS

Current Assets
Cash

Other current assets 4
F1,06tt E 3

5,977,422
P8,205,391

6,315,291
Total Current Assets 7,O42,A15 74,520,6A2

Noncurrent Assets
Cash in bank - restricted
Def erred exploration costs
Property and equipment
Deferred tax assets

5

6

11

54,290,,07
253,669 526

1,296 398
33,418,873

1,333,332
3,740,713

Total Noncurrent Assets 309,256,071 31,A92,918

P316,298,885 P52,413,600

UABIUTtES AND EqUtTY

Current Liabilities
Accrued expenses and other cuffent liabilities
Advances from operators
Due to stockholders

7

8

9

t560,788
54,006,40O

294,256,62

F383,579
54,006,400
27,227,855

Total Current Liabilities 348,823.850 7s,671,934

Equlty
Capitalstock

Common stock - Pl par value
Authorlzed - 100,0d),0O0 shares
lssued and outstanding - 32,500,000 shares

Deficit
32,500,(xto

16s,o24,9641

32,500,000
(ss,704,334)

Total Equity (32,s24964) 123,204,3341

P316,298,885 P52,413,600

See occofipahing Notes to Finonciol Slotements.



STRONG BUITT {MINING) DEVELOPMENT CORPORATION

STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2022

(With comparativ€ Figures for 2021)

Note 2022 2027

REVE'{UES

COST OF SALES

F P7,SOA,7U

2,470,245

GROSS PROFIT

OPERATING EXPEI{SE 10 (6,s21,708)

s,03&4s9

(20,415,901)

TOSS IROM OPERATIONS

FOREIGN EXCHAT{GE GAIN

INTEREST INCOME 3

(5,521,708)

3,42,464

2,752

{rs377,4421

2,621,404

192,660

LOSS BEfORE INCOME TAX 16,L76,4921 l'72,s67,374]'

tNcoME TAX BENEFTT (EXPEI{SC}

Current
Deferred

11
(3,425)

(3,140,713)
(52,620)

3,366,s73
(3,144,1381 3,313,9s3

NET LOSS (F9,320,530) l.Pg,247,42t)

See occompanying Notes to Finonciol Stotementt.



STRONG BUIT (MrNrNG] DEVELOPMENT CORPORATTON

STATEMENT OF CHANGES IN EQUIW
FOR THE YEAR ENDED DECSMEER 31, 2022

(With Comparative Figures for 2021)

2022 202t

CAPITAT STOCX

Balance at beginning and end of year F32,500,fi)O P32,500,000

DEFICIT

Balance at beginning ofyear
Net loss

lss,704,3:14)
(9,320,630)

1146,455,9131

l.s,247,4211
Ealance at end of year (55,024954) (ss,704,334)

{F32,s24,964) {P23,204,334)



STRONG BUILT {MINING) DEVETOPMENT CORPORATION

STATEMENT OF CASH FTOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

(With Compsrative Fitures for 2021)

2022 202t

CASH FLOWS FROM OPERATIITG ACTIVITIES

Loss before income tax
Adiustments for;

Depreciation expense
lnterest income

10

l?6,L76,4921 {P12,561,374)

3

{6,165,s97}
3.34,O4

t77,tog

{12,704,5s3)
6,443,634

{1,603,3s9)
28,820,4@

Operating loss before working capital changes
Decrease in other current assets

lncrease (decrease) in:
Accrued expenses and other current liabilities
Advances from operators

Net cash generated from (used in) operations
lnterest received
lncome tax paid

(5,655,444)

2,752
20,956,t22

192,660
(5,196,117)

Net cash provided by (used in) operating activities (5,652,592) 1s,9s2,66s

CASH FI.OWS FROM AN INVESTING ACIIVIW
Additions to deferred exploration costs (4,226,613)

CASH FLOWS FROM A FINAITCING ACIIVITY
Advances from (payments of due to) stockholders 9 57,O29,O* (58,667,002)

NETT CREASE (DECREASE) tr{ CASH

CASH AT BEGINNING OF YEAR

47,149,749

8,205,391

142,714,337]

50,919,728

CASH AT END OF THE YEAR 3 P55,355,1/t0 P8,205,391

[or{cAsH Flt{ANctAr t NFoRMATtot{
Additions to deferred exploration costs through

advances from stockholders
Capitalized depreciation expense

5

5

F215,99!t,753
24,287

F_

8215,024,(x0 P_

See occomponyinq Notes to F ihonciol Stotements.

Note

L2,il7
(2,7521

49,481
(192,660)



STRONG BUILT (MINING) DEVETOPMENT CORPORATION

NOTES TO FINANCIAI. STATEMENTS
AS AT AND FOR THE YEAR ENDEO OECEMBER 31, 2022

(With Comparative lnformation for 2021)

1. General lnformation

ComDanv lnformation
strong Built (Mining) Development corporation (the Company) was incorporated in the Philippines
and registered with the Securities and Exchange commission (SEC) on September 17, 1999 with
Registration No. C199900878. lts primary purpose is to carry on the business of operating metallic
and non-metallic mines, and of minlng, milling, concentrating, converting, smelting, treating,
refining, preparing for market, manufacturing, buying, selling, exchanging, and otherwise producing
and dealing in all other kinds of ores, metals, and minerals, hydrocarbons, acids and chemicals, and
in the products and by-products of every kind and description and by whatsoever process, the same
can be or may hereafter be produced; to purchase, lease, option, locate or otherwise acquire, own
exchange, sell or otherwise dispose of, pledge, mortgage, deed in trust.

The Company is a grantee of the riSht to undertake commercial mining operations from the Mines
and Geosciences Bureau (MGB) of the Department of Environment and Natural Resources (DENR)

under the Mineral Production Sharing Agreement (MPSA) No. 254-2007V111. The agreement was
executed last )uly 28, 2OO7 covering a contract area of 'r,477.557 hectares situated in Dulag,

Mayorga, MacArthur, Javier and Abuyog, Leyte under a term of twenty five {25) years from effective
date, and may be renewed thereafter for another term not exceeding twenty five (25) years.

Reristered Address
The Company's head office is located in Suite 202, Lilangs Building, Quezon National Highway, Pajo,

Lapu-Lapu City, Cebu.

Status of ODerations
ln 2018, the Company temporarily stopped operations due to unfavorable market conditions.
As a resuft, it incurred capital deficiency of F32,524,964 and 723,2M,334 as at December 31, 2022

and 2O2L, respectively, arising from accumulated deficit of P65,024,9 and P55,704,334 as at
December 31, 2022 and 2021, respectively.

To address these conditions, the Company began looking for prospective investors or partners.

In 2020, the Company entered into a service agreement with an operator to undertake the mining
of iron sand deposits within the area covered by the MPSA. The management also continues to
explore opportunities with prospective investors who could help provide additional financial
resources and technical expertise to maximize the potential of the MPSA. The stockholders remain

committed to provide financial support to the Company during this process.

Approval of Financial Statements
The financial statements of the company as at and for the year ended December 31, 2022 (with

comparative information for 2021) were approved and authorized for issuance by the BOD on

Aptil11,2023.
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2. Summary of SlFiffcant Accounting Policies

Basis of Preoaration and Statement of Compliance
The financial statements of the Company have been prepared in accordance with Philippine
Financial Reporting Standard for Small Entities (PFRS for SE) as approved by the Philippine Financial
and Sustainability Reporting Standards Council (formerly Financial Reporting Standards Council), the
Board of Accountancy and the SEC.

As at December 37,2022, lhe Company breached the ceiling of size criteria for small entities in
relation to lts total liabilities, which exceeded the F100.0 million threshold. The management
assessed that the event that caused the breach is considered significant and continuing in relation to
its current operations. Accordingly, in accordance with the Revised Securities Regulations Code
(SRC) Rule 68, the Company shalltransitioh to Philippine Financial ReportinS Standard for Small and
Medium-sized Entities (PFRS for SMEs) in the next reporting period,

Measurement Bas€s

The financial statements of the Company have been prepared on a historical cost basis and are
presented in Philippine Peso {Peso), the Company's functional currency. All values are in absolute
amounts except when otherwise indicated.

Historical cost is generally based on the fair value of the consideration given in exchange for an asset
and the fair value of the consideration received in exchange for incurring a liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date.

Easic Financial lnstruments
The Company recognizes financial assets and financial liabilities only when the Company becomes a
party to the contractual provisions of the financial instruments.

The Company initially measures its financial assets and liabilities at the transaction prices unless the
arrangement constitutes, in effect, a financing transaction. After initial measurement, financial
assets and liabilities are measured at the undiscounted amount of cash or other consideration
expected to be received or paid, less allowance for impairment, if any.

lf the arrangement constitutes a financing transaction, the Company initially measures the financial
assets and liability at the present value of the future payments discounted at a market rate of
interest for a similar instrument. These are subsequently measured at amortized cost usiflg the
effective interest method.

The Company classifies its cash, accrued expenses and other current liabilities and due to
stockholders as basic financial instruments-

Cosh. Cash consists of cash on hand and in banks which are stated at face amount. Cash in banks

earn interest at prevailing bank deposit rates. Cash in banks which are restricted from being
exchanged or used to settle a liability within one year are classified as noncurrent asset in the
statement of financial position.
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Accrued Expenses ond Othet Currcnt Liobilities ond Due to Stockholders. AccIred expenses and other
current liabilities (excluding statutory payables) and due to stockholders are recognized in the
period when the related money, goods or services are received and a legally enforceable claim
against the Company is established or when corresponding assets or expenses are recognized. These

are recognized initially at the transaction price and subsequently measured at the undiscounted
amount of cash or consideration expected to be paid.

Accrued expenses and other current liabilities (excluding statutory payables) and due to
stockholders are classified in the statement of financial position as current liabilities when the
obligation is expected to be settled within one year or normal operating cycle, whichever is shorter.
Otherwise, these are classified as noncurrent liabilities.

lmpalrment of Flnancial Assets
The Company assesses at the end of each reporting period whether there is objective evidence of
impairment of any financial assets or group of assets that are measured at cost or amortized cost. lf
there is obiective evidence of impairment, an impairment loss is reco8nized in profit or loss

immediately.

A financial asset or group of financial assets is deemed impaired if, and only if, there is objective
evidence of impairment as a result of one or more events that occurred after the initial recognition
of the asset (an incurred 'loss event") and that loss event (or events) has an impact on the
estimated future cash flows of the financial asset or group of financial assets that can be estimated
reliably.

The impairment loss for an instrument measured at amorti2ed cost is measured as the difference
between the financial assefs carrying amount and the present value of estimated future cash flows
discounted at the original effective interest rate.

For an instrument measured at cost less impairment, the impairment loss is the difference between
the asset's carrying amount and the best estimate (which will necessarily be an approximation) of
the amount (which might be zero) that the entity would have received for the asset if it were to be
sold at the reporting date.

lf, in a subsequent period, the amount of an impairment loss decreases and the decrease can be
related obiectively to an event occurring after the impairment was recognized (such as an
improvement in the debto/s credit rating), the previously recognized impairment loss shall be
reveBed either directly or by adiusting an allowance account. The reversal shall not result in a

carrying amount of the financial asset (net of any allowance account) that exceeds what the carrying
amount would have been had the impairment not been recognized. The amount of the reversal shall
be recognized in profit or loss immediateh.

Findnciol Assets. The company derecognizes a financial asset when (a) the contractual rights to the
cash flows from the financial asset expire or are settled; or (b) the entity transfers to another party
substantially all of the risks and rewards of ownership of the financial asset.

Derecornition of Basic Financial lnstruments



Finonciol Liobilities- Financial liabilities are derecognized only when it is extinguished or when the
obligation specified in the contrad is discharBed, cancelled or expired. The Company also accounts a

transaction where there is an exchange of financial instruments with substantially different terms as

an extinguishment of the original financial liability and the recognition of a new financial liability.
Similarly, the Company treats a substantial modification of the terms of an existing financial liability
of a part of it (whether or not attributable to the financial difficulty of the debtor) as an

extinguishment of the original financial liability and the recognition of a new financial liability.

Any difference bet\ reen the carrying amount of the financial liability extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or liabilities
assumed shall be recognized in the statement of income.

Ptepoid lncome lox. Prepaid income tax pertain to accumulated overpayment in prior years which
can be deducted from income tax payable in the succeedinB years. This is stated at face amount, less
any impairment in value.

Advonces to Employees. Advances to employees are subject to liquidation for expenses incurred for
administrative purposes.

Prepoyments, Prepayments are expenses paid in advance and recorded as an asset before these are
utilized. These are apportioned over the period covered by the payment and char8ed to profit or
loss when incurred. Prepayments that are expected to be realized for no more than 12 months after
the financial reporting period are charged as other current assets. Otherwise, these are classified as

other noncurrent assets.

lnput VAT. Revenues, expenses and assets are recognized net of the amount of VAT, except for
receivables and payables that are stated with the amount of VAT included. lnput VAT pertain to the
net amount of VAT recoverable from the taxation authority-

Deferred Exploration Costs
Deferred exploration cost includes costs incurred in connection with exploration activities. Deferred
exploration costs are carried at cost less any accumulated impairment losses. Deferred exploration
costs are considered as intan8,ble assets.

Exploration and evaluation activities involve the search for mineral resources, the determination of
technical feasibility and the assessment of commercial viability of the mineral resource.

Exploration and evatuation activities include:

. Gathering exploration data through geological studies;

. Exploratory drilling and sampling; and

. Evaluating the technical feasibility and commercial viability of extracting the mineral resource

Once the reserves are established and development is sanctioned, deferred exploration costs are
tested for impairment and reclassified to mine development costs.

-4-

Other Current Assets
Other current assets consist of prepaid income tax, advances to employees, prepayments, and input
value-added tax (VAT).
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PropcrtY and EouiDment
Property and equipment, excluding land, are initially measured at cost less accumulated
depreciation and any impairment in value. Land is measured at cost. The cost of an asset consists of
its purchase price and costs directly attributable to bringing the asset to its working condition for its
intended use.

Subsequent expenditures relating to an item of property and equipment that have already been
recoSnized are added to the carrying amount of the asset when it is probable that future economic
benefits, in excess of the ori8inally assessed standard of performance of the existing asset, will flow
to the Company. All other subsequent expenditures are recognized as expense in the period in
tvhich these are incured.

Each part of an item of property and equipment with a cost that is significant in relation to the total
cost ofthe item shall be depreciated separately.

Depreciation is calculated on a straight-line basis over the following estimated useful lives of the
propeny and equipment:

Number of Years

Transportation equipment
Office equipment
Mining/agricultural equipment
Furniture and fixtures
Leasehold improvements

Depreciation of property and equipment is capitalized as part of deferred exploration costs to the
extent that it can be attributed diredly to the exploration activities.

The estimated useful lives and depreciation method are reviewed periodically to ensure that these
are consistent with the expected pattern of economic benefits from items of property and
equipment.

fully depreciated property and equipment are retained in the accounts until they are no longer in
use and no further depreciation are credited or charged to current operations.

When assets are retired or otherwise disposed of, the cost and the related accumulated
depreciation and any impairment in value are removed from the accounts. Any resulting gain o, loss
is recognized in profit or loss.

lmpairment of t{onfinancial Ass€ts
The Company assesses at each reporting date whether there is an indication that nonfinan€ial assets
may be impaired when events or changes in circumstances indicate that the carrying amount of an
asset may not be recoverable. lf any such ind,cation exists and if the carrying amount exceeds the
estimated recoverable amount, the asset or cash-Senerating unit (CGU) is written down to its
recoverable amount, which is the greater of fair value less costs to sell and value in use. The fair
value less costs to sell is the amount obtainable from the sale of an asset between market
participants. ln assessing value in use, the estimated future cash flows are discounted to present

value using a pretax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For an asset that does not generate largely independent
cash inflows, the recoverable amount is determined for the CGU to which the asset belongs.
lmpairment losses are recognized in profit or loss.

5
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An assessment is made at each reporting date as to whether there is any indication that previously

recogni2ed impairment losses may no longer exist or may have decreased. lf such indication exists,

the recoverable amount is estimated. A previously recognized impairment loss is reversed only if
there has been a change in the estimates used to determine the asset's recoverable amount since

the last impairment loss was recognized. lf that is the case, the carrying amount of the asset is

increased to its recoverable amount. That increased amount cannot exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognized for
the asset in prior years. such reversal is recognized in profit or loss. After such reversal, the
depreciation charged are adjusted in future periods to allocate the asset's revised carrying amount,
less any residual value, on a systematic basis over its remaining useful life.

Delerred Explorotion costs. Deferred exploration costs are assessed for impairment when facts and

circumstances suggest that its carrying amount may exceed its recoverable amount. One or more of
the following facts and circumstances indicate that exploration and evaluation assets require
impairment test:

. The period for which the entity has the right to explore in the specific area has expired during
the period or will expire in the near {uture and is not expected to be renewed.

. Substantive expenditure on further exploration for and evaluation of reserves in the specific

area is neither budgeted nor planned.

. Exploration for and evaluation of reserves in the specific area have not led to the dlscovery ot
commercially viable qualities of reserves and the entity has decided to discontinue such

activities in the specific area.

. sufficient data exist to indicate that, although a development in the specific area is likely to
proceed, the carrying amount of the exploration and evaluation asset is unlikely to be recovered
in fullfrom successful development or by sale.

Statutory Payables

Statutory payables pertain to taxes and fees due to Sovernment agencies. These are measured at
settlement amounts and remitted within 30 days from the reporting date.

Advances from Operators
Advances from operators pertain to the advance payment for the services not yet delivered by the
Company's operatoE as at reporting period. These are noninterest-bearing and are applied in the
final billinE.

Equity

capitdl 
'tock. 

capital stock is measured at par value for a ll shares issued net of subscription
receivable.

Delrcit. Deficit represents cumulative balance of net losses of the Company

lncome Recognhion
The following specific recognition criteria must be met before other income is recognized

lnterest lncome, lnterest income is reco8nized in profit or loss as it accrues, taking into account the
effective yield on the asset, net offinal tax.
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Other lncome- Other income is recognized when there is an incidental economic benefit, other than
the usual business operations, that will flo\r to the Company throuth an increase in asset or
reduction in liability that can be measured reliably.

Expense RecoEnition
Expenses are decreases in economic benefits during the accounting period in the form of outflows
or decrease of assets or incurren€e of liabilities that result in decreases in equity, other than those
relatinB to distributions to equity participants.

Operoting Expenses. Operating expenses constitute costs of administering the business. These are

expensed as incurred.

Emplovee Benefits

Short-term BeneJits. The Foundation recognizes a liability net of amounts already paid and an

expense for services rendered by employees during the accounting period. The Foundation provides

short-term benefits to its employees in the form of basic and 13th month pay, bonuses, share in
government contribution, and other short-term benefits.

Short-term employee benefit liabilities are measured on an undiscounted basis and are expensed as

the related service is provided.

lncome Taxes

The Company uses the deferred income taxes method to account for in€ome taxes. Under this
method, the Company recognizes the current and future tax consequences of transactions and
other events that have been recognized in the financial statements. These recognized tax amounts
comprise the current tax and deferred tax.

Current Tox- Current tax assets and liabilities are measured at the amount expeded to be re€overed

from or paid to the taxation authorities. The tax rate and tax laws used to compute the amount are

those that are enacted or substantially enacted at reporting date.

Deferred Tox. Deferred tax is provided on temporary differences at the reporting date between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences that are expected to
increase taxable profit in the future. Deferred tax assets are recognized for all deductible temporary
differences, carryforward benefits of excess minimum corporate income tax (MCIT) over regular
corporate income tax (RCIT) and any unused ret operating loss carryover (NOLCO), to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences and unused tax credit and tax losses can be utilized.

The carryinS amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part

of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each

reporting date and are recogni2ed to the extent that it has become probable that future taxable
profit will allow the deferred tax asset to be recovered.



Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the
period when the asset is reali2ed or the liability is settled, based on tax rate and tax laws that have

been enacted or substantively enacted at the reporting date.

Deferred tax assets and tax liabilities are offset, if a legally enforceable right exists to offset current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and

the same taxation authority.

Foreign Currency Transactions
Transactions denominated in foreign currencies are recorded using the exchange rate at the date of
the transaction, Outstanding monetary assets and liabilities denominated in foreign currencies are

translated using the closin8 rate of exchange at the end of the reporting period. Foreign exchange
differences are credited or charged directly to profit or loss.

Related Partv Transactions
Related party relationships exist when one party has the ability to control, directly or indirectly
through one or more intermediaries, the other party or exercise significant influence over the other
party in making financial and operating decisions. Such relationships also exist between and/or
among entities which are under common control with the reporting enterprise, or between and/or
amonS the reportin8 enterprise and its key management personnel, directors, or its stockholders.
ln considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely to the legal form.

Related party transactions consist of transfers of resources, services or obligations between a

reportinS entity and a related party, regardless of whether a price is charged.

Provisions
Provisions are recognized when the Company has a present obligation {legal or constructive} as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obli8ation, and a reliable estimate can be made of the amount of the
obligataon.

Continrencies
Contingent liabilities are not recognized in the financial statements. These are disclosed in the notes
to financial statements unless the possibility of an outflow of resources embodying economlc
benefits is remote. Contingent assets are not recognized in the financial statements but are
disclosed in the notes to financial statements when an inflow of economic benefits is probable.

Events After the ReportinS Date
Events after the reporting date that provide additional information about the Company's financial
position at the end of financial reporting date (adiusting events) are reflected in the financial
statements. Events after the reporting date that are non-adjusting events are disclosed in the notes
to financial statements when material.

-8-
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3. cash

This account consists of:

2022 2021
Current assets:

Cash on hand
Cash in banks

P13,000
1,0s1,993

813,000
8,192,391

Noncurrent asset -

Restricted cash in banks

1,064,993

s4,2fi,L47

8,205,391

tS5,35S,1/10 P8,205,391

Cash in banks earn interest at the prevailing bank deposit rates. lnterest income earned from cash

in banks amounted to P2,752 and P!92,660 in 2022 and 2021, respectively.

Restricted cash in bank pertains to final mine rehabilitation fund, monitoring trust fund, and
rehabilitation cash fund which are deposited to government depository banks in compliance with
the requirements of the MPSA. These funds are restricted for rehabilitation activities and scheduled
for specific mining proiect phase and research programs as defined in the Environmental Protection
and Enhancement Program.

4. Other Current Assets

This account consists of

2022 2021
Prepaid income tax
Advances to employees
Prepayments
lnput VAT

P5,025,536
376,892
330,834
243,560

P5,032,196
791,686
344,576
146,833

ts,977,822 F6,315,291

Prepaid income tax pertain to overpayment of income tax which can be claimed as deduction to
future income tax payable.

Advances to employees pertain to advances sub.iect for liquidation.

Prepayments pertain to unamortized portion of the Company's prepaid insurance.
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5. Defened Exploration Costs

Movements in this account are as follows;

2022 202r
galance at beginninS of year
Addltlons

t33,418,873
220,250.553

P33,418,873

Balance at end of year P253,569,526 P33,418,873

This account pertains to the capitalized expenditures which is associated with finding specific
mineral resources such as acquisition of rights to explore, geological and geophysical studies, and
exploratory drilling and sampling.

Additions to deferred exploration costs in 2022 include reimbursement of advances from
stockholders amounting to P215,999,753 (see Note 9) and capitalized depreciation expense
amounting to P24,287 (see Note 6).

6. Property and Equipment

Movement in this account is as follows:

)otl

tumh!@ L!.t h.ld
.n l thrc lnr.olhdrti

a.l.n .. .t !.thnint i.'d
,l:95,7Jr' r1,66a542 ralt2,95S ta315r!t tata,t6i! t35r,aaa ,,ota,za

r.orn{N D.r.rd.tao.r
0:1 6.l bclrnin, oa F, 1,68452 8t5,:E3

:15,9:L
4315,414 7,6&.al6

,5,911
a:ta,!6:l 35r,224

1,688J'12 922241 4,!15,41,t 4rr,16l ls7,l2a 1,7\r,44
a1:95,7:!0 1558 > t1,295,3st

202t

2021

Mlni;?

8al.nc.s .l b.rin.inl ol y..r P1,295,730 F7,141,134

19,452,592)

t922,955 F4,315,414 t414,361 P35?,22,1 P14,466,820
(s,4s2.592)

1,295,730 1,5*,542 912,955 4,315,414 434,:t5l 357,124 9,014,224

A.arnoLt d D.trrl.doi
a.l.nE*.t be8innint ol y".r 7,1.11,13,4

{5,452,592)

835,a72 11,@,r,rD7

(5,!52,592)

alt,163 157

1,644.5,t2 885,!53 4,315,1114 213,{,363 357,2L r,6&,186
F 41333,332

Depreciation expense is recognized as follows:

Note 2022 202r
Capitalized as deferred exploration costs
OperatinS expenses

?24,247
12,il1

B-
49,4A1

5

10

t36,9:14 F49,481
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7. Ac$ued Expenses and Other Current Liabllltles

This account consists of:

2022 2027
Accrued expenses
Statutory payables

Others

7373,627
137,831

P138,428

229,596
49 330 15 6s5

F560,788 P383,679

Accrued expenses pertain to accrual of salaries and wages and other employee benefits. Statutory
payables include other taxes payable and mandatory contributions.

Accrued expenses and other current liabilities are normally settled within 30 days.

8. Advances from Operators

9. Related Party TEnsactions

The Company, in the normal course of business, has transactions with related parties as follows:

Tr.o5actions During the Y€ar 8ala.6e al End of Year

2022 2021 2022 2017

sitnificant influence P- P29,1,2S5,662 P21,227,8ss aclivities payable ah cash?271,O28,8O7

Reimbursem€nt of Advances from Stoclholders for Dof€rred Exploration Costs
On December 15,2022, the Company has agreed to reimburse certain stockholders for its advances
for various deferred exploration costs amounting to F215,999,753 (see Note 5). These advances
were made beginning in 2010 up to the current period and were necessary lo secure permits and
licenses, complete various geoloSical and environmental studies, establish mineral resources and
reseryes, examine and test vadous ore extraction and mineral processing methods, and to develop
and complete market, finance, and business studies.

Cqtltpelrsation ol Key Management Personnel
The Company paid compensation to key manaSement personnel amounting to P3,924,375 in 2022
and 2021.

Submission of lnformation Return on Related Party Transactions

Advances from operators amounting to 854,006,400 as at December 37,2022 and 2021 pertain to
the advance payment from the Company's operators for future shipments. These are noninterest-
bearing and are applied in the final billing.

On July g 2020, the Bureau of lnternal Revenue (8lR) lssued Revenue Regulations {RR} No. 19-2020,
prescribing the use of the new BIR Form ll09,lnlormdtion Return on Related Potty Tronsoctions,
and the required documentary attachments, which include but not limited to transfer pricing

documentation.
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On Oecember 18, 2020, the 8lR issued RR No. 34-2020 prescribing the guidelines and procedures for
the submission of BIR Form 1709, criteria for taxpayers who are required to file such form, transfer
pricing documentataon, and other supporting documentations. According to this RR, the Company is

not covered by the requirements and is not required to file such form.

10. Op€ratlnt Expenses

This account consists of:

Note 2022 2021
Salaries and wages
Social development program

Outside services
Communication, light, and water
Taxes and licenses

Depreciation
Others

6

t4,786.,629
473,806
328,998
22t,774
76,O79
12,647

621,775

F8,892,225

4,153,310
186,539
885,090
49,481

6,239,256

F6,521,708 F20,415,901

11. lnconre Tares

The Company's current tax expense in 2022 and 2021 pertains to MCIT

The Company's deferred tax assets are as follows:

2022 202r
NOLCO

MCIT
?5,t04,927

55,(X5
t3,088,093

55,479

Less unrecognized portion
5,4@,972

|s,460,9721

3,143,572
(2,8s9)

Recognized portion F P3,140,713

The manaSement assessed that it may not be probable that future taxable profit will be available in
the near future against which the unrecognized portion of the deferred tax assets can be utilized.
Accordingly, the deferred tax assets were not recognized.

The details of the Company's NOLCO, which can be caried forward and €laimed as deduction
against future taxable lncome are as follows:

Year lncurred Amount Applied Expired

Ending
Balance Expiry Oate

2022
2021

P6,779,244
75,440,463

P_ P- P6,t79,2M
t5,4"4,O,463

2025
2026

P27,579,t07 P- F- F21,619,707
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As mandated by Section 4 of Republic Act No. 11494 or the "Bayanihan to Recover as One Act" and

as implemented under RR No. 25-2020, the net operating loss of a business enterprise incurred for
the taxable years 2020 and 2021 can be carried over as a deduction from taxable income for the
next five (5) consecutive taxable years following the year of such loss.

The details of the company's MCIT, which can be carried forward and claimed as deduction against
future income tax payable are as follows:

Year lncurred Amount Applied Expired

Ending
Balance Expiry Date

2022
2027
2019

P- 2025
2024
2022

F3,425
52,620

2,859

P-

2,859

P3,425
52,620

P58,904 P- P2,859 P56,O45

The reconciliation b€tween the amounts reported in the statement of income and the amounts
reported to tax authority follows:

2022 202r

Cotootate Recovetv and Tax lncentives for Enterprises ("CREATE') Act
On March 26, 2021, the Corporate Recovery and Tax lncentives for Enterprises ("CREATE") was

approved and signed into law by the country's President. Under the CREATE, the RCIT of domestic
corporations was revised from 30% to 25% or 20% dependinB on the amount of total assets or total
amount of taxable income. ln addition, the MCIT was changed from 2% to 1% of gross income for a

period of three (3) years. The changes in the income tax rates became effective beginninS

July 1,2020.

Accordingly, the income tax rate used in preparing the financial statements as at and for the years

ended December 31, 2022 and 2O2L are 2oo/r fo|. RCIT and 1% for MCIT, respectively. The change in

income tax rates does not have financial impact to the Company due to its taxable loss position.

Moreover, the Company breached the threshold of F10O,00O,000 for total assets durinB the year

which resulted to the increase in RCIT rate from 20% to 25%-

Loss before income tax l?6,176,4921 |lPL2,567,3741

Add (deduct):
lnterest income subjected to finaltax (.2,7521 .192,6601
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12. Supplementary lnformatlon Requlred Under Revenue Regulations No. 15-2010 of the Bureau of
lnternal Revenue

The information required for 2022 by the above regulation is presented below.

(Mput VAT
The Company has no transactions subject to output VAT during the year.

lnput VAT
The movements in the input VAT paid for by the Company for the year ended December 31, 2022 are
shown below.

Balance at beginning of year
Add current year's purchases/payments for services

P146,833
96,727

Balance at end of year

lnput VAt as included in "Other current assets' in the statement of financial position.

All 0ther Local and National Taxes

The Company's local and national taxes and licenses for the year ended December 31, 2022 consist
of the following:

Business tax
Permits, registrations and certificates
BIR registration fees
Others

P77,O76

3,503
500

1,000

P76,O79

The above localand nationaltaxes are classified as *Taxes and licenses" under "OperatinE expenses"
account in the statement of income.

Withholding Taxes
withholding taxes paid and accrued by the company consist of:

Paid Accrued

WithholdiIlg tax on compensation
€xpanded withholding tax

F978,001
31,596

P_

L9,657

F243,560

P1,015,597 P19,657

Tax Assessments and Tar Cases

The Company has no outstanding tax assessments and tax cases as at December 37,2022.
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REPORT OF INDEPENDENT AUDITORS

TO ACCOMPANY FINANCIAT STATEMENTS TOR FITING WITH THE

BUREAU OF INTERNAT REVENUE

The Stockholders and Board of Directors
Strong Built (Mining) Development Corporation
Suite 202, Lilangs Building, Quezon National HiShway
Pajo, Lapu-Lapu City
Cebu

We have audited the accompanying financial statements of StronS Built (Mining) Development
Corporation (the Company) as at and for the year ended December 31, 2022, on which we have

rendered our report dated April 11, 2023.

ln compliance with Revenue Regulations V-20, we are stating that no partner of our Firm is related by
consanguinity or affinity to the president, manager or principal stockholders of the Company.

REYES TACANDoNG & Co.

Zer.tt^*AqU
cARoLTNA P. ANGELES f,
Partner
cPA Cedificate No. 86981
Tax ldentiflcation No. 205-067-976{00
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lssued March 24, 2020
Valid for Financia I Period. 2019 to 2023

BIR Accreditation No. 08 405144-@7 -2022
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PTR No.9554562
lssued January 3, 2023, MakatiCity
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Makati City, Metro Manila
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INDEPENDENT AUDITORS’ REPORT 
 
 
 
The Stockholders and Board of Directors 
Strong Built (Mining) Development Corporation 
Prince Mansion Compound 
J. Romualdez Cor. Sto. Nino Streets 
Tacloban City, 6500 
 
 

Opinion 

We have audited the financial statements of Strong Built (Mining) Development Corporation  
(the Company), which comprise the statements of financial position as at December 31, 2023 and 2022, 
and the statements of income, statements of changes in equity, and statements of cash flows for the years 
then ended, and notes to financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as at December 31, 2023 and 2022, and its financial performance and its cash 
flows for the years then ended in accordance with Philippine Financial Reporting Standard for Small and 
Medium-sized Entities (PFRS for SME). 

Basis for Opinion 

We conducted our audits in accordance with Philippine Standards on Auditing (PSA).  Our responsibilities 
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report.  We are independent of the Company in accordance with the Code of 
Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the ethical 
requirements that are relevant to the audits of the financial statements in the Philippines, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
 
Material Uncertainty Related to Going Concern 
 
As discussed in Note 1 to the financial statements, the Company temporarily stopped operations in 2018 
due to unfavorable market conditions. This resulted to accumulated deficit of P=64,458,703 and  
P=65,024,964 as at December 31, 2023 and 2022, respectively, and capital deficiency of P=32,524,964 as at 
December 31, 2022. To address these conditions, the Company, in 2023, partnered with a group of new 
investors that will bring in additional financial resources and technical expertise to maximize the potential 
of the MPSA and establish operational plans to have the mine running by 2024. The stockholders also 
remain committed to provide financial support to the Company during this process. Our opinion is not 
modified in respect of this matter. 
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Responsibilities of Management and Those Charged with Governance for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with PFRS for SMEs, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with PSA will always detect a material misstatement when it exists.  
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, these could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 
 
As part of an audit in accordance with PSA, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion.  The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
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 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.  If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion.  Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report.  However, future events or conditions may cause the Company to cease to continue 
as a going concern. 
 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
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STRONG BUILT (MINING) DEVELOPMENT CORPORATION 
STATEMENTS OF FINANCIAL POSITION 

 
 
 
  December 31 January 1, 

2022  Note 2023 2022 

ASSETS     

Current Assets     
Cash 4  P=2,132,053  P=1,064,993 P=8,205,391 
Other current assets 5  5,327,389  5,977,822 6,315,291 
  Total Current Assets  7,459,442 7,042,815 14,520,682 

Noncurrent Assets     
Cash in bank - restricted 4 57,812,818 54,290,147 – 
Deferred exploration costs 6 258,000,657 253,669,526  33,418,873 
Property and equipment 7 1,295,730 1,296,398 1,333,332 
Deferred tax assets 13 7,100,703 – 3,140,713 
  Total Noncurrent Assets  324,209,908 309,256,071 37,892,918 

  P=331,669,350 P=316,298,886 P=52,413,600 
     

LIABILITIES AND EQUITY     

Current Liabilities     
Accrued expenses and other current 

liabilities 8 
 

P=596,615  P=560,788   P=383,679 
Advances from operators 9 55,506,400   54,006,400   54,006,400 
Due to related parties 10 91,525,038 294,256,662 21,227,855 
  Total Current Liabilities  147,628,053 348,823,850 75,617,934 

Equity     
Capital stock 11 100,000,000  32,500,000  32,500,000 
Additional paid-in capital 11 148,500,000 – – 
Deficit  (64,458,703)    (65,024,964) (55,704,334) 
  Total Equity  184,041,297 (32,524,964) (23,204,334) 

  P=331,669,350 P=316,298,886 P=52,413,600 
     
See accompanying Notes to Financial Statements. 
  



STRONG BUILT (MINING) DEVELOPMENT CORPORATION 
STATEMENTS OF INCOME 

 
 
 
 Years Ended December 31 
 Note 2023 2022 

OPERATING EXPENSE 12 (P=6,526,271) (P=6,521,708) 

FOREIGN EXCHANGE GAIN (LOSS)  (32,653) 342,464 

INTEREST INCOME 4 24,482 2,752 

LOSS BEFORE INCOME TAX  (6,534,442) (6,176,492) 

INCOME TAX BENEFIT (EXPENSE) 13   
Current  – (3,425) 
Deferred  7,100,703 (3,140,713) 
  7,100,703 (3,144,138) 

NET INCOME (LOSS)  P=566,261 (P=9,320,630) 
    
See accompanying Notes to Financial Statements. 
  



STRONG BUILT (MINING) DEVELOPMENT CORPORATION 
STATEMENTS OF CHANGES IN EQUITY 

 
 
 
 Years Ended December 31 
  2023 2022 

CAPITAL STOCK - P=1 par value    
Authorized - 100,000,000 shares    
Issued and outstanding - 100,000,000 shares as at 

December 31, 2023 and 32,500,000 shares as at 
December 31, 2022  

 

 
Balance at beginning and end of year   P=32,500,000  P=32,500,000 
Issuance   67,500,000  – 
Balance at end of year  100,000,000 32,500,000 

ADDITIONAL PAID-IN CAPITAL    
Balance at beginning of year  – – 
Issuance 11 148,500,000 – 
Balance at end of year  148,500,000 – 

DEFICIT    
Balance at beginning of year  (65,024,964)  (55,704,334) 
Net income (loss)  566,261 (9,320,630) 
Balance at end of year  (64,458,703) (65,024,964) 

  P=184,041,297 (P=32,524,964) 
    
See accompanying Notes to Financial Statements. 
  



STRONG BUILT (MINING) DEVELOPMENT CORPORATION 
STATEMENTS OF CASH FLOWS 

 
 
 
 Years Ended December 31 
 Note 2023 2022 

CASH FLOWS FROM OPERATING ACTIVITIES    
Loss before income tax  (P=6,534,442)  (P=6,176,492) 
Adjustments for:    
 Depreciation expense 12  33,639    12,647   
 Interest income 4  (24,482)  (2,752) 
Operating loss before working capital changes  (6,525,285) (6,166,597) 
Decrease in other current assets  650,433 334,044 
Increase in:    
 Accrued expenses and other current liabilities  35,827 177,109 
 Advances from operators  1,500,000 – 
Net cash generated used in operations  (4,339,025) (5,655,444) 
Interest received  24,482 2,752 
Net cash used in operating activities  (4,314,543) (5,652,692) 

CASH FLOWS FROM INVESTING ACTIVITIES    
Additions to deferred exploration costs   (4,329,191) (4,226,613) 
Acquisition of property and equipment 7  (34,911) – 
Cash used in investing activities  (4,364,102) (4,226,613) 

CASH FLOWS FROM FINANCING ACTIVITIES    
Proceeds from issuance of capital stock 11 216,000,000 – 
Receipt of (payment to) due to related parties  (202,731,624) 57,029,054 
Net cash provided by financing activities  13,268,376 57,029,054 

NET INCREASE IN CASH  4,589,731 47,149,749 

CASH AT BEGINNING OF YEAR  55,355,140 8,205,391 

CASH AT END OF THE YEAR  P=59,944,871 P=55,355,140 

NONCASH FINANCIAL INFORMATION    
Capitalized depreciation expense  P=1,940 P=24,287 
Additions to deferred exploration costs through 

advances from stockholders 6 – 215,999,753 
  P=1,940 P=216,024,040 
    
See accompanying Notes to Financial Statements. 



 

 

STRONG BUILT (MINING) DEVELOPMENT CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

AS AT AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 
 
 
 
1. General Information 

 
Company Information 
Strong Built (Mining) Development Corporation (the Company) was incorporated in the Philippines 
and registered with the Securities and Exchange Commission (SEC) on September 17, 1999 with 
Registration No. C199900878. Its primary purpose is to carry on the business of operating metallic 
and non-metallic mines, and of mining, milling, concentrating, converting, smelting, treating, refining, 
preparing for market, manufacturing, buying, selling, exchanging, and otherwise producing and 
dealing in all other kinds of ores, metals, and minerals, hydrocarbons, acids and chemicals, and in the 
products and by-products of every kind and description and by whatsoever process, the same can be 
or may hereafter be produced; to purchase, lease, option, locate or otherwise acquire, own exchange, 
sell or otherwise dispose of, pledge, mortgage, deed in trust. 
 
The Company is a grantee of the right to undertake commercial mining operations from the Mines 
and Geosciences Bureau (MGB) of the Department of Environment and Natural Resources (DENR) 
under the Mineral Production Sharing Agreement (MPSA) No. 254-2007VIII. The agreement was 
executed last July 28, 2007 covering a contract area of 7,411.557 hectares situated in Dulag, Mayorga, 
MacArthur, Javier and Abuyog, Leyte under a term of twenty five (25) years from effective date, and 
may be renewed thereafter for another term not exceeding twenty five (25) years. 
 
Registered Address 
The Company’s registered office is located in Prince Mansion Compound, J. Romualdez Cor. Sto. Nino 
Streets, Tacloban City, 6500. 
 
Status of Operations 
In 2018, the Company temporarily stopped operations due to unfavorable market conditions. As a 
result, the Company incurred accumulated deficit of P=64,458,703 and P=65,024,964 as at December 
31, 2023 and 2022, respectively, and capital deficiency of P=32,524,964 as at December 31, 2022. 
  
To address these conditions, the Company, in 2023, partnered with a group of new investors that will 
bring in additional financial resources and technical expertise to maximize the potential of the MPSA. 
The Company’s management and its partners are eyeing the resumption of the mining operation in 
the near term and is in the advance stage of refining and finalizing its operational plans and 
preparations to have the mine running by 2024. The stockholders also remain committed to provide 
financial support to the Company during this process. 

Approval of Financial Statements 
The financial statements of the Company as at and for the years ended December 31, 2023 and 2022 
were approved and authorized for issuance by the Board of Directors on April 15, 2024. 
 

 
2. Summary of Significant Accounting Policies 
 

Basis of Preparation and Statement of Compliance 
The financial statements of the Company have been prepared in accordance with Philippine Financial 
Reporting Standard for Small and Medium-sized Entities (PFRS for SME) as approved by the Philippine 
Financial and Sustainability Reporting Standards Council, the Board of Accountancy and the SEC. 
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The Company’s financial statements were previously prepared in accordance with Philippine Financial 
Reporting Standards for Small Entities (PFRS for SE). However, in 2022, the Company breached the 
ceiling of size criteria for small entities in relation to its total assets, which exceeded the P=100 million 
threshold. The management assessed that the event that caused the breach is considered significant 
and continuing in relation to its current operations. Accordingly, in accordance with the Revised 
Securities Regulation Code (SRC) Rule 68, the Company shall transition to PFRS for SME in the 
preparation of its financial statements as at and for the years ended December 31, 2023. The adoption 
of PFRS for SME was applied retrospectively and resulted to additional disclosures in the financial 
statements. Nonetheless, the transition from PFRS for SE to PFRS for SME has no impact on the 
financial statements as at and for the year ended December 31, 2022 and the beginning of the earliest 
comparative period presented. 
 
Measurement Bases 
The financial statements of the Company have been prepared on a historical cost basis and are 
presented in Philippine Peso, the Company’s functional currency.  All values are in absolute amounts 
except when otherwise indicated. 
 
Historical cost is generally based on the fair value of the consideration given in exchange for an asset 
and the fair value of the consideration received in exchange for incurring a liability.  
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. 
 
Basic Financial Instruments 
The Company recognizes financial assets and financial liabilities only when the Company becomes a 
party to the contractual provisions of the financial instruments. 

The Company initially measures its financial assets and liabilities at the transaction prices unless the 
arrangement constitutes, in effect, a financing transaction. After initial measurement, financial assets 
and liabilities are measured at the undiscounted amount of cash or other consideration expected to 
be received or paid, less allowance for impairment, if any. 

If the arrangement constitutes a financing transaction, the Company initially measures the financial 
assets and liability at the present value of the future payments discounted at a market rate of interest 
for a similar instrument. These are subsequently measured at amortized cost using the effective 
interest method. 
 
The Company classifies its cash, accrued expenses and other current liabilities (excluding statutory 
payables) and due to related parties as basic financial instruments. 
 
Cash. Cash consists of cash on hand and in banks which are stated at face amount. Cash in banks earn 
interest at prevailing bank deposit rates. Cash in banks which are restricted from being exchanged or 
used to settle a liability within one year are classified as noncurrent asset in the statements of financial 
position. 

Accrued Expenses and Other Current Liabilities and Due to Related Parties. Accrued expenses and 
other current liabilities (excluding statutory payables) and due to related parties are recognized in the 
period when the related money, goods or services are received and a legally enforceable claim against 
the Company is established or when corresponding assets or expenses are recognized. These are 
recognized initially at the transaction price and subsequently measured at the undiscounted amount 
of cash or consideration expected to be paid. 
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Impairment of Financial Assets  
The Company assesses at the end of each reporting period whether there is objective evidence of 
impairment of any financial assets or group of assets that are measured at cost or amortized cost. If 
there is objective evidence of impairment, an impairment loss is recognized in profit or loss 
immediately.  

A financial asset or group of financial assets is deemed impaired if, and only if, there is objective 
evidence of impairment as a result of one or more events that occurred after the initial recognition of 
the asset (an incurred “loss event”) and that loss event (or events) has an impact on the estimated 
future cash flows of the financial asset or group of financial assets that can be estimated reliably.  

The impairment loss for an instrument measured at amortized cost is measured as the difference 
between the financial asset’s carrying amount and the present value of estimated future cash flows 
discounted at the original effective interest rate.  

For an instrument measured at cost less impairment, the impairment loss is the difference between 
the asset’s carrying amount and the best estimate (which will necessarily be an approximation) of the 
amount (which might be zero) that the entity would have received for the asset if it were to be sold 
at the reporting date. 

If, in a subsequent period, the amount of an impairment loss decreases and the decrease can be 
related objectively to an event occurring after the impairment was recognized (such as an 
improvement in the debtor’s credit rating), the previously recognized impairment loss shall be 
reversed either directly or by adjusting an allowance account. The reversal shall not result in a carrying 
amount of the financial asset (net of any allowance account) that exceeds what the carrying amount 
would have been had the impairment not been recognized. The amount of the reversal shall be 
recognized in profit or loss immediately.  
 
Derecognition of Basic Financial Instruments 

Financial Assets.  The Company derecognizes a financial asset when (a) the contractual rights to the 
cash flows from the financial asset expire or are settled; or (b) the entity transfers to another party 
substantially all of the risks and rewards of ownership of the financial asset.  

Financial Liabilities.  Financial liabilities are derecognized only when it is extinguished or when the 
obligation specified in the contract is discharged, cancelled or expired. The Company also accounts a 
transaction where there is an exchange of financial instruments with substantially different terms as 
an extinguishment of the original financial liability and the recognition of a new financial liability.  
Similarly, the Company treats a substantial modification of the terms of an existing financial liability 
of a part of it (whether or not attributable to the financial difficulty of the debtor) as an 
extinguishment of the original financial liability and the recognition of a new financial liability.  

Any difference between the carrying amount of the financial liability extinguished or transferred to 
another party and the consideration paid, including any non-cash assets transferred or liabilities 
assumed shall be recognized in the statement of income. 

Other Current Assets  
Other current assets consist of prepaid income tax, input value-added tax (VAT), advances to 
employees, and prepayments. 
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Prepaid Income Tax. Prepaid income tax pertain to accumulated overpayment in prior years which 
can be deducted from income tax payable in the succeeding years. This is stated at face amount, less 
any impairment in value. 

Input VAT.  Revenues, expenses and assets are recognized net of the amount of VAT, except for 
receivables and payables that are stated with the amount of VAT included. Input VAT pertain to the 
net amount of VAT recoverable from the taxation authority. 
 
Advances to Employees.  Advances to employees are subject to liquidation for expenses incurred for 
administrative purposes. 

Prepayments. Prepayments are expenses paid in advance and recorded as an asset before these are 
utilized.  These are apportioned over the period covered by the payment and charged to profit or loss 
when incurred.  Prepayments that are expected to be realized for no more than 12 months after the 
financial reporting period are charged as other current assets.  Otherwise, these are classified as other 
noncurrent assets. 

Deferred Exploration Costs 
Deferred exploration cost includes costs incurred in connection with exploration activities.  Deferred 
exploration costs are carried at cost less any accumulated impairment losses.  Deferred exploration 
costs are considered as intangible assets. 

Exploration and evaluation activities involve the search for mineral resources, the determination of 
technical feasibility and the assessment of commercial viability of the mineral resource. 

Exploration and evaluation activities include: 
 
• Gathering exploration data through geological studies; 
• Exploratory drilling and sampling; and 
• Evaluating the technical feasibility and commercial viability of extracting the mineral resource. 

Once the reserves are established and development is sanctioned, deferred exploration costs are 
tested for impairment and reclassified to mine development costs. 

Property and Equipment 
Property and equipment, excluding land, are initially measured at cost less accumulated depreciation 
and any impairment in value. Land is measured at cost. The cost of an asset consists of its purchase 
price and costs directly attributable to bringing the asset to its working condition for its intended use. 

 
Subsequent expenditures relating to an item of property and equipment that have already been 
recognized are added to the carrying amount of the asset when it is probable that future economic 
benefits, in excess of the originally assessed standard of performance of the existing asset, will flow 
to the Company.  All other subsequent expenditures are recognized as expense in the period in which 
these are incurred. 

Each part of an item of property and equipment with a cost that is significant in relation to the total 
cost of the item shall be depreciated separately. 
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Depreciation is calculated on a straight-line basis over the following estimated useful lives of the 
property and equipment: 
 

 Number of Years 
Transportation equipment 5 
Office equipment 3-5 
Mining/agricultural equipment 5 
Furniture and fixtures 5 
Leasehold improvements 5 

Depreciation of property and equipment is capitalized as part of deferred exploration costs to the 
extent that it can be attributed directly to the exploration activities. 

The estimated useful lives and depreciation method are reviewed periodically to ensure that these 
are consistent with the expected pattern of economic benefits from items of property and equipment. 

Fully depreciated property and equipment are retained in the accounts until they are no longer in use 
and no further depreciation are credited or charged to current operations. 

When assets are retired or otherwise disposed of, the cost and the related accumulated depreciation 
and any impairment in value are removed from the accounts.  Any resulting gain or loss is recognized 
in profit or loss. 

Impairment of Nonfinancial Assets  
An assessment is made at each reporting date as to whether there is any indication that previously 
recognized impairment losses may no longer exist or may have decreased.  If such indication exists, 
the recoverable amount is estimated.  A previously recognized impairment loss is reversed only if 
there has been a change in the estimates used to determine the asset’s recoverable amount since the 
last impairment loss was recognized.  If that is the case, the carrying amount of the asset is increased 
to its recoverable amount.  That increased amount cannot exceed the carrying amount that would 
have been determined, net of depreciation, had no impairment loss been recognized for the asset in 
prior years.  Such reversal is recognized in profit or loss.  After such reversal, the depreciation charged 
are adjusted in future periods to allocate the asset’s revised carrying amount, less any residual value, 
on a systematic basis over its remaining useful life. 

Deferred Exploration Costs.  Deferred exploration costs are assessed for impairment when facts and 
circumstances suggest that its carrying amount may exceed its recoverable amount. One or more of 
the following facts and circumstances indicate that exploration and evaluation assets require 
impairment test: 

• The period for which the entity has the right to explore in the specific area has expired during the 
period or will expire in the near future and is not expected to be renewed. 

• Substantive expenditure on further exploration for and evaluation of reserves in the specific area 
is neither budgeted nor planned. 

• Exploration for and evaluation of reserves in the specific area have not led to the discovery of 
commercially viable qualities of reserves and the entity has decided to discontinue such activities 
in the specific area. 

• Sufficient data exist to indicate that, although a development in the specific area is likely to 
proceed, the carrying amount of the exploration and evaluation asset is unlikely to be recovered 
in full from successful development or by sale. 
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Statutory Payables 
Statutory payables pertain to taxes and fees due to government agencies.  These are measured at 
settlement amounts and remitted within 30 days from the reporting date. 
 
Advances from Operators 
Advances from operators pertain to the advance payment for the services not yet delivered by the 
Company’s operators as at reporting period. These are noninterest-bearing and are applied in the 
final billing. 

Equity 

Capital Stock.  Capital stock is measured at par value for all shares issued net of subscription 
receivable.   

Deficit.  Deficit represents cumulative balance of net losses of the Company. 

Income Recognition 
The following specific recognition criteria must be met before other income is recognized. 

Interest Income.  Interest income is recognized in profit or loss as it accrues, taking into account the 
effective yield on the asset, net of final tax. 

Expense Recognition 
Expenses are decreases in economic benefits during the accounting period in the form of outflows or 
decrease of assets or incurrence of liabilities that result in decreases in equity, other than those 
relating to distributions to equity participants. 

Operating Expenses.  Operating expenses constitute costs of administering the business.  These are 
expensed as incurred. 

Employee Benefits 

Short-term Benefits. The Company recognizes a liability net of amounts already paid and an expense 
for services rendered by employees during the accounting period. The Company provides short-term 
benefits to its employees in the form of basic and 13th month pay, bonuses, share in government 
contribution, and other short-term benefits.  

Short-term employee benefit liabilities are measured on an undiscounted basis and are expensed as 
the related service is provided. 

Income Taxes 
The Company uses the deferred income taxes method to account for income taxes. Under this 
method, the Company recognizes the current and future tax consequences of transactions and other 
events that have been recognized in the financial statements. These recognized tax amounts comprise 
the current tax and deferred tax. 

Current Tax.  Current tax assets and liabilities are measured at the amount expected to be recovered from 
or paid to the taxation authorities.  The tax rate and tax laws used to compute the amount are those that 
are enacted or substantially enacted at reporting date.  

Deferred Tax.  Deferred tax is provided on temporary differences at the reporting date between the tax 
bases of assets and liabilities and their carrying amounts for financial reporting purposes.  
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Deferred tax liabilities are recognized for all taxable temporary differences that are expected to 
increase taxable profit in the future.  Deferred tax assets are recognized for all deductible temporary 
differences, carryforward benefits of excess minimum corporate income tax (MCIT) over regular 
corporate income tax (RCIT) and any unused net operating loss carryover (NOLCO), to the extent that 
it is probable that taxable profit will be available against which the deductible temporary differences 
and unused tax credit and tax losses can be utilized. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of 
the deferred tax asset to be utilized.  Unrecognized deferred tax assets are reassessed at each 
reporting date and are recognized to the extent that it has become probable that future taxable profit 
will allow the deferred tax asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the period 
when the asset is realized or the liability is settled, based on tax rate and tax laws that have been 
enacted or substantively enacted at the reporting date. 

Deferred tax assets and tax liabilities are offset, if a legally enforceable right exists to offset current 
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the 
same taxation authority. 
 
Foreign Currency Transactions 
Transactions denominated in foreign currencies are recorded using the exchange rate at the date of 
the transaction. Outstanding monetary assets and liabilities denominated in foreign currencies are 
translated using the closing rate of exchange at the end of the reporting period. Foreign exchange 
differences are credited or charged directly to profit or loss. 

Related Party Transactions 
Related party relationships exist when one party has the ability to control, directly or indirectly 
through one or more intermediaries, the other party or exercise significant influence over the other 
party in making financial and operating decisions.  Such relationships also exist between and/or 
among entities which are under common control with the reporting enterprise, or between and/or 
among the reporting enterprise and its key management personnel, directors, or its stockholders. 
In considering each possible related party relationship, attention is directed to the substance of the 
relationship, and not merely to the legal form. 

Related party transactions consist of transfers of resources, services or obligations between a 
reporting entity and a related party, regardless of whether a price is charged. 

Provisions 
Provisions are recognized when the Company has a present obligation (legal or constructive) as a 
result of a past event, it is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate can be made of the amount of the 
obligation. 

Contingencies  
Contingent liabilities are not recognized in the financial statements.  These are disclosed in the notes 
to financial statements unless the possibility of an outflow of resources embodying economic benefits 
is remote.  Contingent assets are not recognized in the financial statements but are disclosed in the 
notes to financial statements when an inflow of economic benefits is probable.  
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Events After the Reporting Date 
Events after the reporting date that provide additional information about the Company’s financial 
position at the end of financial reporting date (adjusting events) are reflected in the financial 
statements.  Events after the reporting date that are non-adjusting events are disclosed in the notes 
to financial statements when material. 

 
 
3. Significant Judgments, Accounting Estimates and Assumptions 

The preparation of the financial statements in accordance with PFRS for SME requires management 
to exercise judgments, make accounting estimates and assumptions that affect the application of 
accounting policies and the reported amounts in the financial statements and accompanying notes at 
the reporting date. Actual results may differ from these estimates. 

The judgments, accounting estimates and underlying assumptions are reviewed on an on-going basis.  
Changes in accounting estimates are recognized in the period in which the estimates are revised in 
any future periods affected.   

 
The following are the significant judgments, accounting estimates and assumptions made by the 
Company: 

Capitalization of Deferred Exploration Costs.  The capitalization of exploration and evaluation 
expenditures requires judgment in determining whether there are future economic benefits from 
future exploitation or sale of reserves.  The capitalization requires management to make certain 
estimates and assumptions about future events or circumstances, in particular, whether an 
economically viable extraction operation can be established.  Estimates and assumptions made may 
change if new information becomes available.  If, after expenditure is capitalized, information 
becomes available suggesting that the recovery of expenditure is unlikely, the amount capitalized is 
written off in profit or loss in the period when the new information becomes available. 

Deferred exploration costs are disclosed in Note 6 to the financial statements. 

Estimation of Useful Lives of Property and Equipment. The Company estimates the useful lives of 
property and equipment, excluding land and construction in-progress, based on the period over which 
the assets are expected to be available for use.  The Company reviews annually the estimated useful 
lives of property and equipment based on factors that include asset utilization, internal technical 
evaluation, technological changes, environmental changes and anticipated use of the assets. 

There were no changes in the estimated useful lives of property and equipment in 2023 and 2022. 
The carrying amounts of property and equipment are disclosed in Note 7 to the financial statements. 

Assessing Impairment of Nonfinancial Assets.  The Company assesses impairment on nonfinancial 
assets whenever events or changes in circumstances indicate that the carrying amounts of the assets 
may not be recoverable.  The factors that the Company considers important which could trigger an 
impairment review include the following: 

• Significant underperformance relative to expected historical or projected future operating results; 
• Significant changes in the manner of use of the acquired assets or the strategy for overall business; 

or 
• Significant negative industry or economic trends.  
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The recoverability of the Company’s nonfinancial assets, particularly the deferred exploration costs, 
is dependent on the commencement of its operations.  As at December 31, 2023 and 2022, the 
Company’s management and its partners are eyeing the resumption of the mining operation in the 
near term and is in the advance stage of refining and finalizing its operational plans and preparations 
to have the mine running by 2024.  Therefore, the management has assessed that there are no 
objective evidence that the carrying amount of deferred exploration costs is impaired. 

The carrying amounts of other current assets, deferred exploration costs and property and equipment 
are disclosed in Notes 5, 6 and 7 to the financial statements. 

Recognizing Deferred Tax Assets.  The Company reviews the carrying amount of deferred tax assets 
at each reporting date and reduces deferred tax assets to the extent that it is no longer probable that 
sufficient taxable income will be available to allow all or part of the deferred tax assets to be utilized. 

The Company’s recognized deferred tax assets are disclosed in Note 13 to the financial statements. 
 
 
4. Cash 

This account consists of: 
 

 2023 2022 
Current assets:   
 Cash on hand P=8,000  P=13,000  
 Cash in banks 2,124,053  1,051,993   
 2,132,053 1,064,993 
Noncurrent asset -    
 Restricted cash in banks 57,812,818 54,290,147 
 P=59,944,871 P=55,355,140  

 
Interest income earned from cash in banks amounted to P=24,482 and P=2,752 in 2023 and 2022, 
respectively. 

 
Restricted cash in bank pertains to final mine rehabilitation fund, monitoring trust fund, and 
rehabilitation cash fund which are deposited to government depository banks in compliance with the 
requirements of the MPSA. These funds are restricted for rehabilitation activities and scheduled for 
specific mining project phase and research programs as defined in the Environmental Protection and 
Enhancement Program. 
 

 
5. Other Current Assets 
 

This account consists of: 
 

 2023 2022 
Prepaid income tax P=5,009,668  P=5,026,536   
Input VAT 317,721  243,560  
Advances to employees –  376,892  
Prepayments – 330,834 
 P=5,327,389 P=5,977,822 
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Prepaid income tax pertain to overpayment of income tax which can be claimed as deduction to future 
income tax payable. 
 
Advances to employees are subject to liquidation for expenses incurred on operations, these are 
normally liquidated within a year. 

 
Prepayments pertain to unamortized portion of the Company’s prepaid insurance. 

 
 
6. Deferred Exploration Costs 

Movements in this account are as follows: 
 

 2023 2022 
Balance at beginning of year P=253,669,526  P=33,418,873  
Additions  4,331,131   220,250,653  
Balance at end of year P=258,000,657 P=253,669,526 

 
This account pertains to the capitalized expenditures which is associated with finding specific mineral 
resources such as acquisition of rights to explore, geological and geophysical studies, and exploratory 
drilling and sampling.  
 
Additions to deferred exploration costs in 2023 and 2022 include reimbursement of advances from 
stockholders amounting to nil and P=215,999,753, respectively (see Note 10). 

 
 
7. Property and Equipment 
 

Movement in this account is as follows: 
 

 2023 

 Land 
Transportation 

Equipment 
Office 

Equipment 

Mining/ 
Agricultural 
Equipment 

Furniture 
and Fixtures 

Leasehold 
Improvements Total 

Cost        
Balances at beginning of year P=1,295,730 P=1,688,542 P=922,955 P=4,315,414 P=434,363 P=357,224 P=9,014,228 
Additions – – 34,911 – – – 34,911 
Disposal – (1,688,542) (957,866) (4,315,414) (434,363) (357,224) (7,753,409) 
Balances at end of year 1,295,730 – – – – – 1,295,730 
Accumulated Depreciation        
Balances at beginning of year – 1,688,542 922,287 4,315,414 434,363 357,224 7,717,830 
Depreciation – – 35,579 – – – 35,579 
Disposal – (1,688,542) (957,866) (4,315,414) (434,363) (357,224) (7,753,409) 
Balances at end of year – – – – – – – 
Carrying Amount P=1,295,730 P=– P=– P=– P=– P=– P=1,295,730 

 
 2022 

 Land 
Transportation 

Equipment 
Office 

Equipment 

Mining/ 
Agricultural 
Equipment 

Furniture 
and Fixtures 

Leasehold 
Improvements Total 

Cost        
Balances at beginning and 

end of year P=1,295,730 P=1,688,542 P=922,955 P=4,315,414 P=434,363 P=357,224 P=9,014,228 
Accumulated Depreciation        
Balances at beginning of year – 1,688,542 885,353 4,315,414 434,363 357,224 7,680,896 
Depreciation – – 36,934 – – – 36,934 
Balances at end of year – 1,688,542 922,287 4,315,414 434,363 357,224 7,717,830 
Carrying Amount P=1,295,730 P=– P=668 P=– P=– P=– P=1,296,398 
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In 2023, the Company disposed various items of property and equipment which are already fully 
depreciated. The proceeds and gain on sale amounted to P=1,400 (see Note 12). 

 
 
8. Accrued Expenses and Other Current Liabilities 

This account consists of: 
 

 2023 2022 
Accrued expenses  P=472,195  P=373,627 
Statutory payables  113,104    137,831  
Others  11,316   49,330   
 P=596,615 P=560,788 

Accrued expenses pertain to accrual of salaries and wages and other employee benefits.  
Statutory payables include other taxes payable and mandatory contributions. 

Accrued expenses and other current liabilities are normally settled within 30 days. 
 
 
9. Advances from Operators 

 
Advances from operators amounting to P=55,506,400 and P=54,006,400 as at December 31, 2023 and 
2022, respectively, pertain to the advance payment from the Company’s operators for future 
shipments. These are noninterest-bearing and are applied in the final billing. 

 
 
10. Related Party Transactions 

 
The Company, in the normal course of business, has transactions with related parties as follows: 
 
  Transactions During the Year Balance at End of Year  Terms and 
  2023 2022 2023 2022 Nature Conditions 
Due to Related Parties        

Stockholders with 
significant influence  P=56,602 P=273,028,807 P=78,275,060 P=294,256,662 

Advances for  
exploration costs 
and other related 

activities 

Non-interest 
bearing, due and 

demandable, and 
payable in cash 

Entity under common 
management  13,249,978 – 13,249,978 – 

Advances for 
working capital 

Non-interest 
bearing, due and 

demandable, and 
payable in cash 

    P=91,525,038 P=294,256,662   

 
Reimbursement of Advances from Stockholders for Deferred Exploration Costs 
On December 15, 2022, the Company has agreed to reimburse certain stockholders for its advances 
for various deferred exploration costs amounting to P=215,999,753 (see Note 6). These advances were 
made beginning in 2010 up to the current period and were necessary to secure permits and licenses, 
complete various geological and environmental studies, establish mineral resources and reserves, 
examine and test various ore extraction and mineral processing methods, and to develop and 
complete market, finance, and business studies. 

In 2023, the Company has settled the said advances in full. 
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Compensation of Key Management Personnel 
The Company paid compensation to key management personnel amounting to P=3,924,375 in 2023 
and 2022. 

 
 
11. Capital Stock 

 
In April 2023, a total of 67,500,000 shares of capital stock of the Company were subscribed and issued 
to new investors at a price of P=3.20 per share. This transaction resulted to proceeds from issuance of 
capital stock of P=216,000,000 and recognition of additional paid-in capital of P=148,500,000.  
 
As at December 31, 2023 and 2022 the authorized capital stock with P=1 par value remained  
at 100,000,000 shares while issued, subscribed and outstanding capital stock at 100,000,000 shares 
and 32,500,000 shares, respectively. 
 

 
12. Operating Expenses 

This account consists of: 
 

 2023 2022 
Salaries and wages P=4,757,154  P=4,786,629  
Taxes and licenses  703,991  76,079  
Outside services 490,276  328,998  
Communication, light, and water 178,603  221,774  
Depreciation 33,639  12,647   
Social development program –  473,806  
Others - net 362,608 621,775   
 P=6,526,271 P=6,521,708 

 
Others - net includes gain on sale of property and equipment amounting to P=1,400 (see Note 6). 
 

 
13. Income Taxes 

The Company’s current income tax expense amounting to P=3,425 for 2022 pertains to MCIT. There is 
no provision for current income tax in 2023 due to the Company’s net taxable loss position. 

The Company’s deferred tax assets are as follows: 
 

 2023 2022 
NOLCO  P=7,044,658  P=5,404,927 
MCIT  56,045  56,045 
 7,100,703 5,460,972 
Less unrecognized portion – (5,460,972) 
Recognized portion P=7,100,703 P=– 

In 2023, the management assessed that it is probable that future taxable profit will be available in the 
near future against which the deferred tax assets can be utilized. Accordingly, the deferred tax assets 
were recognized.  
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The details of the Company’s NOLCO, which can be carried forward and claimed as deduction against 
future taxable income are as follows: 

 

Year Incurred 
Beginning 

Balance Incurred 
Applied/ 

Expired 
Ending 

Balance Expiry Date 
2023 P=‒ P=6,558,924 P=– P=6,558,924 2026 
2022 6,179,244 ‒ ‒ 6,179,244 2025 
2021 15,440,463 ‒ ‒ 15,440,463 2026 
 P=21,619,707 P=6,558,924 P=‒ P=28,178,631  

 
As mandated by Section 4 of Republic Act No. 11494 or the “Bayanihan to Recover as One Act” and 
as implemented under RR No. 25-2020, the net operating loss of a business enterprise incurred for 
the taxable years 2020 and 2021 can be carried over as a deduction from taxable income for the next 
five (5) consecutive taxable years following the year of such loss. 

The details of the Company’s MCIT, which can be carried forward and claimed as deduction against 
future income tax payable are as follows: 

 

Year Incurred 
Beginning 

Balance Incurred 
Applied/ 

Expired 
Ending 

Balance Expiry Date 
2022 P=3,425 P=‒ P=‒ P=3,425 2025 
2021 52,620 ‒ ‒ 52,620 2024 
 P=56,045 P=‒ P=‒ P=56,045  

 
The income tax rates used in preparing the financial statements as at and for the years ended 
December 31, 2023 and 2022 are 25% for RCIT and 1.5% and 1% for MCIT, respectively.  

The reconciliation of income tax based on statutory income tax rate to the income tax expense are as 
follows: 

 
 2023 2022 
Provision for income tax computed at statutory tax rate (P=1,633,611) (P=1,544,123) 
Change in unrecognized deferred tax assets (5,460,972) 4,686,090 
Add (deduct) tax effects of:   

Interest income subjected to final tax (6,120) (688) 
Expired MCIT over RCIT – 2,859 

 (P=7,100,703) P=3,144,138 
 
  



Reyes Tacandong & Co. is a member of the RSM network. Each member of the RSM network is an independent accounting and consulting firm, and practices in its own right. The RSM network is 
not itself a separate legal entity of any description in any jurisdiction. 

 
 
 
 

REPORT OF INDEPENDENT AUDITORS 
TO ACCOMPANY FINANCIAL STATEMENTS FOR FILING WITH THE 

SECURITIES AND EXCHANGE COMMISSION 
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J. Romualdez Cor. Sto. Nino Streets 
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We have audited the accompanying financial statements of Strong Built (Mining) Development 
Corporation (the Company) as at and for the years ended December 31, 2023 and 2022, on which we have 
rendered our report dated April 15, 2024. 
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8741 Paseo de Roxas 
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